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Decision No. 31 1<

BZFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of PAUL KUNDE and R. M. CARRCLL,
copartners doing business as
ASSOCIATZED TRANSPORTATION CO.,

to transfer certificates of public
convenience and necessity, permits,
and property to ASSOCIATED TRANS-
PORTATION CO., INC., a corporation,
and to issue stock and assume certain
obligations.

Application
No. 36715
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This is an application for an order of the Commission
authorizing Paul Xunde and R. M. Carroll, partners doing dusiness as
ssociated Transportation Co. and hereinafter referred to as the
Partners, to transfer certificates of public convenience =nd neces-
sity and operating cquipment to Associated Transportztion Co., Inc.,
a corporation, and authorizing saild corporation to assume obligztions
and to issue 9,000 shares of common stock of the par value of $10 a

sharc.

The Partners are cngaged as highway common carriers of
goneral commodities, with certain exceptions, between San Francisco
territory, on the one hand, and Yuba City and Marysville and points
within 10 miles therecf, on the other hand, and between Oroville,
Gridley, Yuba City and Marysville and intermediate points, on the
one hand, and Sacromento and Stockton, on the other hand, and also
between Oroville and Lodi, under certificates of public convenience
and necessity acquired wnder Decision No. 44932, dated October 24,

1950, and Decision No. 49769, doted March 9, 1954. In addition,
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they have certificates of public conveniance and necessity granted
by the Interstate Commerce Comnission and certain permits auwthor-
izing operations as radial highway common carriers, highway contract
carriers and city carriers. Applicont Partners have reported their
operating revenues from 21l sources at $384,707 in 1953 and at
3‘»395;736 in 1954, with net income of $26,331 during the first of
these years and $46,499 during last year, before making provision

for federsl taxes on incone.

The present applicetion shows that the Partners have con-
cluded 1t would be adventageous to them ond to their families for
the ownership and operation of the transportation business to be
vested in 2 corporation. Accordingly, they have organized Associated
Transportation Co., Inc. and they propose to tronsfer to it their

operztive rights and certain equipment and current assets, subject

to outstanding liabilities, in exchange for $90,000 par vzlue of
1

comnmon stock. They will reteain certain privaete werehouse and
1ift truck operations they now operate and also certzin land and
buildings, a portion of which they will lease to the new corporation

for teminal purposes.

A pro forma balance sheet giving effect to the transfer
of the rights and properties to the corporation and to the issue

of shares ¢f stock is z2s follows:

v

Applicant Partners will file separate epplications for the
transfer of the radial, contract and ¢ity carrier permits.
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Assets
Tangible property -
Cost
Less-depreciation reserve
Net tangible property
Intangible property
Curront asscts -
Cash and deposits
gotes and aceounts receivable
ther current assets J13;309
Total current assets 52,148

$117,179

Ligbilities o
BEquipment obligations ® 15,464
Current liabilities 11,715
Cepitol 90,000

Total §117!l72

It appears there will be no chonge in the rates or service
as a result of the transfer and we are of the opinion, and so find,
that such transfer will not be zdverse to the public interest and
should be authorized.

In making this order we wish to place applicants on notice
that operative rights, as such, donot constitute a class of property
which may be capitalized or used zs an element of value in rate
fixing for any amount of noney in excess of that originally paid to
the state as the consideration for the grant of such rights. Aside
from their purely permissive aspect, they extend to the holder a
full or partial monopoly of a c¢lass of dusiness over 2 particular
routec. This monopoly feature may be changed or destroyed a2t any
time by the state, which is not in any respect limited as to the

nunber of rights which may be given.

The action taken hereln shall not be construed to be a2

finding of the value of the rights and propertices hercin authorized
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to be transferred.

The Commicsion having considercd the above entitled motter
and being of the opinion that a public hearing is not necessary,
that the application should be gronted, as herein provided, that
the money, property or labor to be procured or paid for by the issue
of the sharcs of stock herein zuthorized is reasonably required by
applicant corporation for the purpose'specified herein, and that
such purpose is not, in whole or in part, reasénably chargeable to

operating expenses or to :Ln'oomo, therefore,
IT IS BEERERBY ORDERED as follows:

1. Paul Kunde and R. M. Carroll, partners doing business
as Assoclated Transportation Co., on or after the effective date
hercof and on or before July 31, 1955, may transfer to Associated
Tronsportation Co., Inc., a corporation, their operative rights and

cquipment under the terms set forth in this application.

2. Associated Transportation Co., Inc., a corporation,
in payment for said operztive rights and equipment, nay assume the
paynent of outstanding indebtedness, 2s set forth in the prcceding
opinion, and moy issue not exceeding $90,000 par valuc of its common

stock.

3. On not less than five days! notice to the Commission
and to the pudlle, applicants shall supplement or reissue the tar-
1ffs on file with the Commission naming rates, rules and regulations
governing the common carrier ocperations here involved to show that

Panl Kunde and R. M. Carroll have withdrawn or canceled and

-4
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Associated Transportation Co., Inc., z corporation, has adopted or
established, as its own, said rates, rules and regulations. The
teriff filings made pursuant to this order shall comply in all
respects with the regulations governing the construction and filing
of tariffs set forth in the Commission's General Order No. 80.

4. Assoclated Transportetion Co., Ine., a corporation,
shall file with the Commission 2 report, or reports, as required by
General Order No. 24-4, which order, insofer as applicadble, is made 2

part of this order.

5. The amthority herein granted will become effec¢tive

20 days after the date hereof.

Dated 2t San Francisco, California, this

March, 1955.

Cormissioners




