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Decision No. 51 I?1) 

BEFORE THE PUBLIC UTILITIES COMl'1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
D.S. ADAMS, D.Q. ADAMS, D.Q. ADAMS, JR., 
W. W. ADAMS, ELIZABETH ADJu'1S l'1cCLURE, 
MARGARET ADh'.1S DALLAM, and C. L. SHERWOOD 
for authorization to transfer a public 
utility warehouse business to D.S. ADAMS, 
D.Q. ADAMS, D.Q. ADAMS, JR., W.W. ADAMS, 
W. W. ADAMS, JR., ELIZABETH ADAMS McCLURE 
and. MARGARET ADAMS DALLAM, doing business 
as AD/J1S, SCHWAB & ADAMS WAREHOUSE COMPANY, 
and of said Transferees for an order 

) 

· ) 
· · ) 

authorizing execution of evidence of in­
debtedness and encumbrance 0'£ publi c utili ty ) 
property. : 

-----~----~---~--------) 

OPINION -- ..... ---. ..... 

J.pplication 
No. 36740 

This is an application for an order of the Commission 

authorizing the transfer of a partnership interest in the Adams, 

Schwab & Adams Warehouse Company and the issue of a promissory note 

in the principal amount of $190,000, secured by a deed of trust and 

~ mortgage on chattels. 

The application shows that D. S. Adams, D. q. Ad~s, 

D. Q. Adams, Jr., w. w. Ad~~s, Elizabeth Adams McClure, Margaret 

Ad~s Dallam, ~d C. L. Sherwood, dOing business ~s Adams? Schwab"& 

Admns 'Warehouse Company, have been engaged in the business of a 

public utility w~rehousem~ for the stor~gc of rice and gr~in at 

Dunnigan ~d Woodl~d, Yolo County, th~t C. L. Sherwood concluded to 

dispose of his partnership interest and that he m.;ldc arrrulgemc.:nts to 

trDJ'lsfcl" t.""le some to the rCI:laining members of the partnership, and 

that thereafter W. W. Adams, Jr. ~cquired this partnerShip interest. 

It appears that through inadverte..t'l.ce this ch8l'lge in o-...nership was 
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made ~thout Commizsion ~uthorizotion ~d that when the m~ttcr w~s 

called to ~pp1ic~tzt cttention th¢y filed this proceeding for the 

requisite authorization. 

For the yeor ended April 30, 1954, the opcr~ting revenues 

of the business ~~ounted to $8;,831.07 znd the opercting expenses, 

exclusive of income taxes, to $73,5;8.50, leavi~g net operating 

revenues of $10,292.57 after deduction of $18,441.68 for deprecia­

tion. The fin~cial pooit1on of the enterprise as of April )0, 1954, 

is indicated in the follOwing b~ance sheet: 

Assets 

Current ~ssets -
Cash 
Accounts receivable 
Prepayme'l. ts 

Total current assets 
Fixed capital, less reserve 

Liobili ties and Csmi tal 

Current liabilities 
Long-tem. debt 
Proprietors 1 c~ital 

Total 

Total 

$ 4,685.09 
25,149.85 

650.28 
$ 30,485.22 
221,065.82 

$251 e5j,1. 04 

$ 11,862.82 
105,000.00 
134,6SS.22 

i251, 551.04 

Applic~ts report that it is desirable for them to expand 

the ztoroge fncilitics nt Woodlond ond that they have m~de arrangc-

men ts for the construction of concrete bins end the n ecessa:-y 

machinery and equipment ct an estimated cost of $190,000. It is 

their intention to borrow the required sum from The Anglo Cru.ifomia 

Nntion.:-.l Bm1k of San Fra.."lcisco 1 o.nd. in evidence of the borroWing to 

i~suc their promissory note in the principal ~ount of $190,000 1 

pD.y~b1e in installments of $7,600 on X~y 1, 1955, c.nd $20,000 rumu:Uly 

thereafter with interest .:.t t..~e rote of 4t% per annum. The po.yment 

of the note will be secured by Do deed of trust and by a ::nortgnge. 
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It is our opi."lion, .;md w,e so find, t..~at the trcmsfer 0 f the 

p~rtncrship interest will not be ~dversc to the public interest. It 

~ppe~rs to us th~t applicants f ~ssets ~d c~r.nings should be ~ple to 

support the proposed note issue .md th~t the money, property or labor 

to be procured or po.id for by the issue of the note herein authorized 

is rc~son~bly rc~ired for the purposes specified herein, which pur­

poses ~re not, in whole or in p~rt, re~son~bly Ch~rgeable to oper~ting 

expenses or to income. 

