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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATS OF CALIFORNIA

Application of The Western Telephone- i)

Company, a corporation, for authority )

%0 establish, maintain and operate a )

telephone exchange at Willow Creek, )

Humboldt County, California,.and -to )

provide telephone cxchange service™n ) Application No. 36576
the Willow Creek Exchange Area, which ) A
will include the comnmunity of éalycr, )

Trinity County, California, and to )

file and make effective rates for )

tolephone service in sald exchange g

area.

-

OPINION AND ORDER

The Western Telephone Company, by the above-entitled
application filed on December 21, 1954, and as amended on January 27,
1955, requests authority to:

o (1) Bstablish, maintein and operate a telephone exchange. ... -
. to be known as the Willow Creck exchange in Huanboldt
- and Trinity Counties, within which exchange and toll
telephone service will be furnished in liew of the
existing toll statlon scrvicc; and

To publish, filc and make offcctive rates and maps :

epplicable %o telephone service in the proposed

Willow Creek exchange.

Appiicant is a California corporation furnishing exchange
and toll teiéphong,and telegraph service in the counties of Humbold®,
Mendocino éhd-r:inity. |

Telephone service in the area proposed to be included in
the Willow Cfeck-éthangc is currontly furnished by means of toll
station sorvico. Thegproposod Willow Creck cxchango includes the
community of Willow Créck in Humboldt County ond the community of
Salyer in frinity Cdunt§.vwfhogc arc presently 18 toll stations"

* . . -—." ,:," . N B o .
located within the proposed quhangc arca of which four are public

pay stations.
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Applicant states that it is becoming increcasingly cumber-
some and inefficlent to continue serving the area on a'toll station
basls due to constantly increasing business activity. The company
1s holding applicetions for telcphone service in this area which it
is unable to complete due to a lack of facilities. To supply current
and expected future demand for telephone service in this arca on the
present toll basis would require the construction of additional
facilities from Weaverville, Trinlty County, a distonce of approxi-
mately 49 circuit miles. Applicant plans to install a 100~line
unattended dlal central office in 2 newly constructed metal bullding,
located on premlses owned by applicant, near the interseetion of

State Highway 96 and State Highway 299.

Tho proposed Willow Creck. exchange includes the 15 sections

rnow comprising’ the Willow Creck %tollistation service.area, six of %the
scetions in the Salyer toll station serviee area, and .an zdditional
soction not presently included in elther arca. The proposed. bounda-
ries of the Willow Creck base rate and exchange areas are set f&fth
in Bxhibits 4 and B filed herein. Upon establishing the exchange,
applicant plans to replace the present 1.8 toll stations in the arca
with exchange service,

During April, 1954, applicant surveyod the arca and out-
linecd its over-all plans, includling its proposed exchange féfes; to
all potential subseribers. It appcars there were no objections made
¥o applicant's proposed rates. 4As a result of this canvass, éppli-
cant has received 36 applications for scrvice within the propoéeé
Willow Creoek oxchange and 39 applications for toll station service
in the Hoopa area.

The rates which applicant secks authority te estadblish

in the proposed Willow Creck exchange are set forth in ®xhibit C
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attached to the application =as amended and, for princlipal classifl-
cations, may be summerized as follows:

Rate per Month
Classification Residence Servige Business Service

l-party $5.50 $7.25
2-party - 6.00
Yeparty 4,00 -

Suburban %.50 5.50
BExtenslion 1.50 1.75

Under applicant'’s plan, toll rates between the preposed

Willow Creok exchange and other toll points would remain the same

2s those presently filed for the Willow Creek toll station service
area. Six Salyer toll stations would become Willow Creek exchange
stations. Traffic between Salyer and Willow Creek toll stations is
light and consequently there would be no appreciable loss in revenue

to applicant resulting from the inclusion of the six Salyer toll

stations in the proposed exchange. The proposed toll rates are set

forth in Exhiblit G as amendoed.

The estimated capital investment occasioned by the estab-
lishment of the Willow Crcek exchange is $61,000, scgregoted as
follows:

Station cquipment ~nd installations $ 6,000

Land and building 3,000
Qutside plant 37,000

Contralmggiice oquipnment 1;:888

Estimated annual operating oxpensos for the proposed
oporation amount to $16,700, while estimated operating reveonues,
based upon 103 stations served, amount %o $11,900 annually. Appli-~
cant states that although estimated rovenues fall short of estimated
cxpenses, 1t 1s rcasonable to oxpect an inerecase In telephone
installations shortly after estoblishmont of dial servicoe, bocouse
the arca 1s growing rapidly as a result of lumbering activities.

Applicant ostimates that initirlly the proposcd contral offico would
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serve 103 stations, of which 50 would be Hoopa toll stations and 53
would be Willow Creek exchange statlions. Approximately 200 stations

are estimated to be served by this éxchange at the end of 1956.

There is no other public utility furnishing telephone
service in the territory proposed %o be included in the Willow Creek
exchange.

Applicant plans to proceed to establish the Willow Creek
exchange promptly after receipt of authority from this Commission,
and states that the effective date will be timed %o coincide with
the completion of the central office and other necessary work.

The purchase and installation of plant and egquipment will
be financed with bank loaz2ns from Chase National Bank of the City of
New York. Such losns were authorized by Decision No. 50187, dated
June 29, 195%, in Application No. 35498.

The Commission has considered the above-entitled applica-
tion as amended and 1s of the opinion that 2 public hcéring thereoon
is not necessary and thoet thc granting of the application as amended
and as herein provided will not be -adverso to -the public interest and
should result in improved sexvice.

IT IS HEREBY FOUND A4S A FACT thet -the changes in rates .and
charges authorized herecin are Justified and that preosent rates, -in
so far as they diffor from those herecln authorized, for the future
arc wjust and wnreasonadle; thercfore,

IT IS HEREBY ORDERED es follows:

Applicant is authorized to file with this Commission

after the effective dato of this order and-on or

befare July 1, 1955, in accordance with General Order

No. 96, the rotes and conditions for exchange and toll

telophone service set forth in Bxnibits C and -G as

amended, the maps of exchange and base rate areas sct

forth in Bxhibits A and B, And necessary.rovisions in
1%3 proliminary statement, and on not-less than five’
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days' notice to the Commission and t¢ the publie,
to make such rates effective for service in the
Willow Creek exchange, coincident with the
establishment of the dial exchange.

The effective date of this order shall be twenty days

after the date hereof.

e A
Dated at __ Sun Froocscd , California, this J T

day of FEBRUARY , 19

Commissioners




