Doclsion No.

BUPORZ MHa cUBLIC UTILITI.5 COMMISSION Oir TH. 3TATL O. C/ LI~VRNIA

In the kotter of the Application of

PACIIC IRANSPORLAVION AN LARLEOUSE

Cu., IuC., a corporation, to seoll,

and J. B. S R3, doing business aos Application No. 3663l
SuARS TRUCLING, to purchase, o hiphe

woy comion carrier oporating risht

between Los iZngelos and Los Angcles

Harbor. :

By Decision No. 1LL0Ol, dated Docerer 27, 192L., on

Application Ne., 9027 (25 ¢niC 679), 0. C. Butler and Harold A
Urundy, copartners, doing business as Pacific Transportation
Company, were piven authority to render an automotive truck
service as a common carrier of property for compensation
between the CIity of Los Angeles proper and steamship wharves
and cdocks located at Los Angoles harbor, namely, Wilmington and
San Pedro. By Declsion No. 2677, dated October 30, 1933, on
Application No. 19107, the above described rights were acquired
by Pacific Transportation znd Viarehouse COuy Inc.

By the sapplication hereirn, Pacific Transportation
and ‘igrenouse Co., Inc., referred to horein as soller, seeks
authority to sell and transfer its oporating rizht above
deseribed to J. B. Sears, an individual doing vusiness as Sears
Trucking, referred Lo herelin as Purchaser, for the sum of
v72500.00, :,2,000,00 of which is payabtle on consummetion of the

transfer alfter its approval by this Cormission, and the balance




of which 1s payoable in Installments over a specified perlod of
years with iInterest on the unpaid balance at the rate of 5%
per annumfl> No property other than the operating rights is to
be transferred.

It 1s alleged in the application that the seller pro-
poses to discontinuec the type of service it is rendering pur-

suant to thoe certificate, and that it 1s not a party to any

throush route or Joint rates with any other carrier.

It is further alleged in the application that the
purchaser has beon engaged in the transportation of property
for approximately 30 years and that such operations have been
conducted by hinm as a permitted carrier under authority from
this Commission and also as a private carrier.

The seller's financlial conditlion is not shown except
that it appears from Exhibit B on the application that it
suflered a loss for the 1l months ending November 30, 1954+

The purchaser has 13 pleces of equipment consisting
of tractors, ftrucks, trallers and semi-trailers(sgich will be
avallable for use in the operations. It appears that he
possesses the requisite financial resources to take over and
operate the services here involvedis)

The proposed transfer 1s not adverse to the public
interest and it is our conclusion that the authority sought,
including the authority for the purchaser to incur an indebted-
ness in the sum of {5,500, should be granted. A public hearing

iz not necessary.

(lyisxhibit A on the application.

(2) Exnivit C on the application.
(3) Exhibit D on the application.
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a. 3663, 4

The actlon talen herein shall not be construed to
be a Lfinding of value of the property heroin authorized to be
transferrod.

J. B. Sears is hereby placed upon notice that opera-
tive rights, as such, do not constitute a class of property
which may be capitalized or used as an element of value in
rate~{ixing, for any amount of money in excess of that origin-
ally pald to the state as the consideration for the grant of
such rights. Aside from their purely permissive aspect, they -
extend to the holder a full or partial monopoly of a class of
business over a particular route. This monopoly feature may
be changed or destroyed at any time by the state, which Iis not,
in any respect, limited as 4o the number of rights which may

be piven,

The Commisslon has considered the above-entitled
matter and Is of the oplnion that a public hearing is not neces-
Sary, that the application should be granted as herein provided,
that the money, property, or labor to be procured or paid for
by the incurrence of the indebtedness herein authorized is
reasonably required by the purchaser for the purposes speci-
fled hereln and that such purposes are not, in whole or in part,

reasonably chargeable to operating expenses or o income; therefors,




IT IS ORDERID:

(1) That Pacific Irensportation and L.arehouse Co., Inc.,

& c¢orporatlion, be, and it hereby ls, authorized to sell and

transfer to J. B. Sears the certificate o pudblic convenlence
and necessity reforred to above, and said J. B. Sears is
hereby authorized to purchase and acquire saild certificate
and nay pay therefor: <the sum of .2, 000.00 on or before

the effective date of this order, and {5,500.00 together with
intorest thereon at 5% per annum as provicded in the agreenent
dated January 12, 1955, a copy of which is -attached to the
application and marked Exnhidit A.

(2) That within sixty days after the effective date
hereof and on not less than five days' notice to the Commission
and to the public, apslicants shall supplement or relssue the
tarlffs and timetables on file with the Comalssion,naming
rates, rules, regulations and schedules governing the common
carrier operations here involved, to show that Pacific Transport-
ation and Warehouse Co,, Inc., has withdrawn or cancelled, and
J. B. Sears has a® pted or establisned as his own, said rates,
rule s, regulations and schedules.

(3) J. B. Sears shall file with the Commission a reporst,
or reports, as required by Genersl Order No. 2L-A, which order,

in sofar as applicabdble, is made a part of this order.




(4) The authority herein granted will become effective
vhen J. B. Sears has paid the minimum fee prescribed by Sectlon
1904 (b) of the Public Utilities Code, which fee is 125.00.

Dated at San Francisco , Callfornia,

sats /o7 day ot bl , 1955.
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