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Decis10n No. 

BEFORE THE ?UBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the M~ttcr of the Appl1c~t1on of 
CALIFORNIA WATER SERVICE COr~ANY, l 
corpor~t1on~ for an order ~uthorizing 
it (1) to enter 1nto an ~grecmcnt with 
the P. G. & E. fixing the price to be 
p~id for w~ter sold to it by P. G. & E., 
(2) to 1ncrc~$c rates c~rged for w~ter 
service in the C1ty of Orov1lle and 
v1c1n1ty ~d (3) to rcv1~c rntec c~rgcd 
Thcr~~11to Irr1gat1on District under 
spccl~l contract. 

ORDER DENYING REHEARING 

Appllc~tion No. 34458 

Thermo.11to Irrlg~t1on D1strict, protcstont in the above-entitled 

proceeding, r~s filed its petition for rehc~r1ng respecting Decision 

No. 50844 r~,ndcrcd in the above-subject proceeding on the 7th do.y of 

December, 1954. 

P~tit1oncr ~sso.1l$ s~ld dec1sion upon two rund~ental grounds: 

(a) Th~t the water service rurn1~hcd it by 
Ccliforniu Wo.tcr Service Company 1s not 
~ pub11c ut1l1ty service. 

(b) Thlt the contro.ct pursuont to wh1chscid 
water !:lorvice is furnished is not subject 
te) the jur1sdict1on of the Commiss1on. 

Subzldlory orgumcnt~ ~~d contentions ~rc ~~dc boscd upon theca 

two fundamental contGntions. The Comm1ssion has carefully con-
s1dercd the ~rs~~e~t~ ~d the po1nts m~Qo oy pctltloner In s~ppOrt or 

:l toO pet1 t10n ~'or !"ohco.r1ng. , These 3:uTlC pOints were considered 'by 

the Commiss1on ~t the time it rendered Decision No. 50844. Notw1th-

st~dlng the c~rnc~tnc~~ with which pet1t1oner presses 1ts oojec-

t10ns J in light of tho cst~blishcd l~w ~~d the fncts of this casel 

W~ ~re of the opinion thlt it would be ~~just lnd 1nequit~blc for 

the Co~~io$ion to permit the cont1nu~~cc of the wote~ ~~tc which pc-

1. 



ti tloncr has enJoji'cd for tho past r.1MY YC::lrs. The cont1nuance ot 

such r~te would result 1n 't~t type of di3cr1m1~t1on wh1ch the l~w 

d1$to.vors. 

The leg~l principle 1nvolved herein ~s long oeen settled by 

both the Supreme Court of the United St~tes ~d the Supreme Court cf 

thio St~tc. No contr~ct may be entered into rcg~rding ~ub11c ut1lity 

serv1ce wh1ch :no.y not be mod1fied or even tcrm1n~tcd by the proper 

regu1~tory ~uthor1ty. (Heme Building and Lo~~ A~soc1at1on v. B10.1s­

dell, 290 u.s. 398, 434-444, 78 t. cd. 413, 426-432; ~w v. Railroo.d - -
CO~~1S31on) 184 COol. 737, 739-740; Ea~t New York Sav1ngs B::lnK v. 

H~hn, 326 u.s. 230, 231-234> 90 L. cd. 34, 35-37.) That the con-

tract in quest10n covers pub11c uti11ty service ~d that s~d c~n­

tro.ct ~~d ocrv1cc arc subject to the jur1sd1ction ot this Commission 

nrc too plain to adm1t ot extended d1scussion. 

For the foregoing reo.sons, IT IS ORDERED th~t the ~~t1tion tor 

rehearing tiled herein respect1ng Decis10n No. 50844 be ~~d the 3~C 

13 hereby den1ed. 
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COmmissioners 


