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Decision No. 51{),52 

BEFOnE THE PUBLIC UTILITIES COMMISSION OF THE SlATE OF CALIFORNIA 

In the Matter of the Application of ) 
FRANK J. BROW, doing business as : 
A &: B GARMENT DELIVERY of SAN ) 
FRANCISCO, to sell, and A & B GARMENT : 
DELIVERY OF SAN FRANCISCO, a corpora- ) 
tion, to purchase, operating rights ): 
a..'""l.d properties of a highway COIlmlon 
carrier, and the npplic~tion of A &: B : 
GARMmT DELIVERY OF SAN FPJ,NCISCO, a ) 
corporation, for 1luthori ty to issue : 
stock to FRANK J.. BROWN and GARMENT ) 
CARRIERS, INC., a corporation. : 

-----~-~~-~----------) 

OPINION -......-------

, ' 

Application 
No. 36626 

This is an applic~tion for an order of the CODJIli1ss1on 

a.uthorizing Frrulk J. Brown to sell highway common CD-rrier opcrn.tivc 

r:!..gl:lts and pl"Opertj.ez to A & B G.:lr.nmt Delivery of San Francisco, a 

corpor~tion, end authorizing s~d corporation to issue 293.9964 Shn.res 

of its cornmon stock of the pD.r v.;:lue of $100 e~ch. 

Applicant Brown is cng~ged in business as ~ radial highWilY 

common carrier, a highway contr~ct c~rrier ~d a City carrier and, 

in ~ddi tion, as a highlol'ay CO!Ilr!lon carrier under a certificate 0 f public 

convenimce nne n ecessi ty grmlted by Decision No. 48808" dOoted July 7, 

1953, authorizing ~~e tr~sportOotion of gcr.ments" clothing and wear­

ing appurel, when transported on h~gers, and merchandise incidental 

thereto, gcnor~ly between San Francisco and East Bay po1nts ~d 

between San Francisco ;mel San Jose. In o.ddi tion, he owns all the 

outstanding stock of Gar.ment C~rriers, Inc., a hi~~way common ccrrier 

of gurmcnts and weo.ring apparel between San Fr~cisco and Los Angeles 

and intermediate points. For the first nine months of 1954. applicant 
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Brown reports operating revenues of $107,933.05, wi~~ n n~t loss for 

the period of $722.20, after ~aking deduction for depreciction in 

thG n:r.ou.~t of $4,360.38. 

The application shows ~t said Brow.n desires to operate 

his business under a corporate form of organization a..~d thZl.t to 

accomplish this end proposes to transfer r..is operative rights and 

properties to a corporation named. A & B Garment Delivery of San 

Francisco which he has caused. to be organize<!. 

The new corporation has all authorized c:l.pi t<ll stock of 

750 shares, of the pZl.r value of $100 each md of the aggregate par 

vD.lue of $75,000. It proposes, cmd here seeks ~uthorization, to 

issue to Frank J. Brown shares 0 f stock having a total par val'ue 

equivalent to the book vclue of the o.ssets as reflected on the books 

as of the date of transfer, excluding &loy <l11ow<mce for goodw.Lll in 

determining the book value, and i...~ addition to issue shares 0 f stock 

to Gament CZl.rriers, Inc. in cancellation of cert:nn notes noW" pay­

~ble to it. 

Upon the completion of the transfer, the new corporation 

Will have outst:mding 293.9964 shares of stock, of which 292.4953 

shares ~ll be held by Gar.ment Carriers, Inc. end 1.5011 shares by 

Fr~ J. Bro~. A statement ShOwing the ~ssets, liabilities ~d 

capi tal of Frtmk J. Brown us refiectce by his books on Septem-

'bel' 30 , 1954, together with a pro roma st.:.tcment of the new 

corpor~tion giVing effect to the tr~s~ction, is as follows. 
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Assets 

CUrrent assets -
C~sh 
Accounts receivcble 
Prepaid expenses 
Materials mlc' supplies 
Tot~ current assets 

Ta~gible assets, less reserve 
Goodwill 
Cost of i'r.mc:'lises 
Org~z~tion expense 

Li;bilities ang C~pitnl 

CUrrent liabilities 
Equipment contracts 
Notes to Garment Carners, Inc. 
Capital 

Applicant Co~orct1on 
F .. J .. B;;ysi. Pro Formi). 

