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Decision No. _S_1_..L._"_O_8 __ 

BEFORB THE PUBLIC UTILITIES COMMISSION OF THE STAT~ OF CALIFORNIA . 
Application of The Western Tel~:phone··;)· ... 
Company, a corporation, for au~hority ) 
to establish, maintain and operate a ) 
telephone exchange at Willow Creek, ) 
Humboldt County, California,·.an"d ·to ) 
provide telephono cxcha.."1ge service '~n ) 
the Willow Creek Exchange Areal which) 
will include the cOmQun1ty of salyor, ) 

Application No. 36576 

Trinity County, California, and to ) 
file and make effective rates for ) 
telephone service in said exchange ) 
area. ) 

OPINION AND ORDER 

The Western Telephone Company, by the above-entitled 

applic~tion filed on December 21, 19~, and as amended on January 27, 

1955, rc~uests authority to: 
' .. 

(1) Establish, mainte.in and operate a telephone exche.ng.e. ,., 
to be known as tho Willow Creek, oxch~~ge in Humboldt 
and Trinity COll."1tios, Within which exch~nge and toll 
telephone service will bo furnished in lieu of the 
ex~sting toll st~t1on service; and 

(2) To publish, file and make effective rates and maps ., 
sppl1cable to telephone service in the proposed 
Willow Creek exchango • 

..... 

Applicant is a Cnliforni~ corporation furnishing exchange 

ond toll tolephone ond telegraph service in the counties of Humboldt, 

Mendocino and-T~1nity. 

Telephcmc service. in tho ar0t.l proposed to be included in 

the Willow Crcek.ox~hange is currently furnished by mc~ns ot toll 

stntion service. The ,proposed Willow Crook cxchango includes tho 

communi ty . or~'willow Creek 1~ H~bold t County and the community of 
f, .' ,.' ,. 

Salyer in Trinity County. Thore are presently 18 toll stPLtions" 
_.~. ·of.", ~' 

loc~tod within tho propose~ cxc~~~ge ~re~ ot which four are public 
': •••• 'I 

p~y st~tions. 

-1-



A"'36,76 SL 

Applicant states that it is becoming increasingly cumber

some and inefficient to continue serving the area on a'toll station 

basis due to constantly increasing business activity. The company 

is holding Bpp11cetions for telephone service in this area which it 

is unable to complete due to ~ lack of facilities. To supply current 

a~d expected futuro demand for telephone service in this nrca on the 

pre~ent toll basis would re~uire the construetion of additional 

facilities from Weaverville, =rinity County, a distonce of approxi

m~toly 49 circuit miles. Applicont plans to install a lOO-line 

unattended dial central office in a newly constructed metal building, 

located on premises owned by applic~nt, near the intersoction of 

Stote Highw~y 96 and State Highway 299. 

Tho proposed Willow Creek.exchnngo includes the l~ sections 

now comprisi'ng' the Willow Creok tcll~. st~tion s~rvico.; arc(\,.s:tx· of the 

sections in tn~ Salyer toll st~t1on serviec area, and . .8D.. edditional 

soction not presently included in either eroa. The proposcd.bounda-
'/". 

r103 of the Willow Creek base rote and exchange areas are set forth 

in Exhibits A and B filed heroin. Upon esta.blishing the ,exchange, 

~pplicant plans to replace the p~osent :8 toll stations in the aroa 

with exchange service. 
.,.... f 

During April, 1954, applicant ~urvcy0d the area erid out-
'.," 

lined its over-all plans, including its proposod exchange rates; to 

all potential subscribers. It appears thoro "..rore no objections ~adc 

to app11cant Ts proposed rates. As a result of this canvass, appli

cant has received 36 applicotions for service within tho proposed 

Willow Crook oxch~~ge and 39 applicotions for toll station service 

in tho Hoop~ area. 

