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J:;·1 1 4 ~#- • Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA'" 

In the Matter of' the Joint Application of ) 

CITIZENS UTILITIES COMPANY OF 
CALIFORNIA, a corporation, and 
K. J. NEELEY and GRACE F. NEELEY,' 
doing business as EAST GUERL~EWOOD 
WATER SYSTEM 

· 
) 
· · ) 
· · ) 
· · 

for an order authorizing CITIZENS UTILITIES ) 
COMP JuTi. OF CALIFORNIA to purchase-"the . 
water system o'Wned. and operated by said ) 
K. J. NEELEY and GRACE F. NEELEY. : 

-----------------------) 
OPINION AND ORDER 

Application 
No. 36669 

This is an application for an order authorizing the 

transfer of a small public utility water systC'Cl known as the East 

Gucrncwood Water System from K. J. Neeley znd Grace F. Neeley, here­

inafter referred to as Sellers, to Citizens Utilities Comp~y of 

California, a corporct1on, hereinafter referred to as Citizens. 

'rhe water system is located in a subdivision in the East -, 

Guemcwood District of the Town of Gucrnevi,11c, Sonoma CO'1.mty, ~d. 

serves t.pproximately 90 customers on 0. nut rate basiS at em onnual 

charge of $16", payable annu~ly in advoncc. The prcsen t own~rs h.lVC" 

not obt:lincd a. certificate 0 f public con.venience and necessity from 

the COmmission to operc:te a public u ti11 ty water system and ha.ve not -

filed rates, rules ~d regul~tions. According to exhibits filed in 

this proceeding", their recorded investnent in the land Mod struc­

turos comprising the system ~ounted to $4",795 at the close of 195'3~ 

and their operc.ting revenues for the cc.lendar year aggregated. 

$1"390,,, with net income of $311. 
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The application shows that Sellers desire to retire from 

the ~ctive oTNIlership" mano.gement .:m.d operation of the water system" 

that the revenues nre not sufficient to pormi t them to employ 

odditionol personnel to cvnduct the business" ~d that accordingly 

they helve ma.de arrangements to dispose of their properties to 

Citizens for the sum of $31 000. 

Citizens is engaged in operating a public utility water 

sy~tcm in territory adjacent to th~t served by Sellers. It pro­

poses" if authorized to acquire the system. of the Sellers" to inter­

connect it by a four-inch or lo.rger moin ~ th 1 ts O'Wn water system 

'Which serves the Guerneville area, to continue in effect" for the 

time being at least> the r~tcs presently ch:;.rgoo by Sollers" ond to 

m:lkc applicable to the water system to 'be acquired the rules one. 

regulations now in effect for 1 ts existing Guerneville water system. 

The present system of the Sellers consists of' a spring" 

wells, pumps, srnoll storo.ge t\mks" and transmission ond distribution 

mains. The in terconncct10n with the larger system of Ci tizcns will 

make av':ul~blc to the present customers the larger storage f~ci11-

tics ::me mains of Citizens role. should <lssure a more adeq,uatc nnd 

continuous source of we.tor supply. Under tho cirCU1'llstanc0S out­

li.."'leC. in this proceeC.ing 1 t is our opinion" and we so find" tha.t the 

proposed trznsf'er will not be adverse to the public interest ~d 

should be a1:.1:horlzed; therefore, 

IT IS HEREBY ORDERED as follows: 

1. K. J. Neeley ~"le Grace F. Neeley" on.,en~ .:!.fter the 

effective cOote hereof and on :)r before June 30,7 1955" may transfer 
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to C1 t1zcns Ut1li tics Cotl.pany of Califomia the water properties 

referred to in this application" under the terms and conditions set 

forth therein" and Citizens Utilities Company of California may 

purena5e ~d acquire and thereafter operate said water system. 

2. Citizens Utili ties Company of Calif"om1a is authorize<! 

and directec. to charge, it.:. the service area 1 t 'Will acquire un~er 

, r ' 
a.rcs. .1 ts Olo.'Zl rule:; ancl regu~ations '-'hich now are on file v.i.th the 

Commission for its Guerneville District water syst~. 

3. Citizens Utili ties Company of California, if 1 t 

acquires the hereinabove described proport1es" sha.ll .file" in 

o.ccord:m.cc With the procoo.ure prescribed by General Order No. 96, 

the rc.tes authorized herein ane s..~all revise its presently effect1ve 

tariff schedules for its GuerneVille Distr1ct w~ter system to pro­

vide for the a.pplication of its rules and rcgulo.tions in the service 

area being acquired herein, incluCing a revised t~r1rr service area 

mo.p. Such rates" reVised tariff schedules .:m.d t.:l.ri:fr serVice areo. 

map shall become e:ffective upon five cays1 notice to the Commission 

:md to the public after filing as hereinabove proVidec!. 

, , 

4. If the authority herein granted is exercised" Citizens 

Utilities Company of California" ~th1n 30 days thereafter, shall 
, , 

notify the COmmission in writing of the date of the completion of 

the trcnsfer end shall file 0. certifiel.'l copy of the bill of s.:U.c. 

5. 'llle o.ction taken herein shall not be cons·tru,ed to be 

0. finding of the value of the pro:i=lerties herein authorized to be 

tro.nstcrred. 
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6. ~e authority herein gr~ted ~ll become effective 

20 d~ys ~fter the date hereof. 

D::.tcd ~t Sm'l Frcm.cisco" Ccl1:tomia" this e?3~ of 

Februal'Y" 1955. 

Comm1ss1on~rs 
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