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In th.o u~o.ttcr of th.o Al)plic;;.tion of ) 
?ACI .;·IC ·rRI.~'JSl;'Op.'r.A'£I0rr t';~-, .• AR~vU::>'::: ') 
C0. , I~C., a corpor~tion, to soll~ ) 
c...nd J. B. S";. R3, doin~; bu~ines::: e.s ) 
S"';ARS rrr.UC.~ING, to purchase, Co hiGb.- ) 

App1icc.tion No. 366.5L~ 

wc.y com:.;~on co.rrior oporatin3' riGht ) 
botween Los l.nge10:: o..rlCi. Los An:::clc~ ) 
Harbor. ) 

----- -. ----------) 
o ? I H ! 0 N 

By Decision l\j·o. 14J..~.OI.~, d.:ltcd Docel:iber 27, 192L!., on 

A?plication No.. 962."{ (25 enc 679),0 .. C .. Butler one. Harold 1-.-

Grundy, copo.rtncrs, doing businos::: 0.3 Pacific Tr~nsportation 

Company, wore C1vcn authority to render an automotive truck 

service c.s 0. co~~on carrier of property for compensation 

botween tne City of Los Angeles proper and steamship wharves 

c.nd docks loco.ted at Los Angel~sb.o.rbor., nnmely, ',"J11minzton and 

San Pedro.. By Deci:::ion No .. 26477., dated October 30, 1933, on 

Application No. 19107, the above described rights woro acqu~red 

by PO-cific Tro.nspo:'tntion :::.na VJo.rehouse C04'7 Inc.. 

By the a.pplico.tiol'~ heroin" P:::.cific Transportation 

ano. '"orehouse Co. , I!1C •. " referred to herein 'as soller, seeks 

n.uthori tJ" to sell r.nd t:t'D..."lst'er its oporating ri£:b.t above 

described to J. D. Sears, an in~ividual doinG ous1noss as Sears 

Truclc1ng, reforroc4 to herein 0.: purchaser, for the sum of 

'~.'7.,500.00, · ... 2,000 .. 00 of which is payable on consUl11IlU!.tion of the 

transfer after its approval by this Commission, and ·the bo.lance 
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of which is pay~blo in installcents over a specified per10d of 

years with interest on the un,aid ~alance ~t the rate of S~ 
(1) 

per ~um. No property other than the operating rights is to 

be transferred. 

It is ~leged in the applicntion that the seller pro

poses to discontinue the type of service it is rendering pur

suant to the certificnte, and that it is not a party to any 

tnrou~h route or joint rates with any other carrier. 

It is further alleged in the application that the 

purchaser nas beon enga.ged in t he transportation of property 

for approximately 30 years and thnt sucn operations have been 

conducted by him as a permitted carrier under authority from 

this Commission a.."ld 3.150 as n private carrier. 

The seller's finanCial condition is not shown except 

that it appears from Exhibit B o~ the application th~t it 

sutiered a loss for tho 11 months ending Novomber 30, 1954~ 

Tne purchaser has 13 piecos of equipment co~isting 
(2 ) 

of tractors, trucks, trailers and semi-trailers which will be 

available for use in t he operations. It appears that he 

possesses tb.e roquis1te financia.l resources to take over and 
(3 ) 

operate the services here involved~ 

The proposed transfer is not adverse to the public 

interest a."ld it is our conclusion that the a.uthority sought, 

including the authority for the purchaser to incur an indebted

ness in the sum of (;5,500" should be GI"anted.. A public nearing 

is not n~ces3ar~. 

Sxh1bit A on the a~plication~ 
Exhibit C on the applicationr 
Exb.ib1 t D on the application •. 
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The action taken herein sha.ll not be construed to 

be ~ rindins of va.lue of the property herein authorized to be 

transferred. 

J. B. Sears is hereby placed upon notice that opera-

tive rights, as such, do not constitute a class of property 

which rosy be capit~lized or used as an ele~ent of value in 

rate-fixing, for any amount of money in excess of that origin

ally paid to the state as the consideration for the grant of 

such ri3ht~. Aside from their purely per~~ssive aspect, they 

extond to the holder a full or partial monopoly of a class of 

business over a particular route. This monopoly feature may 

be chaneed or destroyed Ilt any time by the stctc, Which is not, 

in ~~y respect, limited as to the number of rights Which may 

be t:;;iven. 

o R D E R - - .... --
The Commission has considered the above-entitled 

matter and is of the o~inion that a public hearing is not neces

sary, that the application should be granted as herein provided, 

that tho money, property, or la.bor to be procured or paid for 

by the incurrence of the indebtedness herein authorized is 

reasonably required by the purchaser for the purposes speci-

fied herein a.nd that such purposes are not, in whole or in part, 

reasonably chc.rgea'ole to opera tins ei.penses or to income; therofore, 
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A. 366.54 -. 

IT IS ORDERJD: 

(1) ~b.at Pacific 'l'ra..'"lsporta tion a.."ld :.,arel'lou:.e Co., Inc., 

So corporation, be, a...'1.d it b.ereby is, a.uthorized· to sell and 

tr~~ter to J. B. Sears the certificate of public convenience 

and necessity roforred to above, ~d said J. B. Sears is 

hereby authorized to purchase anci acquire said certificate 

and may pay therefor( the sum of :.:.2 .. 000 .. 00 on or before 

the efl'ective date of this order, one. (:,5,500.00 together with 

intorest thereon a t 5~ per annum as provided in the agreer.lent 

dated Janu~ry 12, 1955, a copy or which is 'attached to the 

application and r.~rked Exhibit A. 

(2) That within sixty days after the effective date 

hereof and on not less than ti ve days r notice to the Commiss ion 

and to the publiC, applicants shall supplement or reissue the 

tariffs and timetables ~n file with the CO~l1ssion,naming 

rates, rules, regulations and schedules governing the common 

carrier operations here 1nvolve~ to show that Pacific Transport

ation and Worehouse Co., Inc., has withdrawn or cancelled, and 

J. B. Sears has acbpted or establisi:led as his own" said rates" 

ruJe s, regulations and schedules. 

(3) J. B. Sears snall file with the Co~~1ss1on a report
l 

or reports" as required by Genercl Order No. 24-A, which order, 

in so f ar as applicable, is n"..ade a part of this order. 
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A. 36554 -& 

(4) The a1lthority herein granted will become effective 

Vlhon J. B. Setlrs l'Ul.~ paid. the minimum fee proscribed by Section 

1904 (b) of the Public Utili tie::; Code, which. r ee is :;~2.5.00. 

___ ,_--:;;.---..~_.--____ , California, 

__ "'""-.......... """"'""""'""""'~ ____ , 1955. 


