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BEFORE THE PUBLIC UTILITIES COMMISSION OF TERE STATE OF CALIFORNIA

In the Matter og the Application
©
C. J. BLACK
%o sell the interest of C. J. Black

and,

LOUIS W. XKLEASNER, JR.

and

JOSEPH J. TOHNALEK
to purchase the interest of C. J. Black
in an antomotive passenger linc operated
between Buntington Beach and Santa Ana,
and an extended route between Santa Ana
and Orange, and an extended route between
Orange and El Modena.

Application
No. 36665

NI N rE Nl ar NS e P e S e NPy s

In this application the Commission is asked to moke an
order authorizing C. J. Black to sell operative rights ond propertics
to Louis W. Kleasner, Jr. and Joscph J. Dohnalek.

Applicant Black is engaged in the operation of an auto-
motive stage line for the transportation of passengers between
Juntington Beach and Santz Ana, between Santz Ana and Orange, and
between Orange and El Modena under certificates of public conveniwmee
and necessity granted by Decision No. 44990, dated November 8, 1950,
Decision No. 48928, cated August 4, 1953, and Decision No. 49897,
deted April §, 1954.1 The application shows that said Black desires
to discontinue his activities because of ill health and that he has

made arrangements to sell his operative rights and equipment to

1/

Applicant Black's 1953 annual report, the latest nowon file
with the Commission, shows that he used one bus in his operutlons
and that dur1n§ the year his annual revenues cmounted 10 .88,474 with
net income of $28, after making deduction of §1,007 for deprcciation
and $1,503 for driver’s wages.
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appliconts Klcasner and Dohnalek for the sum of $6,800, of which
$4,800 has been, or will be, pald in cash and $2,000 will be repre-
santed by a purchase contract with Crown Body and Coach Corporation in

the amount of 82,000 which will be assumed by the purchasers.

It appears thot there will be no change in the rates as 2
result of the transfer, thet the purchasers finaneially are in a

position to continue the operations, and that they own a 37-passenger

bus 1n addition to the one which they will aequine from the seller,

Undcr the circunstonces set forth in this proceeddng we are of the
opinion, and so find, that the proposod transfer will not be adverse
to the public interest.

In making this order we wish to place applicants on notice
that operative rights, as such, do not constitute a c¢lass of property
wilch may be capitalized or used as an clement of value in rate fixdng
for any anount of money in excess of that originally paid to the state
as the consideration for the grant of such rights. Aside from their
purcly permissive aspect, they extend to the holder a full or partial
monopoly of 2 class of business over a particular route. This monop-
oly featurce may be chmged or destroyed at ony time by the state,
which is not in any respect limited as to the number of rights which

may be given.

The action toaken herecin shall not be construed to be a find-
ing of the value of the rights and properties herein authorized to be
tronsferred.

QRRER

The Commission having considered the above entitled matter,
md bolng of the opinicn that a puklic hearing is not necessary and

that the applicotion should be granted, as hercin provided, therefore,

IT IS HEREBRY ORDERED as follows:
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1. C. J. Black, on or after the effective date hereof and
on or before July 31, 1955, nmay tronsfer his operative rights and
equipment to Louils W. Kleasner, Jr. and Joscph J. Dohnalek under the

terms and conditions set forth herein.

2. Lowuis W. Kleasner, Jr. and Joscph J. Dohnelek, in
acquiring said rights and equipment, m2y assumc the payment of ocut-
standing indebtedness in favor of Crown Body and Coach Corporation in
the amount of not exceeding $2,000.

3. On not less than five days! notice to the Commission ond
to the publiec, applicants shall supplement or reissue the tariffs znd
time tables on file with the Cormission naming rates, rules, regula-
tions and schedules goverming the cormon cearrier oi:eraticns here
involved to show that C. J. Black has withdrawn or canceled and Louls
W. Kleasner, Jr. and Joseph J. Dohnalek have adopted or estadbllshed,

as their own, said rates, rules, reguletions and schedules.

Le The authority herein granted will become effective

20 days after the cate hercof.

San Francisco '
Dated at , California, this [,c/\i" day

of March, 1955.
\,/j@f&‘z/ LL )
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