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Decision No. 51Z05 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Rancho Green Valley Water Company to ) 
issue stock and assume liabilities. ) 
In the Matter of the Application of ) 
Rancho Green Valley Water Company> ) 
Mount Jupiter Mutual Water Company, ) 
Manuel Moss and Lena Moss, approv- ) 
ing contracts, establishing rates ) 
and charges, etc. ) 

Commission investigation into the 
operations and related matters in 
connection with a water system fur­
nishing service in Green Valley, 
Los Angeles County, of Manuel Moss, 
Lena Moss, Jerome G. Moss, Arthur 
Moss, Mount Jupiter Mutual Water 
Company, a corporation, Rancho 
Green Valley \\Tater Company, a cor­
poration, Rancho Club; Inc., a 
corporation, and Rancho Green 
Valley, Inc., a corporation. 

In Application No. 32665: 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
} 
) 

Application No. 3266; 

Case No. 5411 

Eugene L. \'Jolver and i'1illiam Levin, attorneys, 
for applicants. 

Harold S. Kiggens, attorney, for a group of 
water users; Mrs. Rose Kahn and Mrs. Manuel I. 
Stricker, for Camp Habonim, interested partie3~ 

Gordon H. Mitchell, Boye C. Boysen, Edward H. 
Dahlgr~n, Dr. Josephine Smith, J. E. Stalcub) 
Mrs. Geor~e beiamotte, Mrs. Carey Vann, 
Mrs. Stel a Cupp, N. R. Whitnez and Warren K. 
Schofiild, in propria personae) interested 
parties. 

H. J. McCarthy, James G. Lee, RichArd R. Entwistle ana Theodore Stein, for the Commission stai'i". 

In Case No. 5411: 

Eugenp. L. Wolver ~~d William Levin, attorneys> 
for respondents. 

Harold S. Kiggens, attorney, for M. O. Williams; 
Mrs. Rose Kahn and Mrs. Manuel I. Stricker, 
for ~a:np Habonim; and Warren K. Schofield', 
in propria persona, interested parties. 

H. J. McC~rthz and Theodore Stein, for the 
~omrnrss1on staff. 
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, , 

o PIN ION ------- .... 

Pursuant to the order isaued January 12, 195~, reopening 

the proceedings herein for the limited purpose of giving appii~lcits 
, ' , 

" ". ~ '., t /, ; • " " ~ " ,. ! .. ;. ",f "/ ~ 

an opport\l.tlity to present additional evidence of ~he' financial' ' , . 

responsibility ot Rancho Green Valley ~'later Company) ~ co~~at:i:on, 
... , . r~ .", ••• ' ,'",. 

to asSume the obligation of operating as a public utility water' '" 
. . .' ...... 

company, further hearings were held before Examiner Wilson E~Cline, 
.' , ,.; ",I' 

in Lo~ Angeies, on Mar.ch :2 5, July 30, and Oct ober 25 ~ 195,4:;" 

By Decision No .. 49483 issued December 21, 19S3;'modifying 
.... , . .t:. "" .. ,. 

Decision No. 49270 issued October 27, 1953, this Commission has .. 
. :' . -,' ',::) " 

placed the obligation for the o~eration of the public 'utility water 

system in the Green Valley area and vicinity located about '16 ~ie~ 
I'" ,.; .... ', ... , 

west of Palmdale upon Lena Moss) the wife of Manuel Moss~ 

During the hearings evi~ence was introduced~to'show that 

Manuel Moss" and. Lena Moss, his wife, clS jOint tenan';~, 'are :w£lii~g 

to accept 1,000 shares of common stock of Rancho Green Vail~y'Water 
• • j I J ~ ~ .... 

Company having a par value of $10 each and 1,776 shares of 4 'per cent 

cumulati ve preferred stock of Rancho Green Valley Wate'r Comp~y : with 
.', . 

voting rights and having a par value of $10eaeh, the par value of 

such 1,000 shares of common stock and 1,776 shares of preferred stock 

aggregating $27,760, in discharge of an obligation of Rancho Green 

Valley Water Company in the amount of $27,760 due to said -Manuel-'and 

Lena Moss for moneys advanced and public uti'lity properties trans-
; . ; 

ferred to said Rancho Green Valley Water Company. 

The record further shows that Arthur: Moss and J orom·e Moss, 

sons of said Manuel and Lena Moss, are willing to loan Rancho Green 

Valley Water Company the sum of $5) 000 repayable to them "over a 

lO-year period in equal installments of $500 per year together with 

interest at 4 per cent per year. The money so a~vanc&d is to be 
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used in making improvements to the water system and for working 

funds if any balance remains unexpended for improvements. 

At the hearing in Los Angeles applicants were given per­

mission to file an amendm~~nt to Application No. 32665 setting forth 

in detail the specific proposals with respect to issuance of the 

common and preferred stock and the $5,000 note payable and also to 

file Exhibit No. 34) which is a statement of the financial condition 

of Lena Moss, on or befor~e November 30, 1954. 