Tho rntes which applicnnt seeks ~uthority to establish 

in tho proposed Willow Creek exchange ~re set forth in Exhibit C 

-2-



A-36576 SL 

Qttached to the application as ~~ended end, for principal classifi

cations, may be summarized as follows: 

Clnssitl¢?ti~n 

1-party 
2-pa:rty 
'~-party 
S'U'bul'b-an 
Ext cns.i on 

R:Jte per Mon.th 
Rosidenc~ Service Busine~s Service 

$5.50 

~.oo 
4.$0 
1.,0 

$7.25 
6.00 -
5.50 
1.7, 

Under applicantfs plan, toll rates between the pr~posed 

Will~w Creek ~xchDnge and othor toll po1nts would rema1n the same 

DS those presently filed for the Willow Creek toll station service 

area. Six Salyer toll stations would become Willow Creek exchange 

st~t1ons, Traffic between Salyer and Willow Creek toll stat10ns 1s 

light and ~'on$0Cl.uently there would be no apprec1able loss in revenue 

to opplic~nt result1ng from the inclusion of the six S~lyer toll 

stotions in the proposed exchange. The proposed toll rates are set 

~orth in Exhibit G ns amondod. 

The estimated capital investment occasioned by the estab
lishment of the Willow Creek exchange is $61,000, scgreg~tcd as 

follows: 

Station equipment ~nd installations 
Land and building 
Outside plant 
Contr~l office equipment 

Tota.l 

$ 6,000 
3,000 

37,000 
15,000 
61,000 

Estimatod ~nnunl opcr~ting oxpensos for tho proposod 

oper~tion amount to $16,700, while csti~atod operating revonuos, 

based upon 103 ~tations served, amount to $11,900 annually. Appli

cont states that although estimated revenues fall short of est1mated 

cxpcn~es, it is re~sonab1c to expoct an incrc~so in tclophone 

inst:l11a.tions shortly ~ftor ostoblishmont of din1 service, bvcousc 

the 0:t'ca is growing rapidly os A result of l.umboring activities. 

AppliCAnt ost1mnto~ th~t in1tirlly tho proposed contr~l otfico would 
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serve 103 st~tions, of which 50 would b0 Hoopa toll s:tClt1ons and:53 

would be Willow Creek exchange stations. Approximately 200 stations 

are estimated to be served by this exchange at the end of 1956. 

There is no other public utility furnishing telephone 

service in the territory proposed to be includ€d in the Willow Creek 

exchange. 

ApplicCl.nt plans to proceed to es-toblish the W1llow Creek 

exch:mge promptly after rec0ipt of: authority trom th1s Commission, 

~nd states that the effective dat0 will bctimed to coinCide with 

the completion of thecent1"al office and other ·necessary work. 

Tho purchtl.se and installation of plont and equipment will 

be financed with bank loans from Chase National Bank of the City of 

New York. Such lo~ns W0ra authorized by Decision No. 50187, dated 

Juno 29, 1954, in ApplicntionNo .• 35'498. 

The C~mmiss1on has cons'1dered the above-entitled npplica

tion ~s amended and is of the opinion th~t cpublic hearing theroon 

is not necessary and thr'tthe gr~nting of the app11cntion as amended 

and a~ herein provided will not be 'adverso to ·the public interest and 

should result in improved servico. 

IT IS HEREBY FOUND ·AS A FACT that ·tho changes in .. ratas ·and 

chargos authorized herein aro justified and ·that prosent ,rates .. , ·in 

so far as they dj.fi'or from those herein authorized, for tho .f'u:turo 

arc unjllst and unrensonab1c; thoroforo, 

IT IS HER~ ORDERED as follows: 

Applicant is authorized t~ f110 with this G~mmiss1on 
after the effective date of this order and~o~ ·or 
'bof"ro July 1, 1955., ·i::. accordance with .Goneral a·rder 
No. 96, the r~tcs and ·conditions for exchange and·tol1 
telephone servi·ceset ~orth in Exhibits C and ".G as 
amended, the maps of 0xchMgc and b.::so r~to areas set 
forth in Exhibits A and B, p.nd nccess~ry .. ro-vis1ons1n 
its p:-eliminary stnto::::ent, end on not 'less tht".n f1vc{ 
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days' notice to the Commission and to the public, 
to make such rates effective tor service in the 
Willow Creek exe~~e, coinoident with the 
establishment of the dial exchange. 

The effective date of this order shall be twenty days 

after the date hereof. 
• 

Dated at S:..!t Fr"...:lC~C~ , Calitornia, this 
dey of __ F_E_B_RU_A_R_Y ___ _ 

Commissioners 


