BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of )
RALPH J. ALEXANDER and ZRNEST J. )
SAHLI, copartners doing business as )
CALIFORNIA SPSCIAL MESSENGER SERVICE, )
(also known as KELLY TRANSFER C0., and )  Application No.
CALIFORNIA SPECIAL DELIVERY SERVICE & )
CITY MESSENGER SERVICE), for a certifi- )
cate of public convenience and necessity)
to operatc as a highway common carrier. )

Edward M, Berol, Bertram S. Silver and Thomas P.
Brown, for applicant. ‘

Dougias Brookman, William Meinhold, Frederick E.
Fuhrman, William B, Shuholm, Preston W, Davis
and Rogor Ramsey, for various carriers,
protestants.

Russell Bevans, for Drayzen's Association of
San Franciscoj; Maurice 4. Cwens, for Draymen's
4Assoclation of 4lemeda County; Norman R. Moon,
for Loretz & Co.; Daniel W. Baker, Marvin
Handler, Willard S. Johnson, Frank Loughran,
Lrthur D. Nenron, Vaughan, Paul and Lyons by
John G. Lyons, and Philip Ai. Winter, for
various carricrs, Interested parties.

4spplicants are among the group of carriers whose problems
precipitated the investigotion designated by the Commission as

Case No. 5535. EHearings were hold on thls application in connmection

with that casc. Evidence of community growth and the resulting

expansion of carrier operations, as developed in Case No. 5535, wés
<ound to apply to these appliconts ané to have moterially infiuenced
thelr activities., In cddition, a hearing on this application alone
was held before Exnminer John Power in San Francisco on September 27,
195%. On that occasion applicants presented evidence_pqvé:ing the
nistory, finences, equipzment, facilities and personncl of théir

organization.
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At the September 27 hearing, cvidence was glven by one
of the applicants, through whom 11 exhibiis were introduced. Scven
shipper witnesses and a vice president of the active proﬁqstant also
gave ovidence. From these sources the facts related hcroiﬁaftcr
were made to appear.

Applicants! business was begun in or about 1896, These
two applicants and a third partner acquired it in 1936. The third
partner's interest was purchased at a later date by applicants.

Three financial exhibits were introduced. 4s of May 31,
1954, assets stood at $65,500; liabilities, $1,880; partnership
capital, $63,620. Profits were shown for the five years reported
(1949-1953, both inclusive).

Appliconts have o terminal in San Francisco. The lot is
80 feet by 100 fect. Therc arc two buildings--one 50 feet by
25 feot and one 25 feet by 25 feet. Nine trucks arce used in the
business. Therc arce no outstanding obligations on cither trucks or
real estate. From six to scven persons arc cmployed.

Appliconts? scrviee pattern omphasizes soame-day delivery.
Only late-afternoon pickups arc consolidated for overnight delivery.

Allcgedly, opplicants have attempied to restrict their
business to San Francisco in order to avoid being held to be highway
common carricrs. The partncr witness stated that they have not been
entircly suceessful in this. They have been forced to accept trans-
bay shipments in the recent past and are sublect to rising pressurces
to do so from other customers. The partner witness reccived confirma-~
tion from shipper witnesses on the question of pressurcs to operate
transbay.

One of the protestants appearcd and actively opposced the

application. A prineipal issuc raiscd by this protestant was the
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proposal of applicaonts to publish package rates as well as the
usual rate structure stated in cents per 100 pounds. Such an
obJection would be more properly urged by way of complaint against
the filed tarliff rates if and when they are published. In
proceeding the Commission neither entertains nor expresses
opinion regarding the propriety of such o rate proposal.

Tne evidence shows thot applicents have the necessary
financicl ability, feocilities, equipment, cxperience and personnel
to undertake the proposcd scervice. It further shows that the growth
of the San Francisco-East Bay community has incrcased the over=all
requirements for common carrier soervice and has resulted in inercased
demend for applicants! services. Pubdblic convenicnce and nocessity
require that the epplication be granted., This grant will be on the
condition, howcvcr; that applicants serve the whole of the Sen
Francisco-East Bay Cartage Zone as established in Case No. 5535.
Acceptance of the certiflcate herein gronted will be construcd as
consent to this condition. |

Applicants are placed upon notice that operative rights;
as such, do not constitute » class of property which may be copital-
ized or used as an clement of value in rate fixing for any amount of
money in excess of thoat originally paid to the State as the considera-
tion for the grant of such rights. Aside from their purely permissive
aspecet, such rights extend to the holder 2 full or partiai’monopoly
of o class of business over 2 particular route., This‘moropoly
fenture may be changed or destroyed at any time by thc"Statc;7which
is not in any respeet limited as to the number of rights which aay

be given.
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Application having been filed and public hearings held
thereon, and the Commission hoving considered the same and being of
the opinion and finding that public convenience and necessity so
require; therefore,

IT IS ORDERED:

(1) That a certificate of public convenicnce and neces-
sity is hereby granted to Ralph J. Alexander and Ernest J. Szhli,
coportners doing business as Cnlifornia Speeial Messcnger Scrvice,
(also known as Xelly Transfer Co. and Californina Special Delivory
Service & Cilty Messonger Scrvice) authorizing the cstablishmont and
operation of o sexvice as o highway common carricr; 25 defined in
Scetion 213 of the Public Utilities Code, for the transportation of
general commoditics oxeept petroloum producte in bulk; in tank
vehicles, unerated houschold goods, livestock and commoditics of
unusual value, between the points sect forth in Appendix "A" attached
hereto and by this reference made a part of this order.

