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Decision No. 5.1132 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

OF' 

LA MIRADA WATER CO.;I a California 
corporation, for per.mission to 
transfer a portion of its Certi
ficate to Southwest Water Co., to 
sell assets~ and to execute and 
perform Notes and Condi tional Sales 
Contracts with Whittier Ut~lity Supply 
Co., a California corporation, 

) 
· ) 
· · ) 

OF . 
) 

SOUTHWEST WATER CO., a Califor.nia COT- • 
por~tion, for per.m1ssiori to purChase ) 
from said La Mirada Water Co. certain . 
of its assets for caSh, for a Certi- ) 
ficate of Public Convenience and : 
Necessity, to issue common stock for ) 
cash" to exchange 1 ts common stock for : 
outstanding refund agreements of La ) 
Mirada Water CO.;I for permission to : 
issue shares of its preferred stock for ) 
cash" and to execute and perform Notes : 
and Conditional Sales Contracts Wi th ) 
~i ttier Utility SUpply Co. : 

---------------------) 

ApplicD.tion 
No. 36678 

~ h Gq~er. for Southwest 'Wa.ter Co. ~ 
~ ~ epys, for La ~~rada water Co., 
James Wilson, for the staff 0 f the Commission. 

In this <lpplic~tion the Commission is o.sked to make its 

orders as follows: 

l. Authoriz~g L~ Mirada. Water Co., a eorporction hereinafter 

referred to o.s La Mir~da;l to transfer a portion of its certif:ic:ttcd 

area and of its assets to Sout.:"'lwest Yo.tcr Co .. , 0. corporation hcre1n-

ufter referred to as Southwest; ~d~ 

2. Authorizing Sout."'west to issue ;.md sell .3, 000 sh~res of 

common stock ($150,000 p~r value) and 2,000 sbares of Class A;I 5Z% 
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preferred stock ($100~000 par value) to finance the ~cquisition of 

the assets of La Mirada end to pay for ~dd1 tions; (l%ld, 

J. Authorizing Southwest to issue 4,000 soores of COI:llJlon stock, 

($200,000 p~r value) in exCh~ge for advances for construction, on a 

doll~r for dollar basis; and, 

'4. Authorizing La Mirad.a and Southwest to execute notes end 

conditionol scles contracts ~1.th '\.Jhitticr Utility Supply Co. for t.h.e 

purch~se of water pipes ~d meters; znd, 

5. Granting to Southwest a certificate of public convenience 

mld necessi ty to oper;;.tc wi thin the service area to be acquired from 

L6. Mir6.da. 

'.the application was filed on Jmuary 24, 1955. A public 

heD.r1ngw:ls held' before Examiner Coleman il'l Los Angeles on Feoru:lry 

24, 1955, at which time the m~ttcr w::.s taken under submission. The 

Commission h,'ls' recci ved no protc~ts in the proceeding • 

. La Mirada' is a California corporation org.:n.ized on or about 

Mc.rch 24, 1953. It holds a certificate 0 r public convenience and 

necessity gr~ted oy Decision No. 49169, dated September 29, 1953, 

for the construction and oper."tion of a public utility water system 

in ~ portion of Los Jlngeles County northwest of Buena Park, Or2Ilge 

County, ~d up to 'the 'close of November, 1954, it hnd ecqu1red or 

constructed water f'acili ti es ond had undertaken service to approxi

mately 400 customers. The development in tho ~rca up to this time 

has rcsul ted in two separate wat9r syst~s, e~ch h~ving its om 

source of' supply GlIld pipelines. The two systems are not inter

connected .. 

App1i,cant La Mirada, according to Exhibit 4, had inv~sted 

$~13,830 in tangible capital up to the close of Novenoer, 1954, 

$40~OOO in water stock end $7,817 in current andothcr assets, n 
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totc.l of $361,647, and had finon.ced itself primcri1y 'With consumers' 

~dvnnces for construction of $139,0$5 ~d common stock of $139,000, 

the remainder of the costs having been met with notes ond accounts 

pay",blc. The record shows th~.t the outstanding stock is cont;ro11ed by 

John Moore Robinson ~d C~il1e A~ Gar.nier snd thcir associates. 

It now appe~rs that Robinson and Garnier desire to ter.m1nate 

their joint control of La Mir",dc. .:md that they have concluded to 

r0quo~t the COmmission to di,~d0 the ~re~ heretofore certificated for 

L~ Mir~d~. They hcve made crrangcments, upon receiving the ~ppro

pr1~tc authorization from the Commission, ~ereby said Gar.nier ~d 

his associates will surrender their stock of La Mirada and ~ll 

acquire from that corporation the water facilities in the western 

portion of the terri tory for the sum. of $125,200, which is the re

ported cost of such facilities~ It is intended that the trnns!er of 

tho properties ~d operations 'Will be made to Southwest" a corporation 

Gamier has caused to be organized to tcke over the properties" to 

finonce the ;,$.3mC" end to continue ~.:he oper:::.tions. 

