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Decision No.

In the Matter of the Application of
SOUTHERN CITIES TRBANSIT, INC. to
acquire the Certificates of Public
Convenlence and Necessity for the
transportation of pascengers by bus

ir the County of Loc Angeles from

DEAN CARSON, dba EOLBROOK-BENTON LINES.

Application No. 35592
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Apmeararces

Phil Jacobsen, for applicants.

Ddavic D, Canning, for Los Angeles Transit Lines
interested party.

Dale Harlar, for Metropolitan Coach Lires,
interested party.

Louis Edward Hammel, for Transportatiorn Union
no. 1277, interested party.

Glern E, Noewtor of the staff of the Public Utilities
Commission of the State of Californiz.

CPINION

Appllcants in this proceeding are common carriers of
passengers by bus in the County of Los Angeles. OSouthern Citles
Transit, Inc. servec Compton, willowbrook, Lynwood and adjacent
communities. Dean Carsorn, dolng buciness as Holbrook-Benton Lines,
serves Whlttler, Santa Fe Springs, Norwalk, Artesia, Downey and
intermedlate areas. By this application authority is sought (a) for
consolidation of the two operations through cale of the Holdbrook-
Benton Lires to Southern Cities Trancit, Inc.; (b) for such adjust-
ment of fares and fare zones as necessary to integrate the two
services; and (¢) for the issuance of a promizsory note by
Southern Cltlies Transit, Ire., to Dear Carson to cover the purchase

price of the rights and properties to be transferred.
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The rights and properties involved herein were acquired
by Dean Carson under authority granted by Decision No. 49493 dated
Jaruary 5, 1954, Dean Carson also 1s the owner and president of
Ssoutrern Cities Transit, Inc., having acquired all of that coupany'’s
StOcK pursuant to authority granted by Decision No. 50024 dated
May 11, 1954. In seeking to conmsolidate the two operations, he
alleges that the results will be the attainment of economies not
now avallabdle to either operation and that the pudlic will bde
better served by through routes, by free transfers between routes,
and by the elimination of the dual fares whiech now aprly when
rassengers travel from points on one line to poirnts on the other.

Public hearings of the application were held before
Examiner C. S. Abernmathy at Los Angeles on November 29 and
Decexber 3, 1954. Evidence was sudmitted by Dean Carson on behalf of
himselfl and on benalf of Southern Cities Transit, Inc., by appli~
cants' supervisor of operatiornc, and by their accountant.

Dean Carson testified that ne 1s confronted with an urgent
necessity to effect all economies possidble in both of the operations.
He sald that revenues have been declining throughout 1954 and that
losses have bdbeern experienced each month in both operations notwithe
ctanding every effort w?lch he has nade to overcome the losses by
inereased efficiencies.* He viewed the proposed consolidation ac a
means of maintalning the solvency of the businesses without the
necesslity of inereasing fares. The consolidation, he said, would

permit detter usage of equipment and the centrallzation of operations

1
It appears that applicants' operations have been hampered by
strikes during the past two months.
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with a consequent reductlion in expenses. Assertedly, mo reductlion
in cervice to the pudblic will result,

Applicants' supervisor of operations submitted and
explained an amended exhibit setting forth the fare zones and
fares that would be establizhed irn the event the sought
consolidation is approved.2 He testified that the fare zone
in the area now served by the Holbrook~Benton Linecswould be
ircereaced in size to correspond gererally to those of Southern
Citles Transit, Irnc. The realignment of zones, he sald, would
result in some fare increases but that in the majority of instances
fares would be retairned at their present levels or they would bde
reduced.

Applicants ' accountant subzitted an exnibit (Exhibit 3)
showing that as of May 15, 1954 the assets, liabllities and net
worth of Dear Carsorn's operations as the Holbrook-Berntoxn Lineswere

as follows:

ASSETS
Current Assets $11,040
Tangible Property 22,540
Intangible Assets and Deferred Deblts 26,200
Total Acsets $59,780
LIABILITIES
Current Liabilities 813,944
Note Payable to Guy H. Benton 14,700
Total Liabilities £28,644
NET WORTH 31,136
Total Liabilities and Net Wort! $59,780

2 .

The amendments contained in the exnidbit (Exhibit 2) represented
corrections of errors and ambiguities in a proposed tarlff attached
(Contirued on next page.)
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LIhe accountant had not developed figures to show the current finan-
cial position of the Holbrook-Benton Lines, He indicated, however,
that because of depreclation of assets and operating losses since
May 15, 1954 thne financial positlion of the Holbrook-Benton Linesis
lecs favorable at the present time than 1t was in May.

