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51!~~O Decision No. __ ~~-_-__ - __ _ 

BEFORE THE PUBLIC UTILITIES COM}1ISSION OF THE STATE OF CALIFO&~IA 

In the Matter of the Applic~tion 
of ~~CHADO T~JCKING COM?ANY, 
a corporation, for euthority to execute 
a pro~issory note and :ortgage of 
cha.ttels. 

OPINION ~ND ORDER 

Application 
No. 36628 

In this application Machado Trucking Company seeks author­

ization to execute a mortgage of chattels and to issue a note in 

the face ~ou.~t of $64,131.40 for the purpos~ of r~f1nancicg ex­

isting indebtedness. 

Applicant is a highway common carrier engaged in the 

transportation of general commodities, with certain exceptions, 

between San Francisco and Los Angeles ~~d between Los Angeles, 

Pasadena, Redlands, Riverside, Santa Ana and int~r.medi~te points. 

I~ acquiring equ1pm~nt used in the conduct of its business it 

bec~e indebted to Bar~ of ~er1ca National Trust and SavL~gs 

Association on three promissory notes, now in the total ~ount 

of $60,740.90, which are payable L~ monthly installments aggre­

gating $3,874.82. 

The applic~tion shows that the bank has agreed to re­

finance the obligations ~~der ~ pl~ whereby the three notes will 

be consolidated into one new note, the time Within which the debt 

must be p~id will be lengthened, ~d th~ a:ount of the ~onthly 

paym~nts will be reduced. The n~w nota will be in th~ total aco~~t 

of $64,131.40, which includes prep~id interest, and will be payable 

over a period of twenty months L~ ~ontbly inst~llments of $3,054.00, 

as contr~sted with the :onthly pa~ents of $3,874.82 now requir~d 

by the present notes. 
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Info~~tion filed with the Commission shows that.as of 

Nove=ber 1, 1954 apl'1icant! s current assets a.'Uounted ,to ,$87,706 • .18 

as co~pared with current liabilities of $l32~66l.28. ~~ing 1954, 

however, applicant's business hns been improving and the report 

for the first ten l:.onths of the year shows: operating revonues of 

. $494,177.73 end net income of $5,253.12, after making deductions 

for depreCiation of $16,559.55. 

The refin3ncing of the indebtedness ss h~rein proposed 

will improve applicant T s cash position through <:. reduction of ~;>_ 

prOXimately S800.00 in its ::!lonthly cash ,outlays.,; .. In oUl'oplnion, 
" 

therefore, the money, property or labor .. to be, procu=~d or paid 

. for through the issue of thG new not~ is rGasonably required by 

applicant for the purpose specified herc~ and the expenditures 

for such purpose, except for the pily:tent of interest, ar~ not, 

in whole or in part, reasonably chargeable to expenses or'incoQc. 

Further~ in our opinion, a public hearL~g is not necessary; 

therefore, 

IT IS HEREBY ORDEP~D as follows: 

1. Machado Trucking Co~p~ny may issue a note in the face 

~ount of not cxceedine $64,131.40 and execute a ~ortg~ge of chat­

tels for the purpose of refinancing existing indebtedness, which 

note and no=tg~ge of chattels shall be in, or substa,~ntially in, 

the s~c form as these filed in this proceeding. 

2. Mech~do Trucking Company shall file with the Commission 

a repo=t as required by Gener~l OrdGr No. 24-A, which order, 

insofar as applic~ble, is ~ado a part o~.this order. 
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3. The authority hereL~ gr~ted will become effective 

when Machado Trucking Company has paid t~e ~imum fee prescribed 

by Section 1904(0) of the Public Utilities Code, which fee is 

$25.00. 

D3. ted J. ~ Sru'l Fr.mcisco} Ccliforni:-.. , this 

February, 1955. 

J 1- doy of 

COIC:l1ssionE:rs 


