
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA. 

In the Matter 01' the Application O~~ ) 
FOSTER TRANSPORTATION, INC., a CalIfornia ) 
corporation, for authority to increase ) 
fares and cr-.argos pursuant to Sect:Lons ) Application Noo 35835 
454 and 491 of the Public Util1ties Code ) 
of the State of california. ) 

---------------------------------) 
OPINION -------

Applicant operates a passenger stage service within and 

between the Cities of Alhambra, Monterey Park, San Gabriel and the 

adjacent area. It seeks authority to increase its adult and 

school tares as horeinafter set forth. As justification for its 

requests it is allegod that operat1ng losses have been incurred 

an.~ually since 1947 despite prior fare increases granted by this 

Commission in Decisions Nos. 46466 and 48245; that the losses were 

principally duo to higher costs of labor, m~terials, insurance, 

taxe3 and license fe~s; and that a further increase is necessar.1 

if applicant is to continue in bus1ness. 

Applicant's financial condition as of May 31, 1954, was 

as follows: 

Total Assets (Tangible) 
Total Liabilities 

Net Worth 

Represented by: 

Capital Stock Outstanding 
Deficit 

(Red. F 19UrEI ) 
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$ 51,776.~ 
56,284.13 

$( 4,$07.14) 



In support or its position applicant subm1tt~d additional 

financial data which has been analyzed by a Commission staff 

transporta.tion engineer who also p,repared his report based on 

a.pplicant':;! present and proposed fa.res .. setting forth estimates 

of revenue .. expenses, a.nd results of operation. 

The following table shows present and proposed fares~ and 

estimated number of passengers and revenue for the year 19$$: 

Type of Estimated 
Fare Pas::lengers Fare Revenue 

One Zone Present Fa.res 

Adult ... Cash 545 .. 980 $.~ $81"6°0 
Adul t ... Tkt. 21/3.00 18,.590 • 29 2, 60 
Scb~ol ... Tkt. 3313.00 7g,540 ~:~~~~ 6!870 

64 .. lIo ~91,430 

Two 'lone 

Adult - cash 157,4.50 ~~.20 $31,490 
Adult - Tkt. 16~.OO 9,200 .187$ l'l30 
School- Tkt. 25 3.00 14,oL.o .1200 1, 80 

180,090 $.1931 $341900 
ProEosed Fares 

One 70ne 

Adult - Cash 519,770 $.16 $88 .. 360 
Adult - Tkt. 18~.00 17,700 .1 67 2,,950 
School- T'kt.. 27 3.00 71'jlO .1111 ~ 609~80 ~.1630 $ , 

Two Zone 

Adult ... cash 14~,86° ~.22 $;32'$80 
Adult - Tkt. 14~.OO ,7 0 .2143 l" 80 
School- Tkt. 21 3.00 13,370 .l42<1 ~ 172,020 $.2138 $3 ,770 

The fol10vdng is a. portion of the COmmission engineer's 

ana.lysis and comparative study of tho results of oporation and 

oxplanatory comments: 
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Present-pa.res ProEos.ed Pares 
-

,( a) (b) (a) (b) 
Ap'Oliclant ·P';.U.C. Star:!' Applicant P.U.C. Staf!' 

Mileage 490,$42 ~.90~540 
Revenue 
pas songer $129',,1.89 $126,~30 
Contract 44,347 44, 00 
Other 1,77..2 2.600 , 

$l75,3l1 $173,730 

Expense 
Maintenance '11' 35,466 $ ~7,370 ~r 
Transportat ion 88,298 $,070 
Traff1c 736 720 
Insurance 8,879 8,550 
Adm1nistration 12,2~ 13,650 

Operating Rents 17,169 l2,390 
Depreeiation 2,~5~ i,500 
Operating Taxes 16! 2 1 .. 270 

~~182J10U~ :;;177,520 
Net betore 

Income Taxes $( 6, 7~;O),;:· (~) Income Taxe:! ~ $( , ~ ).;:. $( j,. 2) 

Operating Ratio % (c) 103.9-::- 102.2 

Rate Base $ $1,777(e) ~.;; 'of 29,$30(d) 

Ra.te of Return ~ 

(a) 12 Months ending Sept~ber 30, 1955 
(b) 12 Months ending Deeember 31, 1955 
(c) Atter Ineome Taxes 
(d) Rate Ba30 75% depreeiated 
(0) Total assets from Balanee Sheet 

.;:. Calculated by P.U.c. Starr 

(Red. Figure) 

-
490,542 490~540 

$l~,298 $1~,070 
,34.7 ,800 

1,77$ 2,600 
$18$,420 $183,,470 

$ ~,466 $ 37,370 
,298 85,070 
736 720 

8,,879 8,550 
12,211.;. 13,650 
l7#169 12,390 

l~;~~ ~·KOO 1 ! 00 
~182,041 $177,650 

3~~79 .::. 5,820 
~.~. 1z400 

$ ~ ~- $ 4,420 
98.5-;:- 97.6 

$ $1,777(e) $29,530(d) 

5.2~· 15 .. 0 

The estimates of revenue and expenses in the tabulation 

above are not completely comparable because of the different 

periods of time involved. The difforences B,re ~'lot significant. 

App1ieant based- its passenger revenue estimate on company 

records for the 12-month period ending September 30, 1954~ whiCh 

wn3 increased according to propo~ed fares and reduced by an 

e~t~ted 5% deflection for traffie loss due to increased fares. 
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The staff 9.l'ls.1yzed the trend of t,:-affi-c 1n the Alb.ani13ra area for 

a recent period of time and based it~ estimate on the present 
, ' 

level of trattic. The slope of the trend was downward from 

January 1953 until the fall of 1954 when it appears to have 

leveled off. "The 5t.af!' estimate J~rovides for 4.;,8~ traffic los:) 

due to increasing fares • 
.... ,~ , ;;,. 