At the conclUSion of the transactions La Mir~da will be 

controlled through stock ownerShip by John Moore Robinson. Its 

service ~reu will consist of approximately 900 acres, with approxi

m~tcly 100 customers attached to its lines at the outset~ Southwest 

'ldll be controlled by Camille A~ Gamier 2nd his associates t.l-),roug.1-), 

the o.c<1,uisition of shares of stoc:k and its territory Will consist of 

appro~telY 1,100 acres, with appro~tcly JOO customers. South

west 'Will conduct its operations under the sa.'ne rates, rules .:md 

regulations now appropri ate to the area which. have been filed by 

Ln Miro.dn. 

The following tabul.:tt:Lon shows La. Mirada t s reported invest

. ment in assets and liabilities as of Novc:nber 30, 1954, Md the 
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effect of the proposed division of .:.ssets md liabili tics: 

Assets 

Fixed .:tssets -
Lend end structures 
Loss-reserve 

B.llmlcC 
Stock--C:ll. Dem. W:.lter Co. 
Deposits 
Org:mizo.tion 
Frnnchises 
Accounts receivable 

Total ~ssets 

Li.;1 'oili ties 

Current li~bi1i ties 
Consumer~r deposits 
Notes po.yaole 
S~cs contract 
Advances for construction 

Tot~ liabilities 

Book Retained by Acquired by 
Bo1:mces La Mir~d:l Southw€>st 

$3171765 
.2)~~tr: 

3131 31 
401000 

S'2 
560 
462 

6.713 

~~61!6~~ 

$ 721586 
:375 

l21368 
4,320 

139,085 

i228;7~~ 

$51,968 

51,968 

S2 
560 
462 

1.074 

i~~!1~6 

$191443 
275 

31 214 
985 

16,430 

~40,2ttZ 

5,632, 

~327, 502 

$ 531143 
100 

91 154 
31335 

122,655 

ilS8,,~87 

Lo. Mirada estinw.tes it will attach approximately 21 500 

services to its lines during the next two yec.rs l on the basis of 

subdivision a.ctivities now in progress. While:i. t has not reported 

its construction progr~ in detail l the record shows that it expects 

to meet the requirenents in purt with its own funds and in part ..nth 

notes .mdcondi tional s.:.les contracts for the purchase of m~ns end 

meters and with subdividersf adv~ces. 

As to the terri tory to be servec. by Southwest, it is 

estimated that ultimately there ~ll be 6,000 residences and 250 

ncres of industrial property. The compcny estimntes 1 twill t.::ke on 

11674 new OJ stomers during 1955. In Exhibit 9 it r.eports its 

present capital requirements and its proposed sources of funds e.s 

follows: 
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Capitel Expenditures 

Purchase of La MirD.da. properties 
Fence znd improve reo.l estate 
Drill l6-inch well to 960 feet 
Pump ;me piping for nw well 
Booster puop at reservoir 
New roof on reservoir 
Tr~sm1$sion main 
1,674 meters 
Services 
Generol office ~d gar~ge eqUipment 
Working capital 

Sources of :E\mds 

Common sto ck 
Class A preferred stoCk 
Notes pD.yable 

Tot~ 

Totcl. 

$125,,:200.00 
1,,500.00 
l5"OOO~OO 
9,,000.00 
6,,000.00 

20,,000.00 
30,OOO'~00 
58,000.00 
15,000.00 

5,,500 .. 00 
17,237.2Q 

$302,437.20 

$150,000.00 
100,,000.00 
.5.2,437.20 

$302~437.20 

Upon taking over the assets under the arrange;J.ents pro

vided herein, Southwest will t~e over the obligctions for re.funding 

subdividers t advDnces in the amount of $122,655.. It reports th:;.t 

the ccve10pment of certain tracts in its service 2.reCl now unCleI' way 

Will result in additional refuncl agrcer.lents of $242" 620. It hopes 

to refinonce :l portion of these adv~ces t.h.rough the issue of common 

stock end it reports tho.t some of the present and future holders of 

the subdiViders T agreements have indicate<! their v.L11ingness to moke 

an exchange on a doll~r fo~ dollar basis. Southwest seeks at this 

tim.e authorization to issue $200.,000 par value of its stock in 

cxchonge for indebtedness of like amount. 

