
Decision No. 

BEFORE THE PUBLIC UTILiTIES COtl~ISSION OF THE STATE OF CALIF'ORNIA 

In the Matter of the Application of l 
Florence Duggan? doing buz1ncsz as 
Redding City Lines, to sell, ~d 
N. T. ChAstain, doing business as 1 
Redding City Lines, to purchase a 
passenger stage corporation opcrutect . 
between Redding, California, on the 
one hand and Oak Grove, Cirvan, Entcr- < 
~r:s: :n~ ~e~t~n_T:a:t: ~n_~c_o~h:r_h:n~._~ 

OPINIQ[ 

Application 
No. 36417 

In tr.is app1ic~tion Florence Dugg~~ seeks authorization 

to t~ansfer the Redding City Lines to N. T. Chastain. 

The tr~~sfer will include operat1v~ rights authorizing 

th~ op~ration of passeng~r b~s lin~s b~t~~en Redding ~d OaK Grov~, 

Girvan, Benton Tract and EnterprisG, which r1~ts were ac~uired by 

app11cant Duggan und~r authorization granted by DeCision No. 49193, 

dated October 13, 1953, as am~nd~d by D~cision No. 49304, dat~d 

November 10, 1953, together with one 1947 20-passcngcr Dodg~ bus, 

tWI~ fo.r0 boxt:s, on~ change .tM.ker, and benches at bus stops. The 

agr~~d purchaso pric6 is $1,000, of which $50 was paid in cash as 

a down pay:l~nt, $700 will be: rGpr-=s~nt\':d by a promissory note 

her~tofore eX6cuted by applicant Duggan but which will b~ assum~d 

by cpplic~nt Chast~in, and $250 will be p~yab!e in cash. 

The purchaser has a permit fro~ the City of Redding to 

opcrat~ p~ss~nger bu~es an~ ~s acquired two n~w bus~s in ad~ition 

to the one h~ now propos~s to ~cquir8 from ~pplicar~t Thlggan, ar.c, 
,~ccorc.ing to information furnish.;d th(;;: COIl'.."tission, is n(:goti~ tins 

for th0 acquisition of t .... ·o IllOr(; units. I t app~z.rs that he is 

~xp~ri~nced in the tr~sport~tion busin~ss and that f1nancinlly h~ 

-1-



e 
A. 36417 CC 

shoula be in a position to take over the enterprise and to continue 

the operations. It appears to us, an~ w~ so rin~1 that the pro

posed transr~r will not b~ adverse to the public inter~st. 

In making our order in this proc~erting we wish to place 

applicants upon notiCe that op~rative rights, as such, do not 

constitut~ ~ class of property ~hich may be capita11zed or used 

as an clement of v~luc in rntc fixing for any amount of money in 

excess of that originally puid to th~ state ~s the consideration 

for the grant of such ri~ts. Asid~ from th\,;!lr purely permissive 

asp0ct, they exten~ to th~ hol~cr ~ full or pertial monopoly of 

a cluss of busine~~ over ~ particu1~r rout~. This monopoly fcatur~ 

m~y b0 changed or destroyed at any tim~ qythe st~te, which is not 

in ~ny r~spcct limited as to th~ nu~ber of rights which may b~ 

given. 

Th~ action tak~n h~r~~ sh~ll not 00 construed to b~ ~ 

finding of the valu~ of the rights ~~ prop~rties her~in authorized 

to b~ transferred. 

Th~ Commission having consider~d the above ~ntitled 

m.:.ttcr, and being of thl:: opinion that a public h~aring is not 

n~cessary anc that the applic~tion should be gr~ntBd, ~s herein 

provided; th~reforc, 

IT IS HEREBY ORDERED ~s follows: 

1. Florenc~ Duggan ~y sell and transf~r to N. T. 

Chastain, on or bcfor~ March 31, 1955, th~ oPGr~tive rights and 

·~quipro.~nt ref~rrec to in th~ pr~c~ding opinion, such s.:.le:.nu tr~ns

f~r tIJ b0 m.::.c1~ subst':"""l.ti::.lly upon tno.:: to;.1't:lS z.n~ con·:htions of th0 
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~grccmcnt of s~lc filcd in this proceeding ~s Exhi~it A. N. T. 

Chastain ~y ~ssume th~ payment of un outstanding note in the prin

cip~l amount of not excecdir.~ ~700 in ~cquiring such riehts ~d 

e::q~ipment. 

2. On not less th~n five duys' notice:: to the Co~_~iss1on 

and to the public, ~pplicunts shall supplement or r~issu~ the 

t~riffs and time tables on file with the Commission namin~ rates, 

~lles, regulations und sch~dules governing the common carrier 

opcr~t1ons h~re involved to show that Florenc~ Dugg~ has withdrawr. 

or canceled and N. T. Ch~stain h~s adopt~d or establish~d as his 

o~n said r~tes, rules, resul~tio~s and schedules. 

3. Th.e authority herein granted will beco::l.c effective 

tw~nty d~ys after the dst~ here::of. 

Date::d at ~~~ Francisco, C~liforni~, this 
u// 

7 £:tv day of - . _~ __ J_A_N_U_AR_Y ____ , 195,-' • . 

QC~~1d"nt 
& 

COI!Z!liSsicn..:rs 


