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Decision No. ~:.tlS9 

BEFORE THE PU~LIC UTILITIES COMMISSION OF THE STATE OF CALIFO~IA 

In the Matter of the Application of the 
International Fertilizer & Feed Co., a 
Corporation" for an order authorizing 
the issuance of promissory note and 
encumbrance of public utility property. 
----" ............ -- .... _--------"'---

OPINION AND ORDER 

) 
· · ) 
· · ) 
· · 

Application 
No. 36777 

Inter.national Fertilizer & Feed Co. has filed this 

application for authorization to issue a note in the ~ount of 

$196,,000 and to execute a deed of trust. 

Applicant is a California corporation engaged in certain 

merch~dising activities and in the operation of a public utility 

warehouse at Bakersfield. Its financial reports show that by far 

most of its reven~es are derived from its nonuti1ity operations, its 

net sales for the fiscal year ended August 31" 1954, being reported 

at $2~440,369 as compared with other income, including warenouse 

revenues, of only $118,500. Its reports further show its total 

investment in its assets as ot August 31, 1954" in the amount of 

$923,,019 and its outstanding long-term debt at only $211,147. Its 

current assets were reported at $342,,452 as compared With current 

liabilities of $469 1 826. 

Included among the long-term oblig,ations is a note, now 

in the principal amount of :jpl06,OOO payable at the rate of 

~3,774.30 a month With interest at the rate of 5% per annum, which 

was i~sued under authorization granted by DeCision No. 47;$7, dated 
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August 19, 1952, in Application No. 33639, and which is secured by 

a deed of trust. Applicant now reports that it desires to increase 

1 ts borroWings and that it has made arrangements to obtain $196,000 

from Bank of America National Trust and SaVings Association to take 

up the present outstanding indebtedness of $106,000 and to proVide 

$90,000 of additional funds for working capital. The new note 

Will be payable in monthly installments ot $2" 919.40, 'With interest 

at the rate ot 5% per annum, and 'Will be secured by a deed of trust 

which Will be in, or subs tan t1ally in, the same form as the deed 

of' trust now outstanding. 

The COmmission has considered this matter and is of the 

opinion that a public hearing is not necessary, that the application 

zhould be granted, as here1n prOvided" that the money" property or 

labor to be procured or paid for by the issue of the note herein 

author1zed is reasonably required by applicant for the purposes 

specified herein, and that such purposes are not, in Whole or 1.~ 

part., reasonably chargeable to operating expenses 0 r to income, 

therefore" 

IT IS HEREBY ORDERED as follows: 

1. Inter.national Fertilizer & Feed Co." on or after the 

effective date hereof and on or before December 31, 1955, may issue 

a note in the amount of not exceeding $196,000 for the pur.pose of 

refinancing existing indebtedness and of providing working capital 

and may execute a deed of trust to secure the payment of the same, 

which note and deed of trust shall be in, or substantially in" the 

same for.m as those filed in Application No. 33639. 

2. Applicant shall file with the Commission monthly 

reports as required by General Order No. 24-A, 'Which order, insofar 
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as applicable" is made a part of this order. 

3. The authority herein granted Will become effective 

When applicant has paid the fee prescribed by Section 1904(b) of 

the Public Ut11ities Code, which fee is $90. 

Dated at _....;;;San;..;;;;;;..;.;Ftan~CJJiI;.;;;·IC;.;.;O~_-J7 California." th1·s 

of MarCh" 1955. 

QZ~J 
. eresiden 

J 

·. COmmissioner's 
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