
Decision No. 51C7t; 

BEFORE THE PUBLIC UTILITIES CO~lISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
TRI-CO'DNTIES RICE DRYER CO." a part- : 
nerZhip consisting of H. T. THRASH" ) 
O. C. EASTER" MERLE P. BROOKS" THOMAS : 
HAVERTY and STEVEN PETRUSICH, to ) 
tra.."'lsfer" and of CENTRAL EUREKA COR- • 
PORATION" a corporation" to acquire ) 
azsets, including cortain publi,c : 
warehouse property and equipment" and ) 
In the Matter of the Application o~ • 
CENTRlIL EUREKA CORPOPJ..TION" a corpor- ) 
ation, for authOrity to issue certain : 
convertible Debm tures and assume ) 
ccrt~in li~bilities. : 

------------~---~----) 

o PIN ION -------

Applic~tion 
No. 36645 

In this o.pp11c2.tion the Commission is ~sked to :make an order 

authorizing H. T. Thrash" O. C. ~ster" Merle P. Brooks" Thomas 

H~verty and Steven Pctrusich" partners doing business 2.S Tri-Cou..'"'ltics 

Rico Dryer Co." hereinafter refer:t:>ed to as tht: Partners" to transfer 

w~rehouse properties to Ccn trcl Eurck::l Corpor~tion, hereinafter ro-:­

forred to as Central Eureka, and ell t."lorizing the latter to issue a 

promissory note in the principo.l amount of $878" 600" debmtures in 

the total a.l'Ilount of $300"000,, a.."ld co=on stock of the z'ggregatc par 

vclue of $300.,000. 

Operctions of Psrtners 

The Partners ere cng~ged in business in Colusa County ~s 

Tri-Counties Rice Dryer Co. ond ~so ~s Continental Tr~.ding Compc.ny. 

The two pertncrships ere engcged ~ tho business of growing" pur­

chasing ond drying rice, and Tri-Counties .Rice Dryer Co. in cddi tion 

htl.s t;:lriffs on file 'W:1. th tho CO!:mli ssion nc.rn.1ng :,z,tes for public 
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utili ty stor~ge. A SUl!lI:'lary of the revenues snd expenses of Tri­

Counties for th~ year e.."lded September .30" 1954, ~d of Continentru. 

Trading for the ye~r ended October 31, 1954, is as follo~s: 

Revenues -
Storage 
O'ther 

Toto.l revenues 
Expenses 

Net earnings 

Tri-Coun ti es 

$ 49,,875.15 
l76.231.0S 
226,106.27 
152.392.62 

$ 7;, 713; .. 65 

Con tin en tal 

$ 
136,601 .. 97 
136, 601.97 
116,954_ 68 

$ 19,647:32 

The properties of the Partners include rice drying .md 

storage f:!cili ties" trucks, office equipmGnt, and rtmch leases and 

equipment. The investment in the public utility w\lrehouse business 

is reported at $252,416.85 .. ac,cord1ng t.:; the Partners t a.."lnual report 

tl, the Commission for the year ended September .30', 1954. 

Cgotrnl Eureka COrQoration 

Central Eureka is a corporation organized on O'ctober 29'", 

1$94, under the laws of the State of Cillif'omia. For many years it 

\las engaged in the opero.tion of mining properties but in 1954 it 

suspa~ded such operations ~d now is in the process of disposing of 

certilin of its tining equipment. Currently, it is engaged in cc'ttle 

feeding ~d feed milling activities L"l S~ Jose and in the meat 

business in Les Angcl.es 2nd BOise, Idaho.. For the year meed 

August .31, 195/..., it repartee. net so.1€s D,.."'1.cl other income in the amount 

of $1.3,44S,410. 

