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Decision No. -----

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter 0 f' the Application of: ) . .. 
JOFrN A. LACE:Y to sell, and 0 £ ) 

LACEY TRUC!<::ING CO., a corporation, 
to acquire the tra~sportation 
business including certificates of' 
public conveni~~ce and necessity 
authorizing the tr~sportat10n of 
both petroleum products ::'''ld oil 
field equipment. 
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Applicc.tion 
No. 366.32 

This 1s an app11c<ltion for an order 0 f the Commission 

c.uthorizing John A. Lacey to sell operative rights and properties ~o 

L~ccy TruCking Co., a corporc.tion, and c.uthoriZ1ng said corporation 

to issue 3,000 of its no par value shares of common stock. 

Applic~t Lacey for so:ne time has been erlg:lgeO. in the opcra

tion of motor vehicles for the tr~~sportc.tion of property for hire 

~d now holds certificates of public convenience and necessity as a 

highway common cnrricr and a petrolaum irregular route carrier for 

tho tr~sportc.tion of oil field equipment ~~d supplies ond petroleum 11 .. 
~~d petroleum products. Thc c.pplicc.tion shows th~t said Lacey 

now desires to carry on ~d conduct his business under a corporate ,. , 

form of org3l'l.ization a.~d that to o.ccomplish this he has co-used Lacey 

Trucking Co. to be org.:mized on or about December 10) 1954, to tckc 

over his oper~tive rights and properties ~d to continue the business. 

In Exhibit A ~pplicents have filed a financial statement 

;}l "'-. ~-- .. -~. 

. Decision No.44262, do.ted Mi:!.y 26, 1950, in Application No.30$06 .. 
Decision No.49654, datod Feb. 9, 1954, in Applicat10n No.3505J • 
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shoWing the book v<llue of t."le c.:;sets to be .:l.cquired by the corpor.'ltion 

and the lic.bilities to be assumed by it in connection ~~th sc.id 

acquisition. A sum:llo.ry of the s.::mc is DoS follows: 

Assets 

Current assets -
Cash 
Inventory 
Prepllid expense:: 

Tot:ll C"J.rrent a.ssets 
Tangible assets~ less deprccic.tion reserve 

Liabilities ~d Capit;1 

Equipma~t obligations 
Proprietors t cnpital 

Totcl. 

Total 

$3,000.00 
5~486. 58 
7...,148.71 

$ l5~ 635 .. 29 
142.270.20 

$157.905.49 

$ 67,609.90 
90,295 .. 59 

$157,205. £t2 

From a. review of the appl1cc.tion it nppcc.rs thc.t there will 

be no ch::mge in the rates for service to the public nor in the princi

p:lIs :md employees who heretofore hnve conducted the operv.tions.. It 

is our opinion, therefore, znd we so find, th.'lt t."'e proposed tra..~s

for will not be o.dverse to the public interest. 

In making this order we msh to place npplicants upon noti.ce 

thc.t operative rights" as such, do not constitute .'l class 0 f property 

which may be ccpi talized 0 r used as an clement of vru.ue in rC'lte fixing 

for .:my amount of money in excess of thnt originolly paid to the 

state as the considern.tion for the grant of such rights. Aside from 

their purely po~ssive aspect" they extend to the holder a full or 

pC'lrtial monopoly of a cl.:lsS of business over a particular route. Th.is 

monopoly feature may be chMged 0 r destroyed at m'ly time 'by the state~ 

which is not in c.ny respect 1i.."lli ted as to the number 0 f rights which 

l':'J.o.y be given. 

The action tclce.."l herein shell not 'be construed to be a 

finding of the value of the rights ond properties herein aut.h:;)rized 

to be transferred. 
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The Commission having considered the above entitled c~tter 

and being of the opinion that a public hearin.g is not necessary, 

that the :l.pplication should be granted, as herein provided, that the 

money, propE)rty or labor to be procured or paid for by the issue of 

the shares of stock herein ~uthorized is reasonably required by 

applicant corpor:l.tion for the purpose specified herein, ~d th{l.t such 

purposc is not, in 'Whole or in part, x'c.:lsonably ch~rgeablc to opera

ting expmses 0 r to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. John A. Lacey m~y transfer his oper~tive rights and 

~ssets to Lacey Trucking Co., a corporation, under the terms set 

forth in thi s applicD.tion, :md Lacey Trucking Co., a corporation, in 

payment for such rights and assets, may assume the p{l.yment of out

sta."lding indebtedness of John A. Lacey rold may issue not exceeding 

3,000 sha.res of its no par value common stock. 

2. On not less th~~ five daysf notice to the Commission 

an<l to the public, applicants sh~l supplement or reissue the 

tariffs on file with the Commission neming r.:.tes, rules and regula

tions governing the com:non carrier operations h ere involved to show 

that John A. Lacey has withdra'-'Il or canceled ond Lacey Trucking Co." 

a corporation, has a.dopted or established, as its own, said rates, 

rules and regulations. The tariff !ili..~gs made pursuant to this 

order shall comply in all respects with the regulations governing 

the construction ~d filing of t~riffs set forth in the Commission's 

Gcnero.l Order No. 80. 

3. Lacey TruckL~g Co., a corpor~tion, shall file with 

the Commission a r€?ort1 or repo~ts, as required by General Order 
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No. 2/rA, which order" 1nsof.:.r as applicable" is made :l part J l' this 

ordElr. 

4. Tho autnority herein grmlted will become effective 

20 dnys after the date hereof ~d, if not previously exerCised, ~ll 

expire on June 30, 1955. 

Dtited at Son Fr~"'lcisco, Colifom1a, this / dJf day of 

February, 1955. 

Co:mn1ss1oners 