$ 7,316.66 
17,576.01 
1,131.66 
1. 385.1~ 

27,409.9 
28,,586.86 
18,,788.22 
1,106.67 

6l.0S 

Totals $75,952.81 

$14,736.70 
1.3,028.25 
29,249.53 
18,938.33 

Totals §75,952.81 

$ 7.,316.66 
17,576.01 
1,131.66 
1,385.15. 

27,409.9$ 
28,,586.86 

1.,106.67 
61.0$ 

$57! 164.59 

$14,736.70 
1.3,02$.25 

29.399.64 

$57.164. 59, 

From a review of the ~pp11cntion it appe~rs that there ~ll 

be no c..~Dnge in the rates 0 r service to the public nor in the equip­

men t :md facilities avtilo.b1e for the operations. In conSUlDIllating the 

tr~saction the corpor~tion will tr~sfer to its records the ~ounts 

no,", appecring on the books of applicant Brow:l. reflecting his invest-

ment 1n current, tangible and other assets but will el~ate a~pli-
c~t Bro~rz pre3ent~y recorded good~~l ~ccount of $18,788.22 an~ 

will convert $29,,249.5.3 of outst:.mc.ing notes into common steck, thereby 

improving the balance sheet position of the enterprise. 

It is our opinion, and we so find, that ~~e proposed tr~s­
fer will not be adverse to the public interest. In Illa1:..ing the order 

herein" however" we wish to place ~pplic~ts upon notice th~t oper~­

tive rights, as such, do not constitute a class of property which m~y 

be c.:lpit:llizcd or usee as an element of vo.lue in :rate fixing for any 

amount of :n.oney in excess of that originally p<lic. to the state as the 

consideration for the grant of such rights. Aside from their purely 

perrnissi vc aspect" they extend to the holder a full or partial monopoly 
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of ~ class of business over a p~rticular route. This monopoly feature 

l:lay be ch:::nged or destroyed at .:my til::le by the stD.te, 'Which is not in 

<my respect limitee as to the number of rights 'Which may be given. 

The o.ction taken herein shall not be construed to be :! find­

iI?-g of the value of the rightz :md properties herein authorized to be 

tronsferred. 

The Co~~ssion having consideree the above entitled matter 

and being of the opinion that a public hearing is not necessary, that 

the application should be granted, ZLS herein prOvided, that the money" 

property or labor to be procured or paid for by the issue of the 

shares of stock herein authorized is reasonably required by applicant 

corporation for the purposes specified herein, and that such purposes 

are not, in whole or in part, reasonably chargeable to operating ex­

penses 0 r to inCOtl€; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Frm'lk J. Bro~, on ond after the effective date hereof 

and on or before June 30, 1955, may transfer to A & B Garment Delivery 

of S:m Francisco the certificate of public conveniEnce and necessity 

grcnte~ him by Decision No. 48808, dated July 7, 1953, together ~th 

the properties used L~ his oper~tions" 

2. A & B Garment Delivery of S;;:n Francisco may issue not 

exceeding 293.9964 shares of common stock, at par, in payment for said 

certificate and properties and in cancellction of outstanding indebt­

edness" in <lccordcmce with the program outlined in this o.pplicD.t1on. 

3. Garment Carriers" Inc. may acquire ond hold 292.495.3· 

shurcs of the stock of A &: B Garment Delivery of San Francisco herein 

authoriz ed to be is sued. 
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4. On not less than five days t notice to the Commission end." 

to the public, applic~ts sh~ll supplement or reissue the tariffs on 

file With the CoI:Jr.l.ission n~g rates, rul(:s ond regulations goveming 

the COlllmon currier operations here involved to show thct Fra."lk J. 

BroWl?- h.ls wi thdrn:wn or c.:u'lccled and A & :s Garment Delivery of Son 

Fr~cisco h~s adopted or est~blished, as its own, said rates, rules 

and regulations. The tariff filings mc.de pursuMt to this order shall 

comply in aJ.1 respects with the rcgul:.tions governing th~ construction, 

and filing of tariffs set forth in the Commiss1on 1s General Order 

No. SO .. 

5. A & B Garment Deli very of s~ Fromcisco shall file 'With 

the Commission monthly reports as required by Ge1eral Order No. 24-A, 

which order" insofar as upplic:.ble, 1s made u p~rt 0 f this order. 

6. The authority herein gr~~ted will become effective 

20 days after the dute hereof. 

Dated at San FranCiSCO, C~ifomi~, this day of 

Febroo.ry, 1955. 

Com::lissioners 


