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Decision No. 

BEFORE mE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA 

In the Matter of the Application of ) 
· SOUTHERN CALIFORNIA WATER COMPANY ) 
· · for authority to is:::ue and deliver its ) 

promissory notes representing bank : 
lo~ns not exceeding ~ aggregate prin- ) 
cipal amount of $2,000,000. : 

--------------------~) 

o PIN I O' N -------

Application 
No. 36601 

Southern California Water Company, applic~t herein, 1s a 

CoJ.ifornia corporation engaged ~s a public utility in the business of 

distributing water in certain portions of the counties of Sacro.mento, 

Los Angeles, Ornnge, Ventu.ra, Sen Berne-rdino and Imperial, ~""ld in 

distributing electricity at B~~r Valley in S~""l Bern~rd1no County. In 

this c:pplication it seeks authorization to issu<: mld deliver its prom

issory notes in the D.ggrcgate p ril"lcipal mnount of not exceeding 

$2,000,000_ 

The purpose of the proposed fin=ncing is to provide appli

con t with temporary funds to f1n3Il.ce the cost of property o.cquisi tions 

nnd construction expcnditur~s during the ye~rs 1954 :md 1955" or to 

reimburse its treasury for expcndi tures heretofore mc.de for such 

purpozes. In EXhibit C" ~pp1ic~t reports tot~ capitol cxpcnditurcz 

for the yc~r 1954, based on nine months I ~ctual experience mld thr~e 

months cstimntcd, in the totcl ~ount of $2,,262,874, and cstim~ted 

cxpcndi turos in 1955 in the totcl =.mount of $2,750,000. The exhibit 

shows 4,074 new customers cstim~ted for 1954 and 5,752 for 1955. 

In order to obtain tcopor~ry funds, ~pp1ic~t rcpcrts ~~~t 

it is entering into an agreement 'With Harris Trust :md Savings Bank of 
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. 
A.36601 ?llMW 

Chico.go, under which there mll be established 0. revc)lving credit per

mi tting it to borrOW', repo.y :md rcborrow, fror:l. time to time on or 

prior to June 30, 1956" cert.:lin runounts in on aggregate Otl~unt not 

exceeding $2,,000,,000 at ony one time outst~ding. Eo.ch atlount so 

borro~cd is to be represented by a promissory note ~aturing June 30, 

1957" .... 1. th interest frot:. the d~t<? \) f the note ~t th~ rate 0 f 3-1/4% 

per ann~. Under tho provisions of th~ o.grecment app11c~~t will ~ay 0. 

coz::mlitI!lcnt fee computed at the rate of one-half of 1% per ctmu::l on the 

daily average unused cmount of the lo;:n commitmEnt. 

Applicant has been before the Co:r::n::ri.ssion fro!:). time to time 

with applications to issue securities to fin~~ce 1ts pl~~t costs. In 

gcnero.1" it has been its pructlcc to neet its requirements through 

tho issue of short-ter.m notes such as those covered by the present 

aUDllcation and) [rom tL~e to time) to reflnance the sa~e through the 
j.sSUC 01: pcr.nonent securj.t'ics. :tts cc.p'itc.l. structure: c..s oi' Octobor 

31~ 1954~ is ~s fol1ow~: 

First mortgage bonds -
2-7/8% series" due 1977 
3 % series, due 1978 
3.60 % series, due 1982 
3.35 % ser~cs, due 1984 

To tal bond s 
Preferred stock -

4-1/4% series 
4 % series 
5.44 % series 

Total preferred stock 
Common stock equity -

Common stock 
SUrplus 

Total common stock equity 
Totals 

$ 5~100"OOO 
950,000 
990,000 

2.000.000 
9,040,000 

800 7 000 
. 800,000 
. 924.500 

'2,,524.50Q 

2, 944, 4S0 
1,539.667 
4,484.147 

V.2,04$,647 

16 

2$ 
100$ 

In Exhibit A filed in t..",is proceeding applicant reports its 

net investment in fixed ca.pital at: the close of October of last year 

in the aggregate ~ount of $18,197,793. It reports its current 

assets ct $2,4S6,081, with outstanding current liabilities of 

$1,246,,885. Its statenent of its results of operations shows 
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operat1ng revenues of $3,728,302 for the 12 ~onthz ended October 31~ 

1954, ~s compared with $3>29$,125 during the corresponding period 

andins in 195~, an increase of $430,177, ~d gross ,income av~11~b1e 

for interest in the ~ou.~t of $S8~>532 for the later of these 12-

months p er10ds as compared with $772,519 for the 12 months ended Octo

ber 31, 1953. The sto.tement indic~.tes t..~::..t. app11cmt has earned its 

interest ch~rges approxim~tely 3-1/2 timos. 

A review of the application indic<ltes that addi tion::U. funds 

will be needed by applic~t to en~blc 1 t to proceed wj".th, its con

struction progr~, th~t its: construction progr~ requires the. issue 

of notes in tho nmount requested, and th~t app11crnt J s e:::.r.n1ngs are 

c.mp1e to support the proposed .finoncing. . Accordingly, an order 'Will 

be ~~tcred granting the application. . 

The Co~ssion h~ving.considered the' above entitled matter 

and being of th~,opinion that a public hearing is not necessary, that 

the application should be granted, ,as herein provided,. that the money, 

property or 1o..bor to be procured or pn1d for by thei ssue of thE: notes 

herein authorized 1s reasol:'l.o.bly re-quired by applice,...."t for the purposes 

specified herein, and that such pur,oses are not,.in ~ole or in p~rt" 

reasonably ch~rgeable to operating exp~$cs or tOincomc; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Southern Calif'omie Water Company may issue its prom

issory notes, at r~y time or from time ·to time before JUne 30, 1956, 
, .. 

in the aggreg~te ,rincip.:ll re:lcunt of not to·exceed $2,000,000.'!t crl.y 

one ti.'1l€ cutst~ding, said notes to be issued under end pursu~t to 
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the terms or a credit agreet:lent with Harri-s' Trust and Savings Bank., 

a copy or 'Which is filed i..-" this proceeding~~as Exhibit B .. 

2. Southern California Water Company shall use the proceeds 

from the 1ssuje of sc:.1d notes for the purposes set forth in this 

application. 

:3. Southern Cal1:f'omia Water Company shcll file With the 

Commission monthly reports as required by General Order No. 24-A, 

Wh1ch ordor7 insofar az applicable, is made a part o~ this order. 

4. The D.uthority herein grmted mll become effective 'When 

Southern California Wc.ter Co:npc.."'lY has pDid the fee prescribed by 

Section 1904(b) of the Public Utilit1es Code, whiCh fee is $1,500.00. 

__ -~ II ,,,.:* 
Dated at~~IL..ed~· , Ccli:f'omia" th1S~L - dD.Y 

of Joo1Ulry, 1955. 
, tI 