Both La Mirada .md Sout.'1west plan to obtain temporary 

fin~cing of meters a.."lcl mains 0 ver the n ext two yec.rs through the 

medium of 3-year, 5% notes ~"ld 3-year" 6% conditional sales contracts 

to be cx,~cuted and issued in a.:nounts equivalent to approxim~tely 40% 

of the purChase price. La Mirada requests authorization to issue 

notes in the aggregate amount of not exceeding $70,000 for the pur

chase of pipe &J.d contracts in the aggregate amount of not exceeCJ.ng 
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$2l~SOO ro~ the ~u~Chasc of meters~ wbilo Southwest~ stmilarly, seeks 

permission to issue notes in the principcl alZlount of not exceeCing 

$56,000 and contracts of not exceeding $17,500. 

A review of the application shows th.:lt as a result of tho 

trmlsfer the:rc will be no change in the rates or service to the 

public ane. that La Mirada and. Southwest 'Will be equipped, finc-nci.:S.ly 

Zlnd otherwise, to continue wi til the development of the area ~d to 

provide service. Under these cil"cumstcnces we are of the opL"lion, 

~d sorine, that the tr~saction ~s proposedhercin Will not be 

a.dverse to the public -interest. 
,'I, 

It is hereby found as ~ fact thct public convenience end 

necessity require, ~d will require, the oper~tion of a public utility 

w~te;r system by Southwest Water Co. in the area delineated by the 

blue line show.n ~n ~he map filed :lS Exhibit 1 and further described 

in ~xhibit 3, both eh~ibits being attached to the applic~tion. The 

certificate thus issued herein is subject to the following provision 

of law: 

That the Commission shall have no power to authorize the 
capitclization of the certificate of public convenience 
ond necessity 0 r the right to own, operate or enjoy such 
certificz.te of public convenience t.nd n ecessi ty in excess 
of the amount (exclusive of any tax or mmual charge) 
actually p~id to the state ~s the consideration for the 
issuance of such certificate of public convenience ~d 
necessity or right. 

The action taken in this proceeding shru.l not be construoo 

to be a finding of the vclue of the properties herein authorized to 

be tronsferred. 

A public hearing having been held on the above entitled 

~atter ~d the Commission having considered the evidence znd being 

of the opinion that the ~pp11cation should be granted, as herein 
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provided, tb.o.t the money, property or labor to be procured or paid;' 

for by the issue of the sh~rcs of stock .:md ,the execution of the notes, 

and condi tional sales contracts herein authorized. is re~sonz.blj" 

required by applicants for the purposes specified herein, mld that 

such purposes are not, in whole or in part, reasonably chergeable, to 

operating expenses or to income, t."1.erefore, 

IT IS HEREBY ORDERED us follows: 

1. La Mirada Water Co., a corporation, on or after the 

effective date hereof and on or before September 1, 1955, :nay troms-' 

fer to South:west Water Co., a corporation, that portion of its 

certificated service area delineo.ted by the blue lir..e shown on the 

map filed as E:xhibi t 1 and further described in Exb.ibi t 3, toget..her 

'Wi th the assets compri~ing the water systC!:'l located therein subject 

to outstanding liabilities, as set forth in Exhibit 4. 

2. Southwest Water Co., a corporation, may acquire said 

assets ~d assume the payment of said outstanding liabilities • 

.3. A certific~te of public convenience ;:md n ecessi ty 

hereby is granted to Southwest Water Co., a corporation, to operate 

a public u tLli ty w~ter syst~ for the distribution and sru.e of water 

'Wi thin the terri tory hereinabove described, in accordance with the 

finding of fact set forth in the opinion preceding this order. 

4. The certificate of pub1j.c convenience and necessity 

heretofore grantee. to La Mira.d~ Water Co. by Decision No. 49169, dated ' 

September 29, 195.3, is hereby revised to include only that portion of 

t.1-J.e formerly certificated area remaining after the transfer o'f thE:'" 

terri tory to Southwest Water Co. herein authorized. The bound~ries 

of such rcvisee areo. are indiccted in EXhibit 1 and are further 

described in EXhibit 2. 
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5. Southwest Water Co.~ on or after the effective date 

hereof' and on or before September 1, 1955~ may issue and sell" at par 

for cash, 3,000 shares of common stock of the aggregate par value of 

$150,000 and 2,000 shares of Class A 5-1/4% preferred stock of the 

aggregate par value of $100,000, to finance the acquisition of the 

assets of La M:irada Water Co., to pay for additions and betterments 

:md to proVide working capital. 

