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Decision No. 
SillS 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAtIFOPNIA 

In the Matter of the Application ) 
of LYON VJ;N & STORAGE CO. for an : 
Order Authorizing Applicant to ) 
Issue a Note for,$500,000. : 

----~--~-~-----~-~) 

o P ! N ION -..------

Application 
No.. 36689 

This is an application for an order 0 f the Commission 

authorizing Lyon Van & Storage Co. to execute a deed of trust end 

to issue a note in the principal amount of $500",000 for the purpose 

of paying indebtedness, financing construction costs, ~d providing 

working capital. 

Applicant is a Californi~ corporation operating as ~ 

pu bli c utility warehouseman in various locations and as a radial 

hig~ay common carrier, highway contract carrier, city carrier", and 

household goods carrier.. Its finDnci.:U reports to the Commission 

show tha.t its public utility 'toTarchouse business constitutes but a 

smo.ll p~rt of its total operc.t1ons. For the yec.r 1952 it reported 

warehouse revenues of $1.33,541 ond other revenues of $4,272,471, ", 

toto.l of $4,406,012. For the year 1953 it reported warehouse 

revenues of $116,282 and other r\:vcnues of $4, 694,468~ a total of 

$4, $10,750. 

Applicant has f1n:mced i ts requirem~ts primarily through 

the issue of common stock and long-tem obligations :md 'With 

e~mings from. operc.tions and current linbilities. Its f'inanci:11 

position ~s of September .30;1 1954" is indicated in the i'v11o'Wing 

bnlcncc sheet: 
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Assets 

CUrrent assets -
CaSh and deposits 
Accounts receivable 
Prep."lyments 
Materials and supplies 

Total current assets 
T~gible property, less depreciation 
Intangible property 
Other investments 

Liabilities ~d;Net Worth 

Current 1iabi1i t1 os 
Long-tcr.m and equipment obligations 
Deferred credits 
Net worth -

Ca.p i tal sto ck 
Surplus 

XotDl. net worth 

Totcl. 

$ 155,,091 
842,,613 
45,,534 

122,85 ... 6 

$ 653,,800 
1,675,366 

$1,236, 094 
1,373,511 

5,000 
712,025. 

i3,333,6;O 

$ 621,781 
344,2.33 
37,750 

2.322,166 

&2,333,639 

Under authority gr~ted by Decision No. 46458" dated Novem­

ber 27" 1951, in Application No. 3289S~ applicant issued a note in 

the princi:pal amount of $175,000 to Bank of America National Trust 

and Savings Association. It now reports that the tiXlpaid principal 

on such note as of January 20" 1955, is $$2,500 and that it desires 

to pay the 3Dloun t with a portion of the proceeds to be derived from 

the $500,000 note which it presently 1s seeking authority to issue. 

It proposes to use the rem~ing proceeds for (1) construction ot a 

warehouse builcing at Belmont, containing ~pprox1metcly 36,260 

squc,re feet 0 f storage spo.ce at 0. cost of about $250,000" (2) con­

struction of a warehouse buile.ing in Sml Fernando Valley, contcining 

o.pprox1mately 21,000 square teet of storage space costing a,bout 

$135,000" and (.3) for working capi t~ or as a credi t against the 

princip3.l of the loan. 

The proposed note 'Will be payable to the order of G,--orge 

Elkins Company in the principal sum ot $;00,000" ~ th 1:o.terest at 
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t."lc rate of 5% pcr zmllUll'!., .. pa~b1et!lonthly .. untl1_ ,Jtme .. l, 1955, at,_~ 

wh1<:h time both principal 'ane intcrc-st twill ;be- payable.in monthly-, 

installments of $4,625 on. the first d<!y: of :ec.ch . month . to ond 1nclud~; 

lng, April 1, 1967., w1th··rmy unpDid b~.an'cc 'becoming du'e May 1, 1967._ 

The note v.i1l contain 'certain prcpaymentpri Vileges und Will be 

secured by a first decd,oftrust covering :warehouse properties: 

located' in Fresno County; Los .Angeles County, Sen Fr:mcisco City. a.."1C 

County, San MD.teo County'end Santa Bo.rbc.rc.· County ... , 

Applicant f s balance sheet statement shows net . investment 

in tw.gib1e properties at Zl,373,,511 and-outstmlding lon.g-term debt," 

of only $344,933 •. T'.o.e . statementinQi,catcs -c; ravor~ble current 

position ldth current ·assets, including cash 'bclanccs of $155,090, 

of approx1matcly t:w1ce the current li:lbili ~ies. Its fincnc1al 

statements show net incom.e of 01.40;,.926 in 1952, $141,980 in 1953,·, and 

0113".166 for thc firs'tn1ne months of'1954. It clearly appears, .. from· 

0. review of the application ~d 'of the finMcial'reports, that, 

applican twill hc.ve need for addi tiona! funds to complete its re­

financing nnd construction progrmn ~d that' its assets ~d ear.nings 

should be ~ple to service the proposed'note issue •. 

Ml. order 'Will be entered gr3nt1ng the application •. 

':the Commission having con-sidercd the abo-va, entitled-matter. 

mlo. being of the opinion, th~t 0. ·public hearing is not n.ecessary,. 

that the :lpp1ic·ation should· be gr311tcd;. =.s herein proVided,. that the 

money, property or labor to be: procured-'or paid· for by. the issue of 

the note hereG. au~orized is reasonably required by,. applic.mt. for 

the pu~oses specified herein" ::md the:t·, such purposes- are not,. in 
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whole or in part,. reasonably cho.rge:lblc to operating expenses or to~· 

1ncome; therefore, 

IT IS HEREBY ORDERED us foll0'!o"s: 

l. Lyon V:xn &: Storage Co~) on ~d :liter the effective :d~te 

hereof' and on or before June 30,. 1955" mc.y execute & deed of trust 

in substantially the same form o.s that filed in this proceeding as 

E~i bit 2-B,. and may issue 1 ts pro~ssory note in the principal 

n."'!'lount of not exceeding $500,000 in s'llbst~tially the smne form as 

tha.t filed in this proceeding :lS Exhibit 2-A, for the purposes 

specified in th1s application. 

2. Lyon VGm & Storage Co ~ sh.:lll file 'With the Conml1 ssion 

monthly reports as reqUired by Genercl. Order No. 24-A> which. order, 

inSO:f'D.T as applicable,. is mc.dc .:l part of this order. 

3. The :luthori ty hcre~ l~r:mtcd will become effective 

when c.pplic~t has paid the fee p~cscrib~ by Section 1904(b) of the 

Public Utilities Code, 'Which !e~ is $418. 

Dated at San Francisco, Cal.ifomi", this o?~ day of 

Februc.ry, 1955. 

Commissioners 


