
StInt.! Decision No. .., .... tmmJnrmn~'~~L ~ lial! ~ tl i~tti~ 
BEFDRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA 

In the Matter 0 f th'c Application of 
SUNLAND-TUJUNGA TELEPHONE COMPANY, a 
corporation, for an Order 0 r the 
Commission authorizing it to issue 
10,000 shares of Common Stock. 

) 
· · ) 
· · ) 
· -------------------_. 

AppliCcLtion 
No. 36623 

Allap ~ Stacey, for applicant. 

OPIRIQR 

Sunland-Tujunga Telephone Company, applicant herein, is a 

Calirorni~ co:rpor~tion engaged in provid1..."'lg telephone service in and 

about Sunland, Tujunga, Shadow Hills ond La Tuna Canyon, in. the 

County of Los Angeles. In this ~pplication it seCks authorization 

to issue znd sell 10,000 shares of its $25 p~r value stock, at par 

for cash. 

The ~pplication was filed on J=nuary S, 1955. A public 

heO-ring the:-eafter was held before Exominer Colemcn in Los Angeles 

on J.::nuc.ry 27, 1955, at which time the matter w~s tclcen under sub-

mission. 

The purpose 0 f the proposed rincncing is to provide 

.:lpplic:mt with funds to liquidate b<lr'..k locns and to finwce the cost 

or plcnt additions ond extensions. Accordin,g to the record appli

cant mll hav~ need for $278,.300 during 1955 to meet the requirements 

;f'a.ei~i tios_ Z'lo ostimated oi;IXl'Ol'l.d.:i. tures include the :f'ollowi.ng: 
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Con traJ. of'f'i ce equ1 pmer.l. t 
St~tion apparatus--500 instruments ~d di~s 
St~tion installations 
Drop and block wI res' 
?rivat~ br~ch exchanges 
Booths Dnd speciDJ. fixtures 
Pole line additions 
Aerial cable', 
Aeri~ 'Wire 
Furni ture QIld fixtures 
Vehicles and other work equipment 

Gross 1955 construction budget 
Less-depreCiation accruru.s . 

Bclonce - cash requirenen ts for 
. '. f'u ture fincncing 

$ 72,000 
20,000 
12,000 
.6,000 
6,,860 
2,,500 

35,000 
107,,000 

8,,000 
3,,000 
6,000 

278,,300 
28,300 

$250hOOO 

The reco rd shO'W's the. t appli con t fo r some years has' been 

exp eriencing a substml ti3.l growth in its business. During the last 
, , 

four years it h.o.s had net stiltion gai.."l during 1951 of 547 stc.tions" 

during 1952 of 504 stations, during 1953 of 67$ stZltions mld during 

1954 of 741 stations. It reports it has no held orders t:.t present ond 

it 'estimates th~t for 1955 it will have ~. net station gain of from 500 

to 600. 

It has been applicc."'lt's practice to fintlnce itself tempo

rarily 'With short-term b:mk loons. During 1954 it borrowed up to 

$200,000 from B~ of America Nc.tionQl Trust and Sc.vings Associ~tion 

on ~'.lk% bD-sis, mld it reports th~t it hcs c.rr.mged 0. line 'of crcd1't 

for 1955 up to $200,,000 on a 3-3/4% bc.sis with no st.mdby or comznfi:':': 

ment qfee for the unused portion.' It proposes to drew down amounts 
,', , 

under the creCi t :.l rrzmg em en t e.s it ho.s need for them :-:.nd to refinance 

th~ omo'tmts thus borrowed :!s proceeds bcco%:lc o.vailablc from the issue 

of the shc.rcs 0 r steck covered. by this app1icc.tion. 