Initially applicants proposed that the assets and
llabilitles of the Holdbrook-Benton Lineshe trancferred to Southern
Cities Transit, Inc. for a consideration in the form of a demand note
for $39,088.48 to be issued to Dean Carson by Southern Citles Transit,
Inc. This amount was represented ac the book value of the net worth
of thne Holbrook-Benton Lines as of May 15, 1954, During the course
of the hearings, however, it became evident that the net worth
{igure as set forth in the application wac incorrect and also that

it chould be modified to reflect the changes which have taken place

3
Wp 0 the present time.: Also, 1t appeared that figures which were

represented as setting forth the financilal positiorn of Southern
Cities Transit, Inc., may have substantially overstated tne company's
current assets. Questlon waz ralsed, therefore, whether the company
could ascume the liability of a demand note of the amount proposed

without jeopardizing the stadbility of its operatiorns.

2 (continued from previous page)

to the application. It appears that thic exhibit should alse be
amended to correct a five-cent overstatement in the fares applicadle
between zones 2A and 3C, 2D and 3C, 34 and 3E, 3A and 4, and between
34 and 5; to correct a five-cent understatement in the fare between
zone 2D and 3B; to correct an error in the desceription of the western
boundary of zone 2C; to reflect an amendment in the western bourdary
of zone l; and to set forth fully the restrictions applicabdle to the
Gage Averue Line west of .the Los Angeles River.

3

The flgures which were submitted by the accountant in Exhidbit 3
were offered as corrections of the corresponding data in the appli-
ration.
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In the circumstances cpplicants asked that they be given
opportunity to reappraise their financial positions and within the
ensuing s$ix months perlod to sudmit for the Commission's approval
a revised sales agreement bascd upon corrected ané up-to-date data.
They urged that in the meantime they be permitted to comsolidate
their operations as proposed at the earliest possible moment. They
particularly asserted that without such comsolidation there exists
grave questlon whether the solvency of their operstions can be
Daintalned. Applicants agreed that pending the Commission's further
order in the matter 1o payment would e made to Dean Carson for any

the properties and rights transferred axnd that, furthermore, the

amount and form of the obligation to Dean Carson to be assumed oy

sautnam Cielas Tranglt, Tnc, Would D8 100 05 Ostorminsd s be

reaconable and proper by the Commission..

Notices of the hearings in this matter were publizhed in
the Commission'’s calendar and were sent by the Commission's secretary
TO cltles and organizations believed to be interested. Irn addition
notices of the hearing were publiched 4in newspapers of general circu-
lation in the areas involved and were posted in applicants' buses.

No one appeared at the nearings to oppose granting of the application.

The consolidation which is proposed in this proceeding
clearly would be in the Public interest. It would result irn more
extenslive cervice at fares which are gerernlly the same or less than
thosec which apply at present. Although some fare increases would
follow from reaiigﬁment of the fare 'zones in the area which has deen
served by Dean Carson in his operations as the Holb&ook—Benton Lines,
L1t appears that the increases represent‘ohiy a small proportion of
the total fare charges and that on the whole the changes would be re-

ductions, In addition to being provided with more extensive service

..5...'
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the publie would be benefited by the economies that would be.
attalned. The reductions in expense would strengthen the operations -
and would tend to obviate necd for fare increases which might be
necessary otherwise.

Although the record is deficient with respect to the
payment and the terms thercof to be made to Dcan Carson for his
interests in the Holbrook-Bonton Lines, it appears that the conseliw
dation of the two operations rcasonably may be authorized pending
subnission of further figures concerning these matters at a later
date. In view of applicants! cxpressed willingnosé to subnit the
additioral data, to be bound by the Commission's ordor with respect
thcrcto; and to refrain from making any settlement betwoen thomselves
until authorized to do so by the Commission, tho transfer to
Southern Citles Transit, Ine. of the assets of Dean Carson in his
operetions as the Holbrook-Benton Lincs and the assumptlion by
Southorn Cities Transit, Ine., of his liabilitics atiributadble to
Holbrook-Benton Lines will be cuthorized., The authorization will
be grented subjeet to thc condition that applicants submit the
~dditional deta indicated within six months after tho effeetive
‘date of the order hercinbelow.

One request which hes not beon mentionod herotofore was
zade by Southern Cities Dransit, Inc., which askod thot it ole;
permlitted to divert from its cstablished routes for the pPUrpose of
transporting pupils attending institutions of learning. However,
the company did not submit evidenee to show the necessity for such

diversions, nor did 1% designate the conditions under which the

jn
The total rmount of the liabilities which Southern Citics Iransit,
Inc, will be authorized to assuze will be limited to approxXimately
that owed by Dean Carson as of Moy 15, 195%. Adjustment will be

made in the notes payadble accownt to refleet payments which have
come due since May 15, 1954,
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diversions would be made. This request will be denied for lack of
Justificatlion.

Upon careful consideration of the facts and circumstances
of recdrd3'the Commission is of the opinion and finds that the
consolidation of the operations of Dean Carsoﬁ)ﬁdoiﬁgﬁbusiness as
the Holbrook-Benton Iines, with those of Southern Cities Transit,
Inc.lhaé been shown %o be in the public interost and that the zone
and fare adjustments which would be made with the comsolidation of
the two operations have been shown to be justified: The consolida-
tion and the zone and fare adjustments will be outhorized subject
to the conditions which arc set forth in the order which féllows,
In réSponsc %0 applicants! recquost for'authority-to meke the h
ncééssary tariff adjustmonts on leoss than statutory notice, appli-
énhts will be authorized to'cstabiish thé revised fores and other
tarlff changes on five days' notice to the Commission and to +the

public.