The action t~en herein shall not be construed to be ~ 

finding of the v;;U.ue of the partn0r~h1p interest herein authorized to 

be trDnsferred. 

The Commission having considered the ~bove entitled matter, 

and being of the opinion that :l public hearing is not necessary and 

that the applic~tion should be gr~ted, as herein provided, there-

fore, 

IT IS HEREBY ORDERED as follows: 

1. D. S. Ad~s, D. Q. Adams, D. Q. Adcms, Jr., W. W. 

Ad~s, Elizabeth Adams McClure, M~rgcret Adams Dallam, ~d C. L. 

Sherwood may transfer the public utility warehouse properties re­

ferred to herein to D. S. Adams, D. Q. Adcms, D. Q. Adams;~ Jr., 

W. W. Adarus, W. W. Adams, Jr., Elizabeth Adams XvlcClure and Margaret 

Ada~s Dallam, doing businoss as Ad~s, Schwab & Ad~~s Warehouse 

Comp~y, under the terms and conditions set forth in this applica­

tion. 
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2. D. s. Ad~s, D. Q. Ad~s, D. Q. Adams, Jr., W. W. 

Adm:ls, W. W. 1.dams, Jr." Elizabeth ACWlS McClure and Margaretl.dals 

Da,1lom, doing business as Ad~s, Schwno &, Adems Warehouse Comp~y, 

may issue a note in the principru. a.-nou."lt of not exceeding $190,000 

for the puxposes set forth in this application ~d may execute a deed 

of trust ~"ld a mortgage on chattels, ~ich note, deed of trust and 

mortgage sh::'ll be in, or sub.zt.mtiDlly in, the some form as those 

filed in this proceeding as Exhibit A, Exhibit B, ~d Exhibit C, 

respectively. 

3. On not less than five dayst notice to the Commission 

:mod to the public, appliccn ts shc.11 S1.!pplemen t or reissue the tcr­

iffs now on file "With the Cornrcission, insofar as they r..rnne rates, 

rules m1d regulations governing the wnrehouse operations here 

involved, to Show that D. S. Ad~s, D. Q. Ada-ns, D. Q. Ad~s, Jr., 

~] .. w. Adcans, Eliz~beth Ad~s McClu:r~, Mar~~ret Itdmrrs Dallam and 
c. t. Sherwood have Withdrawn or ccncele(t on~ thc.t D. S. Adams" 

D".'Q. Aa.:4"lls" D.O.. Adams" :Jr.~ w. :We :"d~s" W. W. Adams" Jr." 

Eliz~be~~ Ad~s McClure and M~rg~ret Adams Dallzm, dOing business as 
Adms, Schwab &: Ado.."';lS Wo.rchouse Company, concurrently hc.vc adopted or 

cstc.blished, us their ow.n~ said r~tes" rules ~d regul~tions. The 

to.riff filings m~de pursuant to this order in all respects shall 

comply with the regulations govcming the construction and filing of 

wc.rchouse t~riffs set forth in the Commission's General Order No. 61. 

4. D. S. Adams" D. Q. Ada.":ls, D. 'Q. Admns, Jr." W'". W. 

Ad~~s, W. W. Adams, Jr., Elizabeth Ad~~s McClure and Mo.rgaret Ad~s 

Dallzl11, doing business o.s Ado..."!ls" Schw.;::.b & Ad.:..."llS W~rehouse CompmlY, 

shall file With the Comr~ssion monthly reports as required by 

Gener~ Order No. 24-A, which order, insofar as applicable" is made 

a p.;::.rt o! tl'li s order. 
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5. The au tho ri ty herein grw.ted ~ll become effective when 

D. s. Ad~s, D. Q. Ad~~s, D. Q. Ad~s, Jr., w. W. Adams, W. w. 
Adams, Jr., Eliz;;;.beth Aee.ms McClure 2nd Marg&ret Adc.'Us Dollmn, doing 

business as Adams, Schw~b & Ada"ns W~rchouse CompmlY, hnve paid the 

roc prczcr~ced by Scct~on ~904(b) o£ the Public Utilities Code, which 

fee is $190. 

Dated ~t S~ Fr~cisco, California, this A?~ ,/ /:::;{' dey of 

March, 1955. 
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