It is ~pplicmt's intention to Cispose of its shares of 

stock in its service area ond through its O'¥.'n orgenizo.tion. It in

tends to offer the new shc.rcs pro rD-tc. to its existing sh~rcholcers 

ond ,to ollow its employees the right to subscribe" on D. payroll 

deduction plan, for shares not to cxcceC $1,000 total pnr v~ue by 

:my one c:n.ploycc:. The shares will be offered to both sho.rcholders 

:md employees at their PilT value. 
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., ;. ' ... 
Since the. close of World W~r II :lpplictlnt has been success-

. 1 ,'l , , 

ful in disposiJ.?g o:t. $950~OOO par vclue of common st?ck :;md $?~5~000, 

p;).r V.lluc.o~ its 5.t% preferred stock through its .o:w.n s.::U.cs efforts in 
". '\' L.. I. ".' 

its tcrtitory. There have been but relatively few resales ~d the 
" ! l ' i' •• , . .' .', ~ , 

testimony shows that. appli~ont has many inquiries from its sharc-
I I . •• " I. 

holder~" . employees ond from.ot..'lcrs for addi tiono.l participation. 
, I • I . ,.' " _ • , 

Applic.mt has paid annual dividends at the rate of el.75 a share in . ..; ~ : . . . . , " . . I, 
1952" of $2.25 a share in 1953~ and ot $2.00 a Share in 1954. 

" • I . .... . \' . 

In add1tion, .,applica.."lt has issued long-term notes to Bonk 
, ' , •. I.' : I • 

of Amcrlct. ND.tionol Trust and Savings Association and to Occidentru. 
I', ,'. " •• ;-. I 

Life Insurmlc~ Co~p:my of .ccl~fomia at interest rat~s rQ,nging fJ:'Or:l. 

3 to 4t%. ,Its capital ~tructure, as estimcted,for. ~e close ,of,this 
, ' " , , 

YC:lr.md giving effect to the presently proposed issue of shares of 

stock, is ~s follows: 

Debt -
:3 %~ 10 year, B~ 6t A. $ 20,OOO~OO 
4 %, 10 year, B.of A. 13,887~50 
3-3/8%, 25 yeo.r" Occidentul 320,000.00 
4 %" 25 year, OCCidental 225,000.00 
4 %, 20 year, ,Occidental 69,450.00 
4-1/2%, 20 year, ,Occid~tnl' 200,OOO.QQ 

Preferred stock" 5z% (1:3,000 she-res) 
COmIl'l.on stock (52,000 shares) 
Surplus 

Totals 

$ 848,337.50 
325,000.00 

1,300,000 .. 00 
" 665 ,000.QO 
~2!?3S,337.50 

31.0% 
11.9 
47.5 
9.6, 

lQO.Oi 
The record shows th~t there exists c. supply of common stock 

, ' , 

money ~vai13blc to,epplic~t et this time. From a, review of the , , 

record we ere of t.'1~opinion that applico..."'lt Will have need for add1-

tioncl. runes from external sourc~~s to meet its construction progr~ ... ' . 

:md toot it should unClertclce the is sue or th~ shares of stock pro

posed in this proceedine. 

" . ., 

A public hearing having been held in the, ~bove entitled 
, , ".' , . f.', 

mD.ttcr :nC:, the ~omr:ussion haVing cons-ldered the evidence me being ,of 

the opinion that the cpplicc.tion shou.le be gr~ted, as herein provided, 
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tha.t 'the'money" 'P'l"Ope:rty or labor to be p:rocured or :pa1d tor ~by ~the 

issue ''ana r-s<uc ot :thc shares of stock herein autb.'o:ri:z:"'ed is ':"'re'a'Sonably 

requi:red ':byapplican't :tor the purposes spe'cit1ed hercln, :iiiiid "tnat such 
pu:rposcs ·'-are:not, in'ldlole or in part, reeson~'bly cb,·arge.lble ~to 'opern
ting cxpens'es "01' to 1n.come; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. Sunland-Tujungo. Telephone Comp:;my, a corpor'tition,'inay 

icsue and sell not exceeding 10 .. 000 sho.res of 1 ts concon stoCk on' or 
before December .31, 1955, o.t not less than $25 C!. share, and use the 

proceeds for the purposes set forth in this application. 

2. Applic~t shall file with the Commission l1lonthi:'y reports 
as required by Genercl Order No. 24-A, ~1ch order, 1nsofo.r 'as 

.:lpplicc.blc" is made c. part of this order. 

:3. The o.uthori ty herein gr:m.tc.'<i Will become effcdtive on 
the d<lte herrof. 

/ r'~ -
Do.ted at So..."'l Francisco, Colif'omia" this v ---a~y of 

FcbrtJ(lry, 1955. 

Commissioners 


