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Decis10n No. 511 :t7 

BEFORE THE PUEtIC UTILITIES COMMISSION OF mE STATE OF CALIFOFNIA 

In the Matter of the Application of 

OCEk~O WATER CO~~ANY 

tor a perm1 t to issue and sell 
its stock. 
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OPINION AND OBDEE 

Application 
No. 36655 

Oceano Water Company, applicant herein, is a Califor.nia cor

poration organiz1ad on December 13, 1951, 'With an authorized capi tel 

stock of 1,000 sh~res 'Without par value. In this proceeding it seeks 

fluthorization te, issue 400 shares in payment of outst:Jnding indebted

ness of $40,000. 

Under nuthorization granted by Decision No. 46944, dated 

April 14, 1952, npplicant acquired a sm\lll public utili ty water system 

serving approximately 75 customers in and .:lbout the To'Wtl of Oceono, in 

S.:m Luis Obispo County. The records of the CommiSSion show th:lt 

applicant paid $8,000 for the property, th.:lt it took possession of the 

system on M~y 5, 1952, and th~t it has operated the business continu

ously since that date. According to the present application it has 

expDnded the operations and has increased its total invest:men t in 

fixed ccpital and current assets to $133,262.$6 up to June 30, 1954. 

Although orgllIlized in 1951, applicant has not as yet issued 

mlY of its shares of stock. It hus financed its investment almost 

entirely with moneys o.dvonced by its incorporators, ~ich adv:mccs 

c.ggrcg~:te $132,185.$7. It now proposes to cD.pit~ize $40~OOO of the 

advnnces permanently through the issue of the shares of stock covered 

by this application. 
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The COmmission h\ls considered. this mo.tt~r Ilnd is of the 

opinion that a public hearing is not necessary, thct tb.·c :lpp11C'~tion 

should be gr:mted." as herein providod" that the money" property or 
. " " 

lD.oor to be procured or paid for by the issue of the shares of stock 

her~ authorized is reasonably required by app11c~t for the purpose 
" , 

specir1e~hercin" and that such. purpose is nvt" in wole or in part" . . . 

rCZlsonab1y chargeable to operating expense::; or to income; therefore" 
,': -' ' 

'IT IS HEREBY ORDERED as follows: 

1-. Oceano 'Water Company may issue not exccGd1ng 4fjO sh.'lres 

of stock on or before June 30,-1955" tJ.t $100 a share, 'for the purpose 

of li.quidating outstanding inc.ebtcdnoss of $40,000. 

2.. Applicant shall file -with the Commission a repo~~ or 

reports, as r.eqUired by General Order No. 24-A, which order, !.nso!'c.r 

as ~pp11cable, is mad~ a part of this order. 

3. The authority herein granted. will become effective 

20 days <lfter the date hereof. 

Dated at San Frnncisco" California, this 

Febru.:lry, 1'955. 

Commissioners 


