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Decision No. 
S c:2 ,J> .1Ii """ 
~.uv 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In' the Matter of the Application of ) 

BAY WATER COMPANY, a corporation, 

for Authority to Borrow Noney 
~d to Execute a Loan Agreeme~t, 
Promissory Notes and Mortgage. 

· · ) 
· ) 
· 
) 
· 

-------~----~-------. 

OPINION, 

Application 
No. 3665.3 

In this application Bay Water Company, a corporation, 

seeks authori~tion to execute a lo~ agreement and a mortgage and 

to issue. its promissory notes in the principal amount of $250,000. 

Applicant is a California corpor.:ltion engaged in the 

opcr~tion of a public utility water system in a portion of Contra 

Costa County approximately three miles west of Pittsburg. It has 

reported its revenues <md expenses for the calendar years 1952 and 

1953 and the first nine months of 1954 as follows: 

1954 
1252 12u .2 Months 

Opcr~t1ng revenues ~~h£t26. 25 i821200.~ i7l a842·21 
Lezs -

Operating expenses 28,599.46 41,218.56 28,441.87 
Ocprecia tion 5,984.16 8,085.26 10,643.54 
Tc.xcs 6J2C~.~ 111 ~Ol. 70 lQJ1M·22, 

Totcls 41*7. 60,705.52 49,229.70 

Nat op er~ ting revenues g12.,! ~~g .. 87 ~2lI22~·77 i2~!616.21 

A statement of app1ic~tls fin~cial pOSition as of Sept~­

beT 30, 1954, is contc.ined in Exh,1bi t A filed in t..'lis proceeding. A 

summn.ry of the stc.temmt is c.s follows: 
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Assets 

Fixed capital, less depreci~tion reserve 
Current assets -

Co.sh 
Notes ~d accounts receiv~ble 
Materials ;md supplies 
Prepaid 1 tans 

~otal current assets 
Deferred c~rges 

Totc.l 

ti~bilities and Capit~l 
Notos payable -

Bcm.k 0 f Ameri ca 
o i"i"i cers 

Total notes p~yable 
Curren t liab1l1 ti es -

Accounts payable 
Accrued taxes 

Totol current liabilities 
Con~ersr advances for :onstruction 
Misc~llaneous reserves 
Common stock and surplus -

Common stock 
~rp~~§ 

Totcl common stock and su.r~lus 

Totcl 

$1.35,000.00 
.....33,995.58 

5,652.11 
8, 333.j1 

$447,168.36 

35,996.86 
1,195.83 

§48G-. 261 .,9i., 

$168" 995.5$ 

13" 985.58 
11,960.61 

655.00 

28$.794.2$ 

i48~1{6l.05 

The outstanding notes payable referred to in the preceding 

ba.1D.llCO sheet include two 5"% notes in the aggregate amount o£ 

$135,000 in favor of Bank of .Am.crica Nation~ Trust nnd Savings 

Association which will become due on July 23, 1955, and a 5% demand 

note in the princip.:ll amount of $33,995.5$ in favor of Sherwood 

Field ~d aenry H. Y.heeler, the holders of applicantts outstanding 

shares of stock. 

Applicant now proposes to enter into a loan agreement 'With 

The l.1incoln National Life Insurance Comp'any under the terms of which 

said insurance comp'any will 'advance to it the sum of $175,,000 on 

such date prior "to MarCh 1, 1955, as the parties may agree upon, and 

the additional sura. of ~75,oOO on or before December 31;r 1956. The 

mnounts thus adva:.'lced will be represent'ed by promissory notes p ~.yablc 
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on December 31, 1974, with interest at the rate of 4:% per annumy 

which notes Will be secured by a mortgage covering applicant's 

properties" Under the terms of the agreement applic~t Will pay on 

the o.ddition:ll 10M. of $75,000 0. standby charge at the rate of 1% 

per annum on the amount of the unused cred1 t. 

Upon the line of credi t being established,app11cant will 

PolY the expenses incident thereto, estim~ted at not :t~ exceed e7, 500, 

and """ill d:-aw do'WIl funds to liquidate the outstanding notes payable 

which, as stated in the preceding balance sheet,,: aggr,ego.ted 

~16S,995.5S, at the end of September of last year. It reports that 

the remaining pro ceeds 'Will be used to provide worki.~ ~api tcl.. 

The finnncial stateme."lts filed in the proce,c~ show that 

appli CM t do es not have suff1 ci en t fUnds on hand to meet the pay­

ments which are about to become due on the outstanding notes. The 

arrangements applicant proposes to mclce for the payment of such 

notes w.i.ll be of' benefit to it in that they will provide for the 

extension of the time for payme'l. t of the indebtedness <md for a 

reduction in the annual interest Charges from 5% and 51% to 4~%, 

However, appJ..icant has not submitted in this applic'ation 

sufficient infozmat~on u~on Ylhich the Commission C~ pre41cate an 

ord.~r authorizing the issue of notes to proVide for the ~ddi tional 

lo;m of $75,000 wh:f.ch 1s covered by the proposed 10a.'1 agreement. The 

ordQr herein~ accordingly~ will authorize the execution of' said 

agreement and ~~~~.gage and the issue at this time of not exceeding 

$175.,000 of notes to refinmlce exist1ng indebteclness .me. to pay 
, . 

expenses incident to the fin~"lcing o.rr<mgemmts. At (). later date , ' 

the Commission will give consideration to applic~tls request to 
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issue the rem.ainder of the notes upon the filing by applicant of .. 0. 
. . 

supplecental application, or applications, setting forth more 

specifically the purposes for 'Which the proceeds will be used. 

The Commission having considered the above entitl~ matter 

.md being of' the opinion that 0. public hearing is not necessary, 

that the application should be granted, .:.s herein provided, that the 

money, property or labor to be procured or paid for by the issue of 

$175,000 of notes is reasonably required by applicant for the pur­

poses specified herein, and that suCh. purposes, except for the 

payment of expenses, are not, in ~ole or in part, reasonably 

chargeable to operating expenses or to income; therefore .. 

IT IS HEREB~ ORDERED as follows: 

1. Bay Water Company, a corporation, after the effGctive 

date hereof ~d on or before April :30, 1955, m~y execute' a lo~ 

agreement with The Lincoln National Life Insurance cOrilp~y, and 
"",' . 

0. mortgage and may issue its promissory note, or'notes, in the 

principal amount of' not exceeding $175,000 for the purpose of re­

financing outstmlding notes nnd of paying expenses incident to the 

issue, all as set forth in this ~pplic~t1on. The loan agre~ent~ 

mortgage and note,., or notes, shall be: in, or subsUm t1ally in, the 

s~c for.m as those filed in this proceeding. 

2. Applicant shall fil€~ 1dth the Commission monthly 

reports ns required by General Order No. 24-A .. which order,., insofnr 

as .lpplicable" is rn.ade a part of this order. 
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3.. The :luthori ty herein gr:mted will become effective When 

applicont h as paid the fee prescribed 'by Section 1904(b) .of the 

Public Ut1.li tic s Code. 

Datee at San Fr~cisco~ Cc1ifor.n1~, this 

February" 1955. 

Cormni ssion ers 

i PUBLIC UTIUTlES COMMtSSiCN f 
, STATE Oll" c,.\.I..IFO.~:I..\. , 


