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Bl!:FORE THE PUBLIC UTILITIES cm-n,crssION OF T:-iE STATZ OF CALIFORNIA 

Application or E. J. Jacklin, J. C. ) 
Brundage, B. H. Rice, Jr. and F. H. ) 
Winter, copartners doing business ) 
as ISLAND TRANSPORTATION CO., to sell) 
and ISLA~~ TRANSPORTATION CO., a ) Application No. 35758 
corporation, to purchase intrastate ) 
operative riehts of the seller- and, ) 
application of ISLAI\'"D TRA~.rSPORtATION ) 
CO., a corporation, to issue stock. ) 

------------------------------) 
QPI.lilQN 

By DeciSion No. 48700, dated June 9, 1953, on 

Application No. 34289, E. J. Jacklin, J. C. Brundage, B. W. 

Rice, Jr., and F. H. Winter, partners doing business as Island 

Transportation Co., were authorized to establish a service as 

a co~~on carrier for the transportation of persons and hand 

baggage by ve~sel between Newport Beach and Avalon, Catalina 

Island. 

By the original application herein the above-named 

partners sought authority to sell and transfer their business 

and assets, including said operating right, . a vessel known 

as the IIIsland Lady," and some "U-Drive;r boats, to a California 

corporation recently organized by the partners for the purpose 

of continuing the business under the corporate form. 

On December 30, 1954, an amendment to the application 

was filed. In this amendment it is alleged that the partner­

ship was dissolved effective October 30, 1954, and that at that 

time a new partnership consisting of J. C. Bru.~dage, B. W. 

Rice, Jr., and F. H. Hinter was formed; 'tbat said partners own t,."le 
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certificate issued to the former partnership and the physical 

assets except the !lV-Drive" boats which have been acquired by 

E. J. Jacklin; that said E. J. Jacklin has ass~ed the indebted­

ness thereon in the su=! of :;6,837.88 sho~.m, on Exhibit "AI! on the 

ori€,1na1 application under "contracts payable lT
; and that the new 

partnership had no 1icbi1ities on December 6, 1954. 

By the ap,lication as a:~er..ded" authority 1:; sought 

by J. C. Brundage, B. W. Rice, Jr. and F. H. Winter, referred 

to herein as sellers, to sell and tran$fer their business and 

assets, 1ncludir..g said operatine right and the "Island Lady," to 

a California corporation recently organized by them for the pur­

pose of continUir~ said bUSiness u.~der the corporate form. The 

said corporation was incorporated on May 7, 19~, under the naoe 

of Island Transportation Co., and has an authorized capital of 

~200,OOO conSisting of 20,.000 shar'es of t..i.e par value of $10.00 

each. 

The sellers' financial condition as of October 31, 1954 

(Exhibit "A" on the Amendment to the Application) was as folloW's: 

Assets 
Current (cash and prepaid expenses) 
Fixed (boat less depreciation) 

Total As~ets 
Liabili ties 
Net Wo:::-th 

J. C. Brundar,e, capital 
B. W. Rice, Jr. capital 
F. H. Winter, 'capital 

Loss 

$14,522.67 
14,358.48 

2,71+6.72 

TOtal li~b11ities and net worth 

(Fted Figure) 

$; '6,'+77.50 
21,888.41 

$28,366.11 
None 

$31,627.87 
(~,261.76) 
28,366.11 

It is proposed to transfer said bUSiness and assets, 

and the said operating rights valuE~d at $420.00, to t..loJ.e corpor­

ation in exchange for 3,205 shares of its capital stock to be 
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issued to said partners in ,roportion to their partnership 

interests as follows (Zxh1 bi t lie" on the .A.-nendment to the 

Application): J. C. Brundage, 1466 shares; B. W. Rice, Jr., 

14;0 shares; and F. H. Winter, 289 shares. 

The proposed transfer is not adverse to the public 

interest and it i~ our conclusion that the authority sought, 

including the stock 1ssue, should be granted. A public hearing 

is not necessary. Such authority shall not be construed to be 

a find1ng of value of the property herein authorized to be 

transferred. 

Island Transportation Co., a corporation, is hereby 

placed upon notice that operative rights, as such, do not con­

stitute a class of property which may be capitalized or used 

as an ele~ent of value in rate-fixing, for any ~ount of money 

in excess of that originally paid to the state as the consider­

ation for the r,rant of such riehts. Aside from their purely 

per:nissive .·aspect, they extend to the holder a full or partial 

monopoly of a class of bus1ness. This monopoly feature may be 

1n any respect, 11~ted az ~o ~he number or r~ehts which may 

be ej.ven. 

o R D E R .... - - .... -
The Commission has cor~idered the above-entitled 

matter and is of the opinion that a public hearing is not 

necessary, that the application should be granted as herein 

provided, that the ~oney, property or labor to be procured or 

paid for by the issue of the share~ of stock herein authorized 

is reasonably ~e~uired by the corporation for the purposes 
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specified herein and that such purposes arc not, in whole or 

in part, reasonably chargeable to operating' expenses or to 

income; therefore, 

IT IS ORDE..':\ED: 

(1) That J. C. Brundage, B. W. Rice, Jr., and F. H. Winter, 

partners doing business as Isl<lIi,d Transportation Co., be, and 

they h~reby are, authorized to sell and transfer to Island 

Transportation Co., a corporation, the certificate of public 

convenience and necessity and other assets of the partnersr4p 

referred to above, and said Island Transportation Co., a corpor­

ation, is hereb/ authorized to purchase and acquire said certi­

ficate and property and to issue 320, shares of its capital stock 

in payment theref,or. 

(2) That th·e described property shall be transferred and 

the said stock shall be issued Within 30 days from the effective 

datc ot this order. 

(3) That within thirty days after the consumzation of the 

transfer herein authorized Island Transportation Co., a corpor­

ation, Shall notify this Com:ission in writing of that fact. 

(4) That within sixty days after the effective date hereof, 

and on not less than five days' notice to the Comr~ssion and to 

the public, applicants shall supplement or reiSSUe the tariffs 

and timetables on file With the Co~~ssion naming rates, rules, 

regulat10ns and schedules governing the cocmon carrier opera­

tions here involved to show that the sellers have withdrawn 

or cancelled and Island Tr~~sportation Co., a corporation, 

has adopted or established as its own said rates, rules, regu­

lations and schedules. 
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(5) That within thirty days after the issue of said 

stock Island Iransportat1on Co., a corporation, shall file 

with the Co~ssion a report as re~u1red by the Co~ss1onTs 

General Order No. 24-A wr~ch o~der, in so far as applicable, 

is made a part of this order·. 

The ~ffect1ve date of ~~1s'order shall ~ twenty 

days after the date hereof. 

Da ted a t _____ San~"'!"F-rn-n-ci-.sc-()------, California, 

C .... · 
thi :/," elL / /'l 5C: s _ ......... :: .... ~:;;;;.;;.. ___ day 'o'rp"tv');t/ /l/I~ A , 19 ./_ 

C-)~-<~k~;f 
Pre'S±'dent 
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COm:Uss1oners 


