Al 36601 MMW

S ey

Decision No. e @ f:% ‘u' &E i l‘gz g

W G0 il
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SCUTHERN CALIFOENIA WATER COMPANY
Application
for authority to issue and deliver its No. 36601
promlssory notes representing bank
loans not exceeding an aggregate prin-
cipal amount of $2,000,000.
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Southern California Water Company, applicant herein, is a
California corporation engoged o5 a2 public utility in the business of
distriduting water in certain portions of the counties of Sacramento,
Los Angeles, Orange, Ventura, San Bernardine and Imperial, ond in
distributing electricity at Bear Valley in San Bernardino County. In
this cpplication it seecks authorization to issuc and deliver 1ts prom-
isscory notes in the aggregate principal amount of not exceeding

$2,000,000.

The purpose of the proposed finoncing is to provide appli-
cant with temporary funds to finance the cost of property acqulsitions
ond construction expenditures during the years 1954 and 1955, or to
reimburse 1ts treasury for expenditures heretofore made for such
purposes. In Exhibit C, zpplicant reports totol caplital coxpenditures

for the year 1954, based on ninc nmonths! zctuel experience and three

months estimated, in the total amount of $2,262,874, and estimoted

expenditurcs In 1955 in the totzl omount of $2,750,000. The exhibit
shows 4,074 new customers cstimated for 1954 and 5,752 for 1955.

In order to obtain temporary funds, cpplicant reperts that

it is entering Into an agreement with Harris Trust ond Savings Bank of
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Chicago, under which there will be established o revolving credit per-
nitting it to borrow, repay and reborrow, from time to time on or
prior to June 30, 1956, certain amounts in an aggregate amount not
exceeding $2,000,000 at any one time outstanding. REach amount so
borrowed is to be represcnted by a promissory note maturing June 30,
1957, with intercst from the dzte of the note at the rate of 3-1/4%
per annui. Undeér the provisions of the agrecment applicant will pay 2
cormitment fee computed at the rate of one-half of 1% per cnnum on the

dally average unused cmount of the loon commitment.

Applicant has been before the Cormission from time to time
with applications to issue sccurities to finance its plant costs. In
goneral, it has been its proctice to meet its requirements through

the issue of short-term notes such as those covered by the present

opplication and, from time to time, f0 refinance the Seme througnh the

issue of permanent securities. Its coplital structure as of October

31, 1954, is as follows:

First mortgege bonds - .
2-7/8% series, Que 1977 $ 5,100,000
3. % series, due 1978 950,000
3.60 % series, due 1982 950,000
3.35 % series, due 1984 2,000,000
-Totel bonds 9,040,000
Preferred stock ~
L~1/ L% series 800,000
A % series - 800,000
5.44 % series - 924, 500
Total preferred stock 2,524,50Q 16
Common stock equity -~
Common. stock 2,944, 480
Surplus - 1,539,667
Total common stock equity oy 482y 147 _28

1
Totals §1630é8.647 1oqg
In Exhibit A filed in this procecding applicant reports l1lts

net investment in fixed caplital at the close of October of last year

in the aggregate amount of $18,197,793. It recports its curront
asscts at $2,486,08l, with outstanding current liabilities of

$1,246,885. Its statement of its results of operations shows
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operating revenues of $3,728,302 for the 12 months cnded October 31,,

1954, as compared with $3,298,125 during the corresponding period
ending in 1953, an increase of $430,177, and gross income availabdle
for interest in the amount of $883,532 for the later of these 12~
months periods as compared with $772,519 for the 12 months ended Octo-
ber 3L, 1953. The statement indicotes thot applicant has camed its

interest charges approximetely 3-1/2 times.

A review of the application indicates that additional funds
will be needed by applicont to enable it to proceed with its con-
struction program, that its. construction prograr requires the issue
of notes in the amount requested, and that applicentl!s ecormmings cre
cmple to support the proposed financing. Accordingly, an order will

be antered granting the application.
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The Commission having considered the above entitled natter
md being of the opinion that 2 public hearing is not necessary, that
the application should be grantegd, .as herein provided, that the money,
property or labor to be procured or pald for by the issue of the notes
nerein authorized is reasonably reguired by applicant for the purposes
specified hercin, and that such pumoses are not, in whole or Iin part,.

recasonably chargeadble o operating expenses or to income; thercfore,
IT IS HEREBY ORDERED as follows:

1. Southerm Czlifornia Water Company may issue its promn-
issory notes, at any time or from time to time before June 30, 1956,
in the aggrregate principal ameunt of not to exceced 32,000,000 at any

onc time cutstanding, said notes to be issued under and pursuant to




the terms of a credit agreenent with Earris Trust and Savings Bank,
& ¢opy of which is filed in this proceedingnas Exhibit B.

2. Southern Californiz Water Company shall use the proceeds
from the issue of szid notes for the purposes sct forth in this

application.

3. Southern Califomia Water Company shall file with the
Commission monthly reports as required by General Order No. 24-A,

which order, insofar as applicadble, is made a part of this order.

L. The authority herein granted will become effective when
Southern California Woter Company has pald the fee prescribed by
Scetion 1904(d) of the Public Utilities Code, which fee is $1,500.00.

Dated atl /ZJ/%,,U&A , Celifornia, this.=/ gday

of Janwary, 1955.
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