(2) That in providing scrvice pursuant to the authority
herein granted, applicants mey use any and all streets, roads,
highways and bridges, and snoll comply with the following service
regulations:

2. Within thirty days after the effeetive date of this
order, applicants shall file 2 written acceptance of
the cortificate herein granted.

Within sixty days after the effective date hercof,
and upen not less than five doys! notice to the

Commission and the public, applicants shall e¢stablish
the service herein authorized and comply with the
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provisions of General Order No., 80 by filing in
triplicate, and concurrently making effective,
tariffs satisfactory to the Commission. :

The effective date of this order shall be February 1, 1955.
—
Dated at T Ao , California, this =</ 2°

TANITADY

Commiss¥oners




APFENDIX "A" - Pago 1 of 2 pages
ILIMITS OF SAN FRANCISCOw-ZAST BAY CARTAGE ZONE

San Francisco-3Zast Bay Cartage Zone includos that area embraced by tac
following bowndary:

Beginning at the point where the San Francisco-San Mateo Cownty Boundary
Line meets the Pacific Occan; thence easterly along seid dYowndary line Yo Lake
Merced Boulevard: thence southerly along said Lake Morced Bowlevard and Lynnewood
Drive to So. Mayfair Avenue; thence westerly along said South Mayfair Avenue to
Crestwood Drive; thence southerly along Crestwood Drive to Southgate Avenus; thence
westerly along Southgate Avenue to Maddwx Drive;thence southerly and easterly along
Maddux Drive teo a point one mile west of Highway U.S. 101; thence southeasterly
along en imaginary line one mile wes®t of and paralleling Highway U.S. 101 (El Camino
Roal)to its interscction with the southerly boundary lime of the City of San Mateo;
thence northeasterly, northwesterly, northorly und eastorly along sald southerly
toundary to Bayshore Hizhway (U.S. 101 Bypass); thence leaving sald boundary line
and continuing e~asterly alony the projection of last said cowrse to itsintersectlon
with Belmont (or Angelo) Crook; thence northeasterly along Belmont (or Angelo)Creek
t» Seal Creckjthence westerly and northerly to a point one mile south of Toll
Bridge Roadjthence easterly along an imaginary lire one mile southerly and paral-
ieling Tell Bridge Road and San Mateo Bridge and Mt. Eden Road to its intersectlon

th State Sign Route 17; thence continuing easterly and northeasterly along an

Imgginary line one mile south and southeasterly of and paralleling Mt. Eder Road
and Jackcon Road to its intersection with an imaginary line one mile easterly of
and paralleling State Sign Route 9;thence northerly along said imaginary line one
mile easterly of and paralleling State Sign Route 9 to its intersection with "B
Strect, Hayward; thence easterly and northerly along "B Street to Center Street;
thence northerly along Center Street to Castro Valley Boulevard; thence westerly
elong Castro Velley Boulovard to Redwood Reed;thenco northerly along Redwood Road
o William Street; thence westerly along William Street and 168tk Averue to Foole
211l Boulevard; northwesterly along Foothill Boulevard to the southerly bowndary
line of the City of Oakland;thence easterly and northerly along the Oakland Boundary
Line to its dnterseciion with the Alameda-Contra Coste County Boundary Line; thence
northwesterly alony last sald line to its intersection with Arlington Avenue
(Berkeley);thence northwesterly along Arlington Avenue to a point one mile north-
easterly of San Pablo Avenue (Highway U,S. 40);thence northwesterly along an imag-
inary line one mile easterly of and paralleling San Pablo Avenuve (Highway U.S.40)
to its intersection with County Road No. 20 (Contra Costa County);thence westerly
slong County Road No., 20 to Broadway Avenue (also known as Balboa Road); thence
northerly along Broadway Avenuve (alse known as Balboa Road) to Highway U.S. 40;
vhenee northerly along Highway U.3. 40 to Rivers Street; thence westerly elong
Rivers Strect to 1lth Street;thence northerly along llth Street to Johns Avenus;
thence westerly along Johns Avenue to Collins Avenue;thence northerly aleng Collins
Avenue to Morton Avenue;thence westerly along Morton Avenue to the Southern Pacific
Company right of way and continuing westerly along the prolongation of Morton Avenue
Vo the shore line of San Pable Bay; thence southerly and westerly along the shore
iine and waterfront of San Pablo Bay to Point San Pablo;thence southerly along an
Jmaginary line from Point Sar Pablo to the San Francisco Waterfront at the foot of
Market Street; thence westerly along said waterfront and shore line to the Pacific
Ocecan; thence southerly along the shore line of the Pacific QOcean to the point of
baginning.

The foreéoing deseription includes the following points or portions

thereof:

ilameda Elkton Osklend Pier San Leandro
~lameda Pler Elmhurst Ocean View San lLerenzo
Albany Emeryville Piedmont San Meteo

zaden Ferry Point Point Castro San Pablo

Zay Farm Island Frdtvale Point Fleming South San Fran-
Znyshore Government Islend Point Isabel ciseo
zerkeley Hayward Point Molate Stege

Zernal Lawndale Point Orient Tanforan
srisbane Lomi.%a Park Point Potrero Treasure Island
sroadway Melrose Point Richmond Undon Park
surlingame Millbrae Point San Pablo Visitacion

zamp Kndght Mills Field Richmond We stlalke

2astro Vallsy ¥t. Bden §ussell City Winehaven
5°*maCit. Caldland g:i gizigisco Yerbo Buena
Zns* O anéd Qelclond Maumicipal San Fraﬁcisco Inter- Island

Z1 ferrits idrpord rational Airport




APPENDIX WAt (Continued)

MAP SHOWING

CRIMATS OF SAN FRANCIMSCO =~ EAST BAY CARTAGE 7ZONE.
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