T:r@sfQt of P~!'tners t Properti e$ 

!he Partners are eesirous of discontinuing their operations 

and have mtcred into on agreement to sell the assets of' both part­

nerships to Cen treJ. Eureka. 
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The agreanent of scle provic.es for pZlyment as follows: 

In c:::.sh 
Through. the assumption of liability to 

P(lc1f1C N.:ltional Bank of San Francisco, 
not exceeding 

Through the issue of ll. note 

TotrJ. 

$ 160,000 

160,000 
878,600 

$1,198,600 

The note Will be unsecured ~d will bear interest at the 

rate of 4% pe:- annum. It will be p<lyabl~ out of the net profits of 

the business to be acquired from the Partners, provid~ that in the 

event such profits will be insufficient to pay the amount during the 

rive years commencing March 1 .. 1955" Central Eureka thereafter will 

pay annually $75,000, or the net profits of the rice business, whic..lo).­

ever is greater, until the note is fully paid. 

Issu£ of Debentures 

Central Eureka seeks authorization to sell $300,000 of 

debentUres and to use the proceeds to meet cash payments required 

under the agreement of sale, to provide working capital for the 

improvement or maintenance of service, :m.d to p~y expenses incident 

to the issue and s.ue of such debentures. 

The debentures will be '.Ulsecured, 'Will be datee February 1, 

1955, will be due February 1, 1965, and will bear interest at the 

rate of 5% per w.num. They 'Will be subj ect to redemption at the 

option of ecn tro.l Eureka at 105% of the principcl emoun t thereof if 

redeemed on or before February 1, 1960, at 103% of the principc.l 

:unount if redeemed thereafter :md on or prior to February 1, 1963, 

ond ~t 100% of the princ1poJ. mnount if rcdcened thereafter mld prior 

to ~aturity, together with ~ccruod interest to ~~e date of redcmpt~ 

The debentures 'Will be convertible at the option of the 

holder 1nto fully-p:nc. shares of Central Eureka! s common stock of 
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the par value of $1 a sh~re hom and inC1U~ March 1; 1956, to :me. 
I 

inc1udi."lg February 1, 1958, at the' rD.t~ of one share of common stock 

for each $1 principal amount of debentures, mld thereafter to and 

including February 1, 1960; at the rate of' one share of COm."llon stock 

for each $1.25 princip~ a:c.ount of debentur0s, and there~fter to z:nd 

including maturity :It the rate of one shar:e of CO::lmon stock for each 

~'2 principal amount of debentures. 

Central Eureka p1ru'ls to enter in to ml undcrwri ting agree­

!:lent prOviding for the sale of the debentures c.t par with a $50 

underwriting commission for e~Ch $500 debenture sold. 

Issu&: of Common Stock 

Central Eurck~ has an authorized capital stock of 

2, 500,000 ~i..n.res, of the par value of $1 ec.ch, of '-'hich 1,810,788 

shOores presently are outstanding.· 

In oreer that it may be in a position to issue shares of 

stock to deb€1'lture holders, should =my <!ebe.ntures be surrendered 

for converzion, it seeks Comoission outhorization for the issue of 

not exceeding .300,000 of its shares of 5t..o ck. 

" SUmmorv and Findings 

The properties ::me. busin.css of the Partners prim.n.rily are 

of ~ nonutili ty nature" the storc.g4~ busi."'lcSS of Tn-Counties being 

incidental to the larger mercan. til~SI and farming oper:1tions. The 

fine.ncic.l statements filed with the Co:mm.ission indic~tc that the 

overall opero.tions hnvc been profi 1:ab1e end it appears clear that 

the C:usiness should be sufficient to service the securities Central 

Eurck.:l. proposes to issue. Upon a full consideration of this metter." 

we are of the opinion" ~d so find, thc.t the proposed transfer .....-ill 
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not be adverse to the public interest "a.'1:d that th-:: money, property or 

labor to be procured or p.nd for by the issue of the note". the 

dcbcnturez .md the shures of stock herein authorized is rc.:.son~bly 

required by Ccntrul Eureka Corpor~tion for the purposes specified 

herein, wr.ich purposes arc not, in Whole or in p.:.rt, reasonably 

chargoc.ble to operating expenses or to income. 