ORDER

Bmsed upon the cvidence of record snd upon the conclusions
and findings set forth in the preecding opinion,
IT IS HTREBY ORDERED that:

l. Dcan Carson, doing business as the Holbrock-Benton
Lires, bc and he hereby is suthorized

2. To transfor to Southorn Citics Trensit, Ine. the
passenger stoge. operative’rights which he ae-
quired pursuant to muthority gronted by Deeision
No. 49493 dated January 5, 195%, and tho proper-
tics and other assets used in his operations as
the Holbrook-Benton Lincs., :

To cancel his Local Passcnger Tariff No. 4, Cal,®
P.U.C. No. % (John W. Chapman, dba Bonton Bus |
Lines, scries) and his Local Passonger Tariff No. 8,
Col. P.U.C. No. 8 (Charles B. Holbrook, dbz Holbrock
Transit Company, scries), said canccllations %o be
zede upon not léss than five days® notice to the
Commission and to the public and %o %tako offcet
with the tronsfor of his rights, propertics and
other assets to Southern Citics Tronsit, Inc.

- -
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Southern Cities Transit, Inc. be and it hereby is -
authorized

a. To acquire from Dean Carson the passenger stage
operative rights, properties and other assets
t0 which reference 1s made in paragraph 1 above.

To consolidate its operative rights with those
acguired from Dean Carson.

To consolidate its lines, routes and operations
with those lines, routes and operations which
1t 1s authorized to acquire from Dean Carson
pursuant to this order.

To assume current liabilitles not exceeding
$15,000 in total amount incurred by Dean Carson
in the operation of the Holbrook-Benton Lines,

To assume the liability of Dean Carson to Guy H.
Benton for the balance due on a promissory note
lssued under the provisions of Decision No. 49493,
supra, the liabdility to be assumed not to exceed
512,500'1n principal amount, payable in monthly
instalzents of $300 with interest at the rate of

5 percent per annum.

To cancel its Local Passenger Tariff 9, Cal. P.U.C.
No. 9 and concurrently to establish fares, rules
ant regulations conforming to those set forth in
Exhibit No. 2 of record in this proceeding (adjust-
ed to correct errors noted in Footnote 2 of the
precedling opinion) to govern the consolidated ,
passenger stage service to be provided under the
authority of this decision. The fares, rules and
regulations to he so established shall be made
effective with the establishment of the consoli-
dated service on not less tharn five days' notice
to the Commission and to the pubdlic.

exerclse of the authority hereinabove granted be:
it 1s subject to the following conditions: .

Aith the aecquisition of the operating rights,
properties and assets of Dean Carson, doing busi-
ness as Holbrook-Bentor Lines, Soutnern Cities
Transit, Inc. shall assume in full the pubdblic
utility obligations of Dean Carson in his opera-
Tlons as the Holbrook-Benton Lines.

Within six months after the effective date of this
order Dean Carson and Southern Cities Transit, Inc.
shall file in this numbered proceeding a supple-
mental application with supporting data which shall
have for its purpose the determination of the amount

%
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and form of the payment and the authorization

ol the payment to dbe made to Dean Carsorn for hils
interests in the operative rights, properties and
other assets transferred to Southern Cltles
Transit, Inc. in accordance with the provisions
of this decislion. Southern Citles Transit, Inc.
shall also submit data showing the firancial
operating recsults of its consolidated services
and estimates of 1ts financial operating results
for an ensulng representative period.

Untll specifically authorized to do so by further
order of the Commission, Southern Cities Transit,
Inc. shall make no payment directly or indirectly
to Dean Carson to compensate him in whole or in
part for the overative rights, properties or other
assets acquired from hiz pursuant to thils decision.

The authority which 1s horein granted to transfer
operating rights, properties and other assets of

Dean Carson to Southern Clties Transit, Ine., Af

exercised, shall be exercised in full and not in

part.

Dean Carson and Southerrn Citles Transit, Inc. shall
post 1in thelr duses and in their terminals zppropriate
notices explaining the fare, the fare zone and the
Service changec to be made pursuant to this orxder.
Such notices shall dbe posted at least five days prior
o the date that said changes beccme effective.

Fallure by either Dean Carson or Southern Cities
Transit, Inc. to comply with any provision of this
order without prior authorization of this Commission
shall be cause for revocation of the authority herein
granted,

6. The authority hercin granted shall expire six months
alfter the effective date of this oxrder.

Tnls ~réer shall haconn effective swanty days af

the date hereef. ///,

o YA
/Dated at'f‘fédz'ég;,zhﬁﬂﬂf Callfornia, this |

day of _7;¥Mé22?4ﬂ/ﬂV72>4 , 1955.

T

J

! President

/
SR
<N\

Commissioners




