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Dec1s1on No: 

BEFORE THE PL~LIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Appl1cation of) 
DIRECT DELIVERY SYSTEM; LTD:, for ) 
authorlty to aS3ess less thar. ) 
m1n1mum rates. ) 

A tlPeal"a:"lce::': 

Appl1catlor. No. 35927 

H. J. B~schoff~ for applicant. 

Arlo D. Poc, J. C. Kaspar and R. D. Boynton~ for 
Ca11forn1a TruCk1ng Asso~lnt1on, Inc., 
1nterested party. 

Grant L. Ma.lqul~t of the ~taff of the Public 
Utllltl~3 Comm1ss1on of the State of Ca11fornla~ 

Applicant is a Ca11fornia corporat1on engaged 1n the 

bUSiness of tranoport1r~ property az a contract carr1er. By th1s 

appllc~tion., as aI:lended, it scekz authorlty to assess lower and 

d1fferent rates f.or transportation which it performs for the Bhelr~old 

BreWing Company tha~ the rates ~hlch apply as minimum under the 
provisior~ of Mlnlmu~ Rate Tariff No.2. 

Public hear1r~ of the application was held before Exam1ner 

C. S. Abernathy at ~os Ar~eles on December 2, 1954 • 

The transportat1on service wh1ch applicant performs for the 

Rheir.gold Brewll"'.g Cornpar..y co:::-.. sists of' the delivery of bo'ttled malt 

liquors from the co::~po.ny IS brewery at Verr..on to it::> cJ.str1butors 

in southern California ar.d on the return tr1ps the movement of empty 
1 

~ottleG in cartons from the diStributors to the brewery. The 
, 
• The di::>trlbutors arc located at Santa Barbara, Ventura, Palmdale, 
3urbar~, Pornor~, San Ber~~rdino) Santa Aria; Oceanside and San Diego. 
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apparent quantity of fr'eight 1nvolved',ba'sed ;on 5' months" figures,; 

May through September" 1954, ranges fromapp~roxima.toly 2,800 tons 

to 3,700 tons a month 'with tile 'grea't'eramount oeing transported 

during the summer mO'nt'ns·. Of this t'onnage 'about 20 percent con

sists of the roturn of e'mpty bottles'. For th:ts service applicant 

proposed to utili'ze foUr new diesel tra'ctorsan'd 'six stainless 

s'teel van semi t'ra11er's of 1 ts 'ow and to acquire other equipment 

as needed from afri'11ated compani'es·. 

Applicant 1's an affi-11ate 'of S-outnern California Freight 

't'ines, a highway common 'carr'1'er serving the s'outhe'rnCalifornia 

area generally south fr'om San Fernando and Santa Monica to the 

Mexican border, of Uni't'ed Truck Service, a radial h'ighway common 

ca.rrier, and of certain other companies. Until re'cently the 

t'ransportation service here involved was prov1dedby Southern cal
ifornia Freight Lines as a highway common carrier. 

Based upon the facts of record we herebyf1nd that 

Direct Delivery Syste'm, Ltd., and Southern~Californ1a Freight Lines 

are the alter ego of each other-. Southern California Freight Lines, 

the highway common carrier-, maintains rates and service for the 

'transportation involved 'in this proceeding. The rates herein 

sought to be established on behalf '01' Dire'ct Delivery System, Ltd., 

are substantially different from and generally less than those 

maintained for the same service 'by Southern California Freight 

Lines. The effect of granting 'this application would be to author

ize the alter ego or a highway common carrier 'to perform service 

for a s'elected shipper at rat'e's different 'from 'those mainta1ned in 

the common carrier tariff for appli~cation to the public generally. 

Preferences and tariff departur'es 'of this kind are unla'W1"Ul under 

the Public Utilities Cod·e-. (See Sect-1ons 45'3, 5'32 and 3542.) The 

application accord1ngly Will be denre~. 

Should Soutnern California. Freight 'L1nes ta.riff rates or 

the minimum ra.tes estab11'shed 'by th-e Comm1ss10nbe de'emed to be 

unreasonable or excessive for part'1cUlar service's, relief may be 
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obtained by lawful means and procedures. Southern California .. 

Freight Lines or the shipper involved may propose directly whatey~r 

reductions or other changes they may consider necessary. 

Based upon the evidence of record in the above-numbered 

proceeding and upon the conclusions and findings contained in the 

prec~d1ng opinion. 

IT IS HEREBY ORDERED that Application No. 3,927 be and it 

is h~reby denied. 

This order shall become effective twenty days after the 

date hereof. 

Dated -at.\;;;(,4,.;;/ ,~/J/t(/7/'vf~lifornia, this ~-9"c?d day 

of J) ~fi///1,/,;;IA /, 19,£. 

/. J'f. 

Commissioners 