In addition to the reg~~r scheduled line revenue accruing 

from comm~n·carrier operations, ~~s operator has substantial 

school bUs.~~~a.nsportation corJ.tract;s producirig ~,800 annual 
.~ ~ I 

revenue," a~tit 25% of total reVenl.le. The contract operations are 

com1ngled.:.and integrated with the common carrier operation and 

there io-·,:riOt a segNgat10n of operating expenses • 
. ' . 

Applicant based its expense estimate on company records 

;tor the,::y~ar ending September 30, 1954. Applica.nt did not include 
.-,.'\ 

deprecl~t1bn expense for three recently acquired buses, and 
" " 

inclu~.d.ri:terest on equipzr.ent obligations. Also .. since fi11ng 

the sUbdect application, applicant has renegotiated its union 

wage ~greement and increased wages 5 cents per hour effective 

Decem~ l~ 1954, which increase 1n expense is not reflected in 

its est1~te. Further, applicant included the total assets trom 

the boa.:lanee s'heot as a :-a.to base rather than the depreciated 

value:of the opara. ti ve property .. 

The start, in its estimate of operating expensesj provided 

salarj. allowed ~or manager of $6~OOO was tranrirerred from the 

transportation a.ccount to the admir.istrative account. To this was 
D.ddErd an estimated amOU::lt to provide '£or other adJ:::l1n:tstrat1ve and 

or~,1:.oe exponses. The r.,sulting figure for total aam!nistrat1on 

is about 10% of the und1arly1ng expense accounts; which cOinpares 
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favorably with the ~xperienc'" of other operators in the bus 

industry. 

Applicant had six buses leased from Crown Body & Coach 

Corporation at the timo it filed this Rppl!cation, and included a 

full yearts rental for each bus in its estimate of operating 

expenses. The leane-rental agreement with Cro~~ Body & coach 

Corporation providec that the rental of a bus is reduced each 

succeoding yoar for the samo picce of equipment. The staff 

osti~tod rontal according to tho numbor oxpocted to be loasod 

by applicant and the rates that will apply during tho year 

involved in its osti~to. Undor tho ter~ of the loaso-rental 

agroomont the applicant ~~y purch~sc the bus for one dollar 

o.fter having poJ.,d rent on it for five yoars. Applicant intends 

to aoquire two Ford Trnnsit buses, Nos. 46 and 47, early in 1955; 

which arc now leased. 

The staff and applicant, in mony ca.ses, usee different 

methods of approach in proparing tho respective esti~tes. Und~r 

presont fares an operatL~g deficit is indicated by both applicant 

and statf~ Undor proposed taros o.pplicant estirnntes 0. not annual 

incomo of $2,689, with operating ratio 98.5% and rato of roturn 

5.~. The staff!::; corresponding j~igure is $4,420)/ with oporating 

rati.o 97.6% o.."'ld rate of roturn l5~b. This ra.te of roturn is duo 

to tho highly deprociated condition (approximately 75%) of 

applicant's operative property included in tho rate bo.so. Appli­

cantTs rate of roturn resulted from tho 1nclu3ion of ~ll of its 

nssots listed in the balo.~eo sheet r~ther th~n tho dopreciated 

value of its oporative property. 

Tho application was not opposed, although notico thcroof 

was posted in all of applicantTs ouses, nnd service by mnil ~s 

lr.D."c.e to 0.11 interested local authoritioso 
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A. 35835 

The Commission hnving fully considerod tho appl1cation~ 

is of tho opinion and finds that the proposed faro incroase is 

justified ~nd th~t it will produce ~ reaso~ble return. A public 

hearir~ is not doemed necessnry. 

ORDER - - ---

Application huving boon rnndo~ tho Commission being tully 

udvioed in the promises ~~d having found that taros us horoi~fter 

sot t"orth o.ro roo.so.n.o.'b~o o.n.d justj.t"j.od ... 

IT IS ORDERED: 

(l) That FODtor Tran3portation, Inc., a Ca~1fornia corporation, 

be, and it hereby is, authorizod to establish on not less than five 

d~yst notice to the Comr~ssion.and to the ·public the following t~rcs 

o.nd rtl.tes: 

One Zone 

Adult - Cash 
Adult - Ti-:kct 
S.chool - TickDt 

Two Zone 

Adult - Cash 
A.dult - Ticke t 
School - Ticket 

17 conts 
18-rido, $3.00 
27-rido, $3.00 

22 conts 
14-ric.o, $3.00 
2l-rido, $3.00 

(2) Th~t in ~ddition to the roquired tiling of taritfs, 

applicant shc.ll give notice to the public by posting in its buses 

a sto.tcment of the f~ro ch~ngoso Tho notices sholl be posted 

at le~st fivo dc.ys prior to tho effective d~tc of the to.ro cho.:lgcs~ 

ar~ shall rer.cin postod for not loss th~ ten e~ys thereatter. 

(3) The authority heroi:l gr~nted sho.ll expire unless exercised 

within sixty do.ys o.fter tho eftective dc.to of this ordor. 
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Tho offoctivo dctG of this ordor shall be ton days aftor 

tho date horoor. 

Do. ted at Saz:. F;ra,nci:scO' , California, this 

/ iT day or 4./~//dh// I 1955._ 
--~~------ ~ 

Qdf.~L/f ) 
';;. - l PreS'ldGn~ 

(iJ//.J' -I ~, t A ~.J 
~ 
d:~ 

COMMISSIONERS 
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