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Decision No. D110
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALISFORNIA

In the Matter of the Application of

D.5. ADAMS, D.Q. ADAMS, D.G. ADAMS, JR.,

W.W. ADAMS, ELIZABETH ADAMS McCLURE,

MARGARET ADAMS DALLAM, and C. L. SHERWOOD

for authorization to transfer a public

utility warehouse business to D.S. ADAMS, :

D.Q. ADAMS, D.Q. ADAMS, JR., W.W. ADAMS, Application
W.W. ADAMS, JR., ELIZABETH ADAMS McCLURE : No. 36740
and MARGARET ADAMS DALLAM, doing business

as ADAMS, SCEWAB & ADAMS WAREHOQUSE COMPANY,

and of said Transferees for an order

authorizing execution of evidence of in-
debtedness and encumbrance of public utility
property.

This is an application for an order of the Commission
authorizing the transfer of a partnership interest in the Adams,
Schwab & Adams Warehouse Company and the issue of a promissory note
in the principal amount of $190,000, secured by 2 deed of trust and

2 mortgage on chattels.

The application shows that D. S. Adams, D. Q. Adams,

D. Q. Adams, Jr., W. W, Adams, Elizabeth Adams McClure, Margaret
Adams Dallam, ond C. L. Sherwood, doing business &s Adams, Schwab &
Adams Warehouse Company, have been engaged in the business of a
public utility warchouseman for the storzge of rice snd grain at
Dumnigan and Woodland, Yolo County, that C. L. Sherwood concluded to
dispose of his partnership interest and that he made arrangements to
trancfer the same to the remaining members of thc partnership, and
that thercafter W. W. Adams, Jr. acquired this partnership interest.

It appears that through inadvertence this change in ownership was
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made without Commission authorization and that when the matter was
called to appliconts! attontion they filed this proceeding for the

requisite authorization.

For the year cnded April 30, 1954, the operating revenues
of the business amounted to $83,831.07 and the operating expenses,
exclusive of imcome taxes, to $73;538.50, leaving net operating
revenues of $10,292.57 after deduction of $18,441.68 for deprecic-
tion. The finaneial position of the enterprise as of April 30, 1954,

is indicated in the following bolance sheet:

set

Current assets -
Cash $ 4,685.09
Lecounts recelivable 25,149.85
Prepaynents 650. 28
Total current assets $ 30,485.22
Fixed cepital, less reserve 221,065.82

$251,551.04

Liabilities and Copital
Current liabilities $ 11,862.82

Long-term debt 105,000.00
Proprietors? capitel 134,688.22

Total $251, 551,04

Lpplicants report that it is desirable for them to expand
the storage facilitlies at Woodland and that they have made arrange-
ments for the construction of concrete bins and the necessary
machinery and equipment at an estimated cost of $190,000. It is
their intention to borrow the required sum from The Anglo Califomia
Nationzl Bank of San Francisco, and in evidence of the borrowing to
issuc thelr promissory note in the principal amount of $190,000,
payable in installments of $7,600 on May 1, 1955, and $20,000 annually
thercafter with interest 2t the rate of 4%% per annum. The payment

of the note will be secured by a deed of trust and by a mortgage.
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It is our opinion, and we so find, that the transfer of the
' partnership interest will not be adversc to the public intercst. It
cppears to us that agpplicants! ossets and camings should be ample to
support the proposed note issue and that the money, property or labor
to be procured or paid for by the issue of the note herein authorized
is reoasoncbly required for the purposes specified herein, which pur-
poses are not, in whole or in part, rezsonchly chargeable to operating

expenses or to incone,

The action tzken hercin shzll not be construed to be 2
finding of the value of the partnership interest herein authorized to

be transferred.

The Commission having considered the above entitled matter,

and being of the opinion that 2 public hearing is not necessary and

that the application should be granted, as herein provided, there-

fore,
IT IS HEREBY ORDERED as follows:

1. D. S. Adams, D. Q. Adams, D. Q. Adems, Jr., W. W.
Adams; Elizabeth Adams McClure, Margeret Adams Dzllam, and C. L.
Sherwood may transfer the public utility warchouse properties re-
ferred to herein to D. S. Adams, D. Q. Adams, D. Q. Adams, Jr.,
W. W. Adams, W. W. Adams, Jr., Elizabeth Adams McClure and Margaret
Adams Dallam, doing businoss as Adams, Schwab & Adams Werchouse
Company, under the terms and conditions set forth in this applica-

tion.
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2. D. S. Adams, D. Q. Adams, D. Q. Adams, Jr., W. W.
Adams, W. W. Adams, Jr., Elizabeth Acams McClure and Margaret Adcms
Dallam, doing business as Adams, Schwab & Adems Warchouse Company,
may issue a note in the principal amount of not exceeding 190,000
for the purposes set forth in this application and may execute a deed
of trust and a mortgage on chattels, which note, deed of trust and
rnortgage shall be in, or substantially in, the same form as those
filed in this proceeding as Exhibit 4, Exhidbit B, and Exhibit C,

respectively.

3. On not less then five days! notice to the Commission
and to the public, applicants shell supplement or reissue the tar-
iffs now on file with the Commission, insofar as they name rates,
rules and regulations governing the warchouse operzations here

involved, to show that D. S. Adams, D. Q. Adams, D. Q. Acams, Jr.,

Y. W. Adems, Elizabeth Adams MeCluve, Mappuret [dams Dallam and

Cs L. Sherwood have withdrawn or conceled and thot D. S. Adams,

D.-Q. Adams, D. Q. Aéamz, Jr., W. W. Adams, W. W. Adams, Jr.,

Elizabeth Adams MeClure and Margoret Adams Dallem, doing business as
Adams, Schwab & Adams Warchouse Company, concurrently have adopted or

¢stablished, as their own, said rates, rules and regulations. The
tariff filings made pursuant to this order in all respects shall
comply with the regulations governing the construction and filing of

warchouse tariffs set forth in the Commission's General Order No. 6l.

4. D. S. Adams, D. Q. Adams, D. Q. Adams, Jr., W. W.
Adams, W. W. Adams, Jr., Elizabeth Adams McClure and Margzret Adams
- Dellam, doing business as Adams, Schwad & Adoms Warchouse Company,
cshall file with the Commission monthly reports as required by
General Order No. 24-4A, which order, insofar as applicable, is made

a part of this order.
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5. The authority hercin granted will become effeetive when
D. 8. Adams, D. Q. Adams, D. Q. Adams, Jr., W. W. Adams, W. W.
Adams, Jr., Zlizcbeth Adems MeClure znd Margaret Adams Dallam, doing

business as Adams, Schwab & Adams Warchouse Company, have paid the
Toc preoseribed by Scction 1904(b) of the Publie Utilitics Code, which
fee is $190.

s

[ n
Dated at San Francisco, Californiz, this 7k day of

) b

March, 1955.

\ President




