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Decision ﬁo. SELT4 @RQ@EN‘Q&

BEFORE THE PUBLIC UTILITIES COMMISSION QF THE STATE OF CALIFORNIA

In the Matter of the Application of
SUNLAND-TUJUNGA TELEPHONE COMPANY, a
corporation, for an Order of the
Commission authorizing it to issue
10,000 shares of Common Stock.

Application
No. 36623

e N Lge NS

Allan R. Stacey, for applicant.

QPINIOXN

Sunland~Tujunga Telephone Company, applicant herein, is a
Californiz corporation engaged in providing telephone sexrvice in and
about Sunland, Tujunga, Shadow Hills and La Tuna Canyon, in . the
County of Los Angeles. In this application it seeks authorization
to issue and sell 10,000 shares of its $25 par value stock, at par

for cash.

The application was filed on Jonuwary 8, 1955. A public
hearing thercafter was held before Examiner Colemon in Los Angeles
on January 27, 1955, 2t which time the matter was token under sub-

mission.

The purpose of the propesed finoncing is to provide
2pplicant with funds to liquicdete bank loans and to finence the cost
of plant additions ond extensions. According to the record appli-

cant will nave need for $278,300 during 1955 to meet the requirements

01 gy qubacribang fop gepviee, to take cane OF requests o7 up-

grading of presont service, and to provide interexchango toll

faecilitics. Tho cstimated oxponditures include the following:
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Central office equipment

Station apparatus--500 instruments and diols
Station installations

Drop and block wires’

Private branch exchanges

Booths and special fixtures

Pole line additions

Aerizal cable.

Acrial wire

Fumiture and fixtures

Vehicles and other work equipment
. Gross 1955 construction budget
Less—depreciation acceruals

$ 72,000
20,000
12,000
6,000

6,800
2,500
35,000
107,000
3,000
3,000
6,000
278, 300

—=28,200

Belance -~ cash requirementé for
. future finaneing $250,000

‘The record shows that applicont for some years has beenw
expericncing a substantial growth in its business. During the last
four years it has had net stotion gain during 1951 of 547 stations,
during 1952 of 504 stations; during 1953 of 678 stations and during
1954 of 741 stations. It reportélit has no held orders &t present md
it estimates that for 1955 it will have o net station gain of from 500
to 600. | |

It has been 2pplicantls practice to finence itselfl tempo-
rarily with short-term bank loaﬁs. During 1954 it borrowed up to
$200;OOO from Bank of America National Trust and Savings Association
on o 42% basis, and it reports ﬁﬁ#t it hes arronged o line of eredit
for 1955 up to $200,000 on a 3-3/4% basis with no standby or comaits
ment fee for the wused portion(y Tt proposes to drew down amounts
under the credit arrangement as it has need for them and to refinance
the amounts thus borrowed zs proéééds become available fronm thé issue

of the shares of stoeck covered by this application.

It is 2pplicant!s intention to dispose of its shares of
stock in its service area.and through its own organization. It in-
tonds to offer the new shares pro rato to its exdsting sharehoidérs
ad to allow its employees the right to subseribe, on a payroll
deduction pian, for shares not to cxceed $1,000 total par velue by
amy one aaployec. The shares will be offered to both sharcholders

méd amployees at their par value.
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_ Since the close of World Wer II applicant has been success-
ful in disposing of,3950,000_par value of common stock and §325,000.
par value of 1t° Slp prc*crred stock through its .own sales cfforts in
its:terrmtory, There have been but relatively few resales and the
testimqny shows that applicant has many inquiries from 1ts share-
holder;;vemploygeg apdlgromzqthcrs for addit;onal participation.
Applicant has‘paid annual dividends at the rate of $1.75 a share in
1952, of $2 25 2 share 1n 1953, and of $2.00 a share 1n 1954.

In addi*ion, applicant has issued long-tcrm notcs to Bank
ol America National Trust and Savings Association and to Occidentel
sze Insurance Cogpgny of‘Cul;foznla 2t interest rates ranging from
3 to 4&%. Its capital gtructure; as estimated for the close of this
year and giving efﬁect to the presently proposed issue of shares of

stock, 15 as follows:

Debt - N

3 %, 10 year, B. of A. $ 20,000.00

4 %, 10 year, B. of A, 13,887.50

3-3/8%, 25 year, Oceidental 320,000.00

%, 25 year, Occidental 225,000.00 |

YA %, 20 year, Occidental 69 450.00 oo :

4=1/2%, 20 year, Occidental ' 200 000. 00 $ 848,337.50 31.0%
Preforred stock, 53% (13,000 sheres) 325,000.00 11.9
Common stock (52 000 shares) 1,300,000.00 47.5
Surplus e 7 265.000.00 2.6,

0

Totals  $2,738,337.50 100,
The record shows that there exists ;‘supﬁlf of common stock
money available to applicant at this time., From a.review‘of the |
;ecord we are of thglopinion that applicant will have need for a&ﬁi-
tional funds from external sources to meet its construction program
and that it should undertake the issue of the shares of stock pro-
posed in this proceeding.
CRDER
A public hearing haying teen held in the;abgve entitled
matter cnd the Commis sion having considered the evidence znd being of
the opinion that the ‘..pplic\.tion ghould be grantéd, as herein provided,
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that the money, 'property or labor to be procured oripaid for by the

issue "and sake of ‘the shares of stock herein authorized isTredsonably
required by applicant ffor the purposes specified herefm, “#ad “that such
purposes ;arenot, in whole or in part, ressonably chargeable 'to opéra-

ting oxpenses “or to imcome; therefore,
IT TS HEREBY ORDERED as follows:

1. Sunland-Tujunga Telephone Company, 2 corporation, may
issue and sell not exceeding 10,000 shares of its common Stock on or
before December 3L, 1955, at not less than $25 2 shere, and use the
proceeds for the purposes set forth in this zpplication.

2. Applicant shall file with the Commission monthly reports
as required by General Order No. 24-A, which order, insofar as

applicable, is made o part of this order.

3. The authority herein granted will become effcctive on

Tk

/-/
r - ~
Dated at San Francisco, Colifomia, this _ /v "dzy of
February, 1955.

the date hereof.

Commissioners




