
BEFORE mE PUBLIC UTILITIES COM.'1ISSION OF THE S'XATE OF CALIFORNIA 

In the matter 0 f the application of 
PACIFIC GAS A.~D ELBCTEIC COHPANY for 
an order authorizin.g it to issue and 
sell ~50~000,000 a~gregate principal 
amount of its First znd RetUnd:L."'lg 
Mortgage! Bonds, Series Y, due 
December 1, 198"', and to use the 
proceeds thereof for tho purposes 
stated in this petition. 
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Application 
No. 36674 

In this application P~cif1c Gas znd Electric Comp~y seeks 

authorization to isS'..:e and sell $5<0,000,000 in pri."lc1pa.l ~ount of 

its First ~d RefundL~g Mortg~gc Bonds, Series Y, due Decenber 1, 

19$7. 

The purpose of the proposed financing is to provide 

applicmlt 'with funds to reimburse its treasury in part on account 

of capital expenditures made on or prior to Novcmber :30, 1954, to 

repay ba."lk lo~s, nnd to pay in p~rt the' cost 0 f additions to, 

extensions of, ;::nd betterments or improvements to its p1onts, 

properties ond facili tics DUldc, or to be made, subsequent to Novem­

ber 30, 1954. It reports that its short-ter.n borrowings aggregcte 

$38,000,000, the ~ounts having be~"l used fo~ tcmpor~ry f1n~c1ng 

of its construction program. It sets forth ~ its ~pplication that 

the unexpcnde<i bru.(!Jnces of ge.'"'ler~ m:mager t s author1zatioI.\S for 

c~pit~ additions ~d i~provement~ amounted, at Nov~oer 30~ 1954, 

to Sl29~625,436.l3, segreg~ted ~s follows: 
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Electric 
G~s 
Wo.ter 
Ste~ sales 
Other physical property end plant held 

for future use 
CO=mlon utility 

Total 

$116~ S87 ;,406. :37 
S,776;,546.0.3 

506,,198.82 
10,,445.43 

518.00 
3,444. 321.4S. 

$129) 625,.436•13 

It <lppears that not ~l these cmou..~ts will be expe.."ld~d 

during 1955 and that in addition there will be 0 ther authorizations 

from time to time. Applicant reports th~t it estimates its 1955 

expendi'tllres ~11 be equal to or "rill exceed the sum of $120,000,000 

ond that about one-third or :lore of this a:ount may be f1nanced with 

runc::.s in its treasury or funds expected to be <lv:lilable from internal 

sources" le<lV'...ng a balance of o.pp:roximatcly $80,000,000 to be 00-

t~cd from other sources. 

It h~s been applic~~t's pr~ctice to finance its construc­

tion requirements in part through tho issue of bonds and s.."'ltlres of 

preferrec and comoon stock. Its capitol ratiOS, as of November 30, 

1954, :me a.fter giving effect to the proposed issue of bonds, are 

.:lS follows: 

Bonds 
Preferred stock 
Common stock equity 

Totals 

No"rember )0. 1954 

47.9% 
19.7 
32 .4 

100.0% 

Pro FOl!!lfl 

49.4% 
19.1 
31.5 

100.0% 

Applicant ir.l.tends to offer its bonds for sale at competi­

tive bidding, the price and the interes'c rate to be speCified in 

tho bid to be accepted by it. It intends to file a registration 

statc.'U€O. t with the Securities and Excha.."lge Commission forthwith, 

ond it re:ports that in the event such st~te:ncnt shcl.l become 
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effective not later than February 23~ 19,,~ it will publish 'its 

inVi tation for the submission of bids on February 24 and Will 'open 

bids on March 2. In order to enable it to cp,rry out this program it 

requests the Comniss1on to proVide in 1 ts order th.:t the time of 

publicc.tlon of the inti tation shall be not less than £'1 ve' days .prior 

to the date set for opening of the bids. 

A review of the application Shaws that applicant Will ·have 

need for funds ~rom. the sale of permanent securities to enable 1 t· to 

liquid~te its current obligations and to pl"O'Ceed with 1 ts construc­

tion program and that its capital ratios lend themselves to the issue 

and ::ole of the bonds requested in this applic~tion.. Acco:-dingly" 

we will enter an o:N3.er granting applicant t s requests. 

'rhe Commission having considered the above entitled matter 

and being of the opinion that a public hearing is not necessary" 

that the applic ation should be grm'l ted" as herein provided" that 'the 

:ro.oney~ property or labor to be procured or paie for by the issue and 

sru.e of the bones herein authorized is reasonably required. by 

applic~t for the purposes specified herein, mnd that such purposes, 

except e.s otherwise au 1llorized~ are not, 1..'1 ~ole or in part" 

reasonably chargeable to operating expQ'lses or to income; therefore" 

IT IS HEREBY ORDERED as follows: 

1. Pacific Gas one Electric Comp:my may inVite the sub­

mission of written sealed bids for th.e purchase of $,0,,000,,000 in 

o.ggregc.te prinCipal amount of its E'irst .::nd Refunding Mortgage 

-.3 



A.36674 MMW 

Bonds" 'Series Y" due December 1" 1987" such 1nvitation for bias to 

be ~ublished at least five days prior to the date set for the 

opening of the bics. 

2. Pacific Gas and Electr1c Company may 1ssue and sell 

said' $50,,000,,000 of said bonds at the 'Price offered in said bids 

which will result in the lowest an.,"'lucl cost of !:loney t, applican,t. 

3. ?eneing the preparation and <!eli very of defini t1 ve 

bones" Pacific Gas and Electric Company may execute" ~uthenticate 

Me eeliver temporary bonds,. in lieu of defini ti ve bones,. such 

temporary bones to be issued and sold" under the some terms ~d 

conditions uneer which definitive bonds herein arc authorized to be 

issued :me sold) and thereaftor to be exchmlged for said defin·1 ti ve 

bonds. 

4. Pacific Gas Dnd Electric Compony shall use the 

proceeds to be rocei vee from. the issue and sale of said bonds for 

~~e purposes set forth in this ~pp11cat1on. The accrued interest to 

be received may be used for s~id purposes or for generol corporate 

purposes. 

5. In:nnediately upon awarding the contract for the sale of 

said $50,,000,,000 of bonds" Pacific Gas and Electric Company shall 

file a -wri tten report -w:' ~~ the Corn::lission shO"W1ng" as to eac.i. bid 

roceived, th.e name of the bidder, the price" the interest rate and 

the co st of money to applicant based on such price and interest rate. 

6.. Wi thin 30 d:lYs after the issue end sale of ~he bonds 

hercL~ authorized" ?~cific Gas and ElectriC Comp~y shall tile ~ 

report with the Commission showing the date on which such bonds were 

sold, the nzmes of those to whom sold,. the amount sold to each ~d 
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the consideration received" together with rthrcC" copies of its 

prospectus. 

7. The authority herein grm'lted 'Will become effective 

when Pacific Gas :md Electric Company h~s paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is 

$15,500. 

Dated at S,ln Francisco, Califoxnia, this I~ 1£ 6 -- day of 

Commi ss10ners 


