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Decision No.
SEFCRE THE PURLIC UTILiTIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)
DIHECT DELIVERY SYSTEM, LTD., for ) A 1eation No >
authority to ascess less than ) pplication No. 35927
‘ninimum rates. )

AvDpearances

E. J. Bischoff, for applicant.

Arlo D, Poe, J. C. Kaspar ard R. D. Boynton, for
California Trucking Assonlation, Inc.,
interested party.

Grant L. Malgulst of the staff of the Public .
Utlllties Commicsior of the State of California.

Applicant it a California corpofation engaged in the
dusiress of transporting property ac 2 contract carrier. By this
application, as amenced, 1t seceks authority to assess lower and
different ratec for trarsportation which it performs for the Rheirngold
Brewing Company than the rates which apply as zinimum under the
provislons of Minimum Bate Tarif® No. 2.

Public nearing of the application was held before Examiner
C. 5. Abernathy at Loz angeles on December 2, 1954,

The transportation service which applicant performs for the
Rheingold Brewing Company consists of the delivery of bottled malt
+lguors from the company's brewery at Verznon to its distributors
-n southern Californiz and on the return trips the movement of empty

. 1
bottles in cartons from the distributors to the brewery. The

> The distridutors arc located at Santa Barbara, Ventura, Pzlmdale,
Burbank, Fomona, San Bercardino, Santa Ana, Oceanside arnd San Diego.
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apparent quantity of freight involved, based on 5 months' figuresy
May through September, 195%, ranges from approximately 2,800 tons
to 3,700 tons a month with the greater amount bYeing transported
during the summer months. Of this tonnage about 20 percent con-
sists of the roturn of empty bottles. For thls service applicant
proposed to utilize four new diesel tractors and six stainless
steel van semitrailers of its own and to acquire other equipment
as needed from affillated companies-

Applicant 1s an affiliate of Southern California Freight
Tines, a highway common carrieér serving the southern California
area generally south from San Fernando and Santa Monica to the
Mexican border, of United Truck Service, 2 radial highway common
carrier, and of certain other companies. Until recently the
transportation service here involved was provided by Southern Cal-
ifornia Freight Lines as a highway common carrier.

Based upon the facts of record we hereby find that
Direct Delivery System, Ltd.,and Southern:California Freight Lines
‘are the alter ego of each other. Southern California Freight Lines;
the highway common carrier, maintains rates and service for the
‘transportation involved In this proceeding. The rates herein
sought to be established on behalf ‘of Direct Delivery System, Ltd.,
are substantially different from and generally less than those
maintained for the same service by Southern California Freight
Lines. The effect of granting ‘this application would be to author-
1ze the alter ego of 2 highway common carrier to perforn service
for a selected shipper at rates different from those maintained in
the common carrier tariff for application to the public generallf.
Preferences and tariff departures of this kind are wnlawful unde:
the Public Utilities Code. (See Sections 453, 532 and 3542.) The
application accordingly will be denfed.

Should Southern California Freight Lines tariff rates or
‘the minimum rates estabdblished by the Commission be deemed to be

unreasonable or excessive for particular servites, relief may be
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obtained by lawful means ané procedures: Southern California .
Teight Lines or the shipper involved may propose directly whatever

reductions or other changes they may consider necessary.
QRDRDER

Based upon the evidence of record in the above-numbered
proceeding and upqn the conclusions and findings contained in the
precading opinion,

IT IS AEREBY ORDERED that Application No. 35927 be and it
is hereby denied.

Thls order shall become effective twenty days after the °
date hereof. .

Dated 'at,.\iu//)'//’ «%Mﬂfﬂ/ Ji5California, this FX2L day
oféz>ﬂ/9/xyzféfér/, 1954,

Va Presiden -
9/74;6’4,? P t@@ ;Léuuh/
oo of P

Commissionefs

Conmisatoner.... Vorae Scoggias » doing
necesszrily abseant, did zot participate
in the dispositlon of 4his proceeding.




