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Decision No .. 5'1 '1 :96 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF Cf,LIFOP.NIA 

In the Matter of the Application ) 
of PAUL KUNDE and R. M. CARROLL,. : 
copartners doing business as ) 
ASSOCIATED TRANSPORTATION CO .. ,. . 
to transfer certificates of public ) 
convenience and necessity, permits, : 
and property to ASSOCIATED TRANS- ) 
?ORTA'IION CO .. ,. INC .. ,. a corporation" : 
and to issue stock and assume certain ) 
obligations.. : 

---~----------~-~-~-) 

o PIN ION ---- .... -~ 

Application 
No.. 36715 

This is an application for an order of the Commission 

authorizing Paul Kunde and R. M. Carroll,. partners doing business as 

Associated Transportation Co. ~d hereinafter referred to as the 

Partners, to transfer certificates of public convenience end neces

sity and operating equipment to Associated Transport~tion Co.,. Inc .. , 

a corporation" and ~uthorizing s~d corpo~~tion to as~e oblig~tions 

ond to issue 9,. 000 shares of common stock of the par value of ~~O a 

sho.re. 

The Partners are engaged as highw:::l.Y common carriers of 

general commodities, With cert~in exceptions, between Szn Francisco 

terri tory" on the one hand.,. .:md Yuba City ::md 1'1arysvi11e .!lnd points 

Wi thin 10 miles thereof" on the other hond, :md between Oroville, 

Gridley, Yuba City and Marysville mld inter.medi~te points" on the 

one h~nd" end Sacr:::.m.en to .md Stockton" on the other hand, ond also 

between Oroville and Lodi, u.~der certific~tes of public convenience 

~d necessity ~cquired under Decision No. 449~2,. d~ted October 24, 

1950, and De.cision No. 49769" dated M~rcb. 9,. 1954. In cddition, 
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they h~ve certificates of public convenience ~dnecessity granted 

by the Interstate Commerce CoIlt'llission and cert~in permits au thor

izing operations e.s radial highway common c~rr1ers, highwo.y contract 

carriers ~d city carriers. Applic~t P~rtners have reported their 

operating revenues from ~l sources at $384,707 in 1953 and at 

$395,736 L~ 1954, with net inco~c of $26,331 during tne first of 

these years and $46,499 during l::.st year, before mtiking provision 

for fcdercl taxes on inco~e. 

The present applic::.tion shows th::.t the P::.rtners hcve con

cluded it would be ~dvt.ntagoou$ to them. ~d to their fmnilics for 

the ownership ~d operation of the tr~sportation business to be 

vested in a corporc.tion. Accordingly, they ht::ve org<mized Assoeie.tcd 

Tr~sport~tion Co., Inc. ~d they propose to tr~sfer to it their 

oper:::.tive l"lghts and cert:::.in equipment mld curren'c assets, subject 

to outst;mding liabilities, in exch;mge for $90,000 par v=.lue of 
11 

common stoele. They 'Will ret~in certcin private ~reb.ousE: ~'ld 

lift truck operations they now opero.te and also certci.n land and 

bUildings, a portion of which they will lease to the new corpor:::.t1on 

for tc:rminal purposes. 

A pro forma balOl'l.ce sheet giving effect to the trmlsfer 

of tr..e rights and properties to the corporation omd to the issue 

of shares 0 f stock is as follows: 

Applic~t P~rtners Will file separate applications for the 
tronsfer of the radial, contract and city carrier p ermi ts. 
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Assets 

Tangible property -
Cost 
L0ss-dcpreci~tion reserve 

Net tangible property 
In t."lng1 bl e prop erty 
Current assets -

C~sh and deposits 
Notes ~d ~ccounts receiv~b10 
Other curre.."lt assets 

Total current assets 

Liabj.-lttics end C:}pi tol 

Equipment obligc.tions 
Current li~bi11 ties 
C~pit:;:l 

Totol 

Tot~ 

$187,,69.3 
126,022 

$ 61,671 
3, .360 

52,148 

$117.179 

$ 15,,464 
11,,715 
90.000 

$117&1Zl. 

It .;lppears there 'Will be no chcnge in the rates or service 

as 0. rcsul t of the transfer :md 'We Ilrc of the opinion, and so find". 

thnt such transfe~ will not be o.dvcrse to the public interest and 

s.."lould be authorized. 

In making this order we wish to pl;).cc applic.?nts on notice 

that operative rights, IlS such, do not constitute a class of property 

which m.::.y be capi te.lized or used .::.s an c?emen t of value in rate 

fixing for any zmount of money in excess of that originally paid to 

the sto.te as the consideration for the gr~t of such rights. Aside 

from their purely permissive aspect, they extend to the holder a 

full or partial monopoly of a class of business over a po.rticu1ar 

route. This monopoly feature mc.y be changed or destroyed at <my 

time by the state, 'Which is not in any respect li:n.1ted as to the 

nUI:l.oel" of rights which may be given. 

The action taken herein shall not be construed to be a 

finding of the value of the rights and properties herein authorized 
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to be tr~sferred. 

The Commission h~ving considered the above entitled metter 

~d being of the opinion that a public hearing is not necess~ry, 

th~t the ~pplicat1on should be gr~~ted" ~s herein provided" that 

the money" property or labor to b\~ procured 0 r paid for by the issue 

of the sheres of stock herein ~uthorized is rc~sonably required by 

o.pp1icnnt corpor:.t10n for th~~ purpose specifiec. herein" ~d t.."'lat 

such purpose is not, in wholl~ or in p~rt> reasonably chargeable to 

oper~.ting expenses or to in'como" therefore, 

IT IS HEREBY ORDERED as follows: 

1. Paul Kunde nnd R. M. Carroll, partners doing business 

o.s Associated Transporta.tion C?_, on or after the effective date 

hereof ~d on o~ before July 31, 1955, may tr~sfer to Associ~tee 

Tr~sportation Co., L~c_, a corporation, their operative rights and 

equipment under the ter.ms set forth in this o.pplication. 

2. Associated Transportation Co., Inc_, a corporation" 

in payment for said operctive rights ~d eqUipment, may assume the 

payment of outst~ding indebtedness, as set fort..~ in the preceding 

opinion, ond mo.y issue not exceeding $90,000 per volue of its COIn."l').on 

stock. 

3. On not less ~~~~ five d~y~J notice to the COmmission 

and to the public, applic~ts s...'1all supplc:n.ent or reissue the t~r

iffs on file with the Co~~ssion naming rates, rules and reg~lutions 

governing the common carrier operz.tions here involved to show that 

Paul Kunde and R. M. Carroll have wi thdraw.n 0 r canceled .:md 
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Associated Transportation Co., L~c." ~ corporation~ has adopted or 

est~b11shed" a.s its own, said ro.tes" rules ilnd regulations. The 

to.riff filings made pursuc:mt to this order shall comply in all 

respects with the regulations governing the construction and filing 

of tariffs set forth in the Com:niss1on l s General Order No. 80. 

4. Associated Trnnsporto.tion Co." Inc., a corporation, 

~all file with the Commission 0. rcport~ or reports, o.s required by 

General Order No. 24-A, which order, insor~r as applicable" 1s made n 

part of this order. 

5. The authOrity herein gr~ted ~ll become effective 

20 days after the date hereof. 

Dated at San Fr~~cisco, Ctili:tomia, this 
.~~ 

1'-1 day of 

March" 1955. 

Cornr.lissioners 


