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Decizio:n No. 51172 

BEFORE THE PUBLIC UTILITIES COMMISSION 

In the Matter of the Application of 

FELTON WATER CO. 

) 
· · ) 
· · a Corporation~ for Authority to ) 

Issue a No~e in the ~ount of 012,000. : 

---------------------) 

OPINION AND OBnER 

Application 
No. 36702 

Felton Water Co.~ a corporation, has filed this application 

for authorization to issue a note in the principal amount of $l2~OOO 

to obtain the necessary fUnds for t..~e purpose of paying outstanding 

indebtedness arid of financing the cost of additional facilities. The 

note will be issued to County First National Bank of Santa Cruz and 

Will be payable in semi-annual installments of $1,250, plus interest 

a.t the rate 0 f 6% per annum. 

Applicant is engaged as a public utility in the distribution 

of water to approximately 730 customers in and about the To'WIl of 

Felton~ Santa Cruz County. It reports that in order to improve its 

:ervice it :pent $6,Oll.79 during 1954 for pipelines~ a new pump, 

tanks, and miscclla.."l.ooUS 1 terns, a.."'ld it asserts that it is called upon 

to spend an ~ddi tional $8,500 for the purpose of installing a four­

inch pipeline along Fall Creek Road and the State Highw.!lY to replace 

~ present two-inCh line. T.~e applic~tion shows that Fall Creek Road 

is ~~out to be paved ~d th~t it is neccss~ry for the pipeline first 

to be replaced and also extended. 

It appears that applic~t does not hnve sufficient Ci:lsh on 

hand to meet its reqUirements ~d that it ho.s o.rr:m.ged to borrow the 

$12,000 to pay outstanding obligo.tions whiCh were incurred in 
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connection With the 1954 construction ::md to !:lcet the c.ddi tioncl costs 

as outlined herein. 

The Commission has considered t.'1.is matter ~d is of the 

opinion that a public hearing is not necessary, tho.t tho =.pp1icati<,n 

~houl.d 'be gr.:nted, Co:: herein providCdI th:lt the money" property or 

labor to be procured or paid for by the issue of the note herei.~ au­

thorized is reasono.bly reo.u1red by applic~t for the purposes speci!loo. 

herein" and that such purposes .::.ro not" in whole or in part" rC.:lson::bly 

ch~rgeo.ble to opero.ting exPenses or to income" therefore,) 

IT IS HEREBY ORDERED as follows: 

1." Felton Water co. mc.y issue a promissory note, on or 

berare July 31,? 1955" in the principcl cmou..""l.t of not exceeding $12,,000 

for the purposes set forth in this application. 

2. Applicant shall file with the Commission a report, or 

reports, as required by General Order No. 24-A,) which order, 1nsor~r 

as app1iccblc, is made a part of this order • 

.3. The o.uthori ty herein gr:mted will become effective when 

applicant has paid the :ninimum fee prescribed by Section 1904(b) of 

the Public Utilities Code" which fee is $25. 

Dated at San FranCiSCO" C~"'..,. .. oV... this )? -I} '" 
I /Jf day oJ. 

M~rch" 1955. 

Commi ssioners 


