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Decision No. ,SLl3.3 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SIGNAL TRUCKING SERVICE, LTD., : 
a corporat1on,1 for ~~uthori ty to ) 
execute evidence of indebtedness. : 

~---~--~---~--~-~~--) 

OPINION AND ORDER 

Application 
No. 36657 

In ~lis application Signal TruCking Service, Ltd. seeks 

authorization to execute a mortgage of chattels and to issue prom-

1~sory notes tn the aggregate amount of not exceeding $350,000. 

Applicant is engaged as a highway common carrier in the 

transportation of general commodi tics between Los Angeles and the 
11 

Los .Angeles harbor area. It reports that it has invested 

$830,160 in tangible property at the close of November,1 1954" and 

thClt it has financed itself in part throUgll the issue of notes in 

tho .'llnount of $211,279.;31. It asserts tha't now it is faced with the 

necessity of acquiring additional eqUipment, consi~ting or 19 GMC 

tr~ctors, 2 Kenworth truCKS and 2 Utility tr~lcrs, to rcpl~cc 

vehic1c~ which h~vc become obsolete and must be retired. 

Applicant does not ho.va sufficient cash on hand to enable 

it to meet 1 ts capital requirements ond accordingly it proposes to 

borro:w ~ddi tional su:ns from B~ of America Nctional Trust and 

Savings Association. Although it seeks in this application authori­

zation to issue notes up to $350~OOO~ it appecrs that it actually 

For tho 11 months ended November 3O~ 1954~ applicant reports 
operat1ng revenuez of $3.1 797,211 and net profit of $83" 736" after 
provision for depreciation ond taxes on income. 
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proposes to issue notes at this time in the amount of $317,255.53 to 

rcfinMce the existing indebtedness 0 r $211, 279.31 end to me~t the 

purchase price of $105,976.22 for the new equipment .. 

The zum. to be borrowed from the bWk under the pres en t 

arrongemcnt Will be represented by two 5-1/2% notes, one in the 

~ount of $211,279 .. 31 po.yo.b1e in 36 equal monthly ins tal lm en ts, end 

the other in the amount of $105,976 .. 22 p:.yable in 34 eq;ual mon t.hly 

instD.llmen ts. The payment of the notes Will be secured by a mort­

gage of chattels coveringappliccnt r s equipment. 

The Commis~ion has considered this matter ~d is of the 

opinion that a public hearing is not necesso.ry, that the applicc.tion 

should be grDnted, as herein prOvided, that the money, property or 

labor to be procured or paid ror by 'the issue of notes in the 

princip~ amount or $317,255.53 is reasonably required by applic~~t 

for the purposes specified herein, end t~t such pur.poses are not, 

in whole or in part, reasor.;.ab1y ch.:.rgeable to operating expenses or 

to income, th. erefore" 

IT IS HEREBY OP.DEP.ED as follcws: 

1. Signal Trucking Service, LtC. .. " on or after the 

effective date hereof ~~d on or before July 31, 1955, may execute 

:l Io.ortgc.ge of chattels and may issue its promissory notes in ·the 

aggrcg~te amount O'l not exceeding $317,255.53 for the pur.poses set 

forth in this application" which mortgo.ge 0 f chattels mld notes shoJ.l 

be in, or substantia.lly in, the same form e.s those filed in this 

proceeding. 

2. Signal Trucking Service, Ltd. shall file with the 

Commission monthly reports as required by Gener~ Order No. 24-A, 
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which order, ir.l.sof&r ;::'5 applicable, is m~de ~ part of this order. 

3. The uuthori ty here1n granted will become effcc.ti.vc 

when npplicont ho.s po.1d the fee prescribed by Section 1904(b) of the 

?~bllc Utilities Code, which fec is $318. 

Dnted ~t San Fr~cisco, C~ifo!nia, this 

Mo.rch" 1955. 

Commi ssioncrs" 
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