6. Southwest Water Co. may issue" at par, not exceeding 

4,000 shares of common stock of the aggregate par value of $200,,000 

in exChange for advances for construction, suCh exChange to be made 

on a dollar for dollar basis. 

7. La Mirada Water Co. m~y issue notes in the aggreg~te 

amount of not exceeding $70,000 end execute conditional sales con

tracts providing for the p.:lyment of not exceeding $21,800 for the 

purchase of pipe ~d meters, under the terms and conditions set forth 

in this application. 

s. Southwest Water Co. may issue notes in the aggregate 

amount of not exceeding $56,000 and execute conditional sales con

tracts providing for the payment of not exceeding $17,500 for the 

purchas~ of pipe and meters, under the tcr.ms ~d conditions set forth 

in this application. 

9. La Mirada WeLter Co., ~ thin 41J dcys after the date 0 f 

actu~ tr~sfer of its properties under the ~thoriz~tion herein 

gr:n ted, shall file four copies of a comprehensive map drcwn to an 

indic~ted scale not smtller th:m 600 feot to the inch, delineating 

by appropri~te mD.rkings the various tracts of' 1 and end the terri tory 

served, including ~ metes cn.d bounds description thereof, Dnd the 

principal w~ter production, storD.ge and distribution facilities ~d 

the loc~tion of the vnrious properties. 
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10. Southwes.t W~ter CO., within 40 days ~fter the dc.te of 

:lcquisi tion of t.1-).e properties undcr the ~uthorization herein gr~tcd~ 

sh:l1l file four copies of Do comprehensive map dr<:::wn to :In indicated 

sc.::.J.e not smcller then 600 feet to the inch, delineating by ~ppro

priate m<lrkings the various tracts or lmd :and the terri tory served, 

including a me.tes end bounds description thereof, ::'''ld the principlll 

"Water production, storage and distribution facilities and the 

location of the various properties. 

11. On or bcfore the date of actual transfer, La Mirada 

Water Co. shall refund all deposits, appropriate to the oper~tions 

being transferred, which customers are entitled to have refunded. 

my unre1\mded deposi ts sh~l be transferred to ~d become the obliga

tion for refund of Southwest Water Co. 

12. Southwest Water Co. is z.uthori zed to file in 

quadruplicate with this CommiSSion, after the effective date of this 

order, schedules of rates and rules substantially the s~e as those 

now on file by Lo. Mirada W<lter Co., together With four copies of a 

t:lriff service area map acceptable to this Commission, all in con

formi ty with the Commission I s G~cral Order No. 96, such tariff 

schedules to be effective on or before service is first rendered to 

the public in the ~rea herein au thor-lzed to be tr~sferred to it. 

SUch rates" rules ond tariff service c.rea map sh.lll become effective 

upon five dayst notice to the Commission nnd to the public after 

filing as hereinabove provided. 

13. La Mir~da Water Co. shall, Within 30 days after the 

d:lte of acturu. troosfer, revise its presently filed tariff schedules, 

including the t~riff service are.:l maPI in conformity wi th the Com

rnissionfs General Order No. 96, to ~rovide for the applic~tion of 

said tariff schedules for 'Wc.ter service in the area it is ret~ining. 
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SuCh tcritf sheets shall become effective upon five d~ysr notice to 

the Commission ~d to tho public ~ftcr filing ~s hereinabove provided. 

14. La Mirada Water Co. ~d Southwest WatE:l' Co. sholl 

file 'With the Commission monthly reports ~s required ty Gener31 Order 

No. 24-A, which order., insofar 0.$ app11coble, is made a part 0 f this 

order. 

15. The .;::,u1:horization herein grcnted La Mirada Water Co •. 

to issue notes and contro.cts will become effective when it has paid 

the toe prescribed by Section 1904(b) of the Public Utilities Code, 

which fee is C92. The euthorization herein gr~ted Southwest Water 

Co. to issue notes mld contracts will become effective 'When it has 

paid the fee prescribed by Section 1904(b) of the Public Utilities 

Code, which fee is $74. In other respects the authorization herein 

granted will become effective 20 d.;::,ys after the date hereof. 

t£, 
Dated at San ~ , Co1iforn1a., this /S day 

of March, 1955. 

COmnli s sion~s _ _ 
I PUSUC UTILITIES CO:vlMISS!QNI 
! WI'.A ~ 04" ~\.!..JlI'O,."t::I..,\ I :w., a G~l 
; ! rMAR~iftS5 ,I II 
! · 7-d!.... I f r ;) c: I T· r' ';1 
,~ 

: ~'t ~_ I __ __ _ ",.' _. __ ._ I __ 
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