The action taken .herein shaJ.l not be construed to be a 

finding of the value of the properties heroin authorized to be 

tra.."'lsferroo. 

The Comcission h~ving considered tho above entitled matter, 

an.d bci.."lg of the opinion that ~ public heo.ring is not necessc.ry .:md 

that the application should be gr~ted, a$ herein provided; there­

fore, 

IT IS HEREBY 0 RDERED 0.5 follows: 

1. H. T. Thr.:.sh, O. C. Easter, Merle P. Brooks, Thomas 

Haverty ~d Steven Petrusic~, partners doing business as Tri­

Counties Rice Dryer Co., may tronsfer their ~ublic utility warehouse 

~ropertics to Centr.:l Eureka Corporation, in accord:mce With the 

terms end conCi tions set forth i.."l this proceeding, 2nd em tral 

Eureka Corporntion mc.y ecquire such properties ~d c.ssume the po.y­

me..."1t of indebted.."lC:ss to PaCific No.tion:l1 Bcnk of San FrC'ncisco in 

the sum of not excceCing $160,000 ~c. the other obligo.tions set 

forth in the agreement of sale. 
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2. Central Eureka Corpor;!tion may issue its, PromiSSCIIj" 

no te in the principal amount 0 f not exceeding $$78" 600 to finance~ 

in P:J.rt the :J.cquisi tion of the properties herein authorized to be 

trcmcterred". said note to be in" or substanticlly in" the some rom 

as th:J.t filed i.'I'l this proceeC!ing as Exb!bit C • 

.3.. Central Eureka Corporation may issue and sell not 

exceec.ing $300,,000 1n pr1.."lc1pal emou."lt of its 5% debentures" in 

~ccord~ce with the terms and conditions set forth in ~~is applica­

tion ~d for the purposes set forth therein. 

4·· Central Eureka Corporati..:>n may issue not exceeding 

.300,000 shares of its com-on stock, from time to ti.-nc, upon con­

version of saie deben mres. 

5. On not less ~~an five days' notice to the Commission 

and' to the public" applicants shall supplement or reissue the 

tariffs now on file with the Commission, insofar as they neme rates~ 

rules and regulations governing the warehouse operations here in­

vo~vcd,. to show that R. T. Thrash" O. C. Easter, Merle P. Brooks, 

Thomas Haverty ~d Stev~"l Petrusich, partners dOing business ~s 

Tri-Counties Rice Dryer Co., h~~ve ~ thdr<llm or crulcelcd. end that 

Central Eureka Corporation concurrently h~s adopted or establiShed" 

as its oun, ~~id r~t2g, rules and regulations. The ~~rlrr filings 
mCl.<1c pursuon t to th:1.s ordo'l:' :tn o.l.J. resp acts sho.J.J. eOlllp~y 'W:1. th the 

rogu~Q.t1ons govem:1.ng the construction ond filing of wa.rehouse 

t:.riffs set forth in the Commission1s General Order No. 61. 

6. Central Eureka Corporation shall file with the Com­

mission monthly rt~ports as required by General. Ordor No. 24-A> ~ieb. 

order, insofar as applic~blo, is m~de ~ p~rt of this order. 
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7.. Til\? o,uthority h~rcin gronted will become effective 

when CcntrnJ. Eurck~ Corporc.tion h:.s :paid thc fee pr0scribcd by 

Section 1904(b) ~f the Public Utilities Code, which 

FranCiSCO, C~ifor.ni~, this 

fcc is $1,,089. 

7~' d~y of 

Commi s s1 on crs 

Co~::::::ic:::.cr u..:.t. t:-:.~w J.. Doo::"oy,. bo1ng 
~ecc~~~ri17 ~b;'CDt. ai~ not pcrt1c1~to 
in tAC ~1:po:it1on o! th!: prOCOOe!ne. 


