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5 0 '052 Decision No. "'1wI 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOffi~IA 

In the Matter 0 f the Application ) 
of PENINSULA MOTOR EX?RESS" a : 
corporation, for authority to ) 
execute a pro~ssory note ~d : 
m.ortgage of chattels. ) . 
~~-~-------------. 

OPINION Ju~D OFDER 

Application 
No. 36614 

Peninsula Motor Express" applicant herein, is a highway 

COInr!lon carr-ler of property generJJ.ly between !)oints located 

between San Francisco and F.icM.ond, on the north, and S:::nta Clara 

~d S:::n Joc~, on the south, excepting, hawever, ~y transportation 

betwe~ San Francisco ~d East Bay cities. In this application 

it seeks authorization to execute a mo~tgage of chattels and to 

issue a note in the <!mount of $23,542.90 ·fo'r the purpose of re­

finoncing existing indebtedness. 

The application snows that applicant, in the conduct of 

its business and in the acquisition of e\~ipment, became obligated 

to Paeific Uational Bank of San Fra.."'lcisco in the amount of 

$22,802.44, 'Which is payable in monthly installments of $1,598.60, 

Dnd that it has now entered into a.."l. agreement with the bank to 

rerin~ce the obligation through the issue or a new note in the 

~ount of $23" 542.90., paya.ble in 23 monthly installments of $980.95 

~d one instal~ent'of $981.05. The f~ce amount of th€ note will 

include 4% prepaid interest per wnUIn on the principeJ. amount. 
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According to Exhibit :9, appliccntfs net 1nv~stment in 

tongib1c p ropcrty ~s of October .31, 1954, o::lounted to $91, .315.09, 

'Wi th outst<mding equipment 0 bligat10ns of ~39, 328.1.3. Its invest­

cent in current assets 'Was reported at $41,224.4.3, with current 

li~bilities, however, in th~ ~ount of $106,418.52. The pr~posed 

finoncing will not 1ncre~se the pr1ncip.ll a":lount of applic;mt's 

outstmlding indebtedness but will improve its position by extend­

ing the time for po.yma..'1 t over ~ period of two years and by reducing 

~~~ monthly paJ~cnts by approximately $600. 

On the b:lsis of the 1nformc::.tion subo.i tted in the 

verified ~pplication we are of the opinion th~t a l'ub11c hearing 

is not n ccessary, tho.t the applicc.tion should be grented, as h~rc-1n 

proVided, that the :coney, property or lc.bor to be procured or p~d 

for by the i sS'UC of the note herein authorized is reasonably re­

quired by applicmt for the purpose specified herein, and that 

such purpose, except for the payment of interest, is not, in ~ole 

or in part, rec.sonably Chargeoble to operating exp~'1ses or to 

1nco:ce; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Peninsula Motor Express mc.y execute a mortgage of 

chattels mld issue a note in the :lnount of $23" 542.90 for the 

purpose 0 f refino:mcing outstanding indebtedness, which mortga.ge 

of chattels and note shall be in, or substanticlly in, the same 

form as those filed in this proceeding as Exhibit A. 

2. Applic.mt shc.1l file 'With the Commission a rGport,Jo 

0:' reports, as required by General Order No.' Z4-A, which order, 

insofar :lS app11c:Lble, is made a part of this order. 
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3. The llUthOr1ty h(trein grmted v.ill become effective 

'When cpp11ccnt has paid the minimum fee prescribed by Sect10n 1904(b) 

or the Pu'b11c Ut111t1cs Code, 'Wh1Ch '£ec 1s $25.00. 

Dated at San Fralcisco" C.:lli;t"Qr.ni~" this ~c-4:- day o£ 

J::l.nunry, 1955 • 
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