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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applicatj~on of 

PACIFIC WATER CO., a California 
corporation~ to issue Class C 
Preferred shares, under the 
provi sions of Section $18 of the 
Public Uttlities Code~ to 
Southeastern Builders, a partner­
ship. 
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Application 
No. .3654.3 

Pacific Water Co. has filed this application for authoriz~­

tion to issue $6,700 par value of its Cl~ss C, 3% CUmulat1ve Preferred 

Stock for the purpose 0 f fin.:mc1ng the construction of f\lcili ties. 

Applicant is engaged in operating numerous w\lter syst~s in 

portions of the counties of Los Angeles, Orcnge, Kern. and s~ 

Bernardino. It now is proceeding with the extension of its 11nes in 

Tract No. 1936 in Ornnge County, being a part of the Russ Boorey 

Tr~ct Water System, and it has made arra.'"lgemen ts to issue the $6,700 

of Class C stock to Southe~ster.n Builders~ a partnersn1p, to p~y for 

the installation of 780 feet of 6-L'"lch transite pipe, 1,320 feet of 

4-inCh tr~site pipe, 12 road crossings, services for 57 lots, ~d 5 

fire hydrnnts. 

A review 0 f applic:mt' s fincnciel statemcn ts on file with 

the Commission shows that it has financed 1 tself, in gencraJ.~ with 

first mortgage bonds, consumers t advences for construction~ sh~res of 

preferred stock ana. equity capi t~. Its ratios tlS of October 31, 

1954, including consumers f advances for construction znd the proposed 

stock issue, ~rc ~s follows: 
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Bonds -
1zt mortg~ge 4t 1 s 

Consum~r:t advances 
Preferred ~tock -

Clcss A, 6% 
Cl.:\ss:8, 5% 
Class C, 3% 

Total preferred 
Common stock equity -

Cot'Jroon stock 
Surpluz 

Total co~on stock equity 

TotDJ.~ 

$ 78,000 
18.3,000 
106.360 

.370,000 
167.679 

$ 755,000 
384,305 

367,860 

537,679 

37% 
19 

18 

The results of operations of ~pplicantfs w~tcr system for 

the cru.eneflr yecr 1953 ~d the first 10 months of 1954 arc ind1c~tcd 

in the follOwing tabl e: 

Opcr~ting revenue 
Oper~ting expenses 
Operating income 
Other 1...~come 
Gross i.."'l.come 
Interest a."ld other deductions 

BD.l:mce 

1954 
1953 10 Mos, 

$278,,562 
250,501 
28,061 

110. 
28,171 
22.471 

L..5~69S 

53,,830 
65.397 

$ 38,4~ 

The cmnual di vidcnds on the preferred stock" including the 

stock to be issued, Will OI:lount to ~16,985. 

It appec.rs that the Clnss C series of p referred stock 'Wns 

cro~tcd by applicant prim~rily for the purpose of paying for exten­

sion of its distributing facilities. The use of such stock clearly 

is of advontage to applicont i."l th.::.t it provices a quonti ty of low 

intorest-be::.ring per.nancnt cap1tcl, Without the necessity for refund 

cs in the case of consumers' advences for construction, and 1 t assists 

in the creation of· n bro~d.er b=:.sc in the capital. structure for the 

support 0 f debt cupi tal. 

In our opinion :.ppliccnt's request to issue additioncl 

Class C preferred stock should be gr~ted. 
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The Commission ha.ving considered the abclve entitled matter 

and being of the opinion 'that a public hearing is not necessary, that 

the ~pplicat1on should 'be granted, as herein provided, th~t the money, 

property or lebor to be procured or pe1d for by th.e issue .md s~e of 

the sh~res of stock herein authorized is reasonably required by 

npplicant for the purposes specified herein, ond that such purposes 

arc not, in Whole or ~ part, reasonably Chargeable to oper~t1ng ex-

pcnses or to income; thorefore, 

IT IS HEREBY ORDERED as follows: 

1. P~ci:t'ic 'Water Co. mo.y issue end sell not exceeding 

$6,700 par value of its Class C, 3% CUc.ulati ve Preferred Stock on or 

before April 30, 1955, for the purposes set forth in this ap~ation. 

2. Applicant shall file ~th the Commission n report, or 

report~a.s required by General Order No. 24-A, w.nich order, insofar 3S 

Clpplicable, is made a part 0 f thiz order. 

3. The authority herein grllnted will become effective upon 

the date hereof. 

Da ted at _ ... Sa.n~_Fr:J,n __ Cl:!_·sco __ -Jt Cal1fomi:l" th1 s _'--__ 

JANUARY ~-of _____ -', 19$~. 

Com."U1.ss1.;Jn~~rs 
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