Exhibit No. 34 was accepted for filing on December 1', 1954, 

and the formal amendment was accepted for filing December 24, 1954, 

even'though no request for extension of time was made by applicants 

prior to the delayed filing. The matte~ was taken under submission 

De c'embe'r' 24, 1954. 
, 

In previous d'e'cisions in this matter it has been stated 

that' the Habonim Camp which receives service from the public utility 

water system is a camp for crippled children. The evidence in the 

later hearings sho ... rs that the Habonim Camp is a Zionist summer camp 

for children,. many of whom have working mothers, rather than a camp 

for crippled children. 

The record shows that Lena Moss is an elderly woman who has 

never been actively engaged in business herself. She is a housewife 

and mother whose principal duties, at present, revolve around ~he 

care of her husband who is in poor health_ Her assets primarily con­

sist of community property over which her husband, rather than she, 

exercises control and managernent. With the $5,000 additional funds 

proposed to be provided Rancho Green Valley Water Company through a /'" 

loan from Jerome Moss and Arthur r.~oss the record shows that said cor-

poration will be in a better financial pOSition to make the required 

improvements to the water system than Lena Moss. 
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It is proposed that the two brothers, Jerome and Arthur 

Moss, be elected president and secreta,ry-treasurer of the Rancho 

Greein Valley Water Company. They are to be kept in offi':e through 

the device of baving the voting rights both of the common stock and 

the preferred stock exercised through a voting trust. 

Arthur Moss is .32 years of a.ge and Jerome Moss is 29 years 

old and both are in good health. They have had considerable contact 

with the water system for a long period of time, and since their 

father became ill three or four years ago they have had the full 

responsibility of operating and maintain1ng the water system. They 

both are obviously better qualified than Lena Moss by reason of their 

previous experience to continue to be responsible for the operation 

of the water system. 

Some $4,000 of the $5,000 to be advanced by Jerome and 

Arthur Moss is proposed to be used to install a 4-inch main from 

Spunky Canyon Road a."ld Calle J .. omita U}:I through Calle Hermosa to 

Calle Manzanita. The balance of $1,000 is to be used in extending 

the 4-inch main on Spunky Canyon Road about 1,000 feet further. 

Witness Arthur Moss testified that by reason of the installation 

of' a booster pump it is no longer nece,ssary to continue the 4-inch 

main to Calle Naranjo. He stated that. meter readings at the Lee 

cabin and at the Gunderson cabin show that the pressure is now sat­

isfactory. As t,hese later hearings WElre for a limited purpose only 

the Commission will make no change in its order respecting improve­

ments. Should applicants desire such modification a further petition 

for modification should be filed so that the matter may be considered 

in a hearing at which all parties, including tho Commission staff, 

are fully apprised of the relief which is being sought. 

Upon con~ideration of the er.ltire record in this proceeding 

the Commission finds that public intel"est, convenience and necessity 
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require that Rar..cho Green Valley Water Company be authorized to 

acquire, manage, operate ~nd control the public utility water system 

under consideration in this proceeding. 

To assi~t Rancho Green Valley Water Company in clearing 

title to said public utility water system this Commission will 

authorize various parties ~,o execute quitclaim deeds to said public 

utility water system in fa,'or of Rancho Green VallElY Water Company. 

Such transfers will not be adverse to the public interest. 

The action taken herein shall not be construed to be a 

finding of value of the prcperties herein authorized to be acquired. 

o R D E R - - - - ... 

The above-entitled matter having been conSidered, a public 

hearing having been held, the matter having been submitted and now 

being ready for deCiSion, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require and will require the acquisition and operation, as 

a public utility, by applicant Rancho Green Valley Water Company of 

the water system heretofore referred to in the opinion herein and 

more fully described in the opinion in D~cision No. 49270) dated 

October 27, 1953, in Tracts Nos. 61$3, 6639, 6647, $$30, 8956, 8995, 

and 9080, and the Habonim C~p, all of which are located in the 

Green Valley area in Los An.~eles County about 16 miles west of 

Palmdale. 

IT IS FURTHER FOU:~m AS A FACT that the money, property) or 

labor to be procured or paid for through the issuance of the shares 

of common and preferred stol!k and the promissory note in the manner 

and for the purposes set fo~h in the preceding opinion, is ' 

reasonably required for such purposes, and that such purposes are 
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not, in whole or in part, reasonably chargeable to operating expenses 

or to income; therefore, 

IT IS HEREBY ORDERED that the ordering provisions of 

Decision No. 49270, dated October 27, 195:3, as modified by Decision 

No. 494$3, dated December 21, 1953, shall be further modified to 

read as follows: 

1. Rancho Green Valley Water Company is hereby authorized and 

directed to acquire, manage and operate the public utility water 

system h,eretofore described: including without limitation both the 

Bennett 'Nell a"nd the Lake W(~ll. 

2. La Joya Lodge Corporation, William G. Leslie and Ray J. 

Leslie, his w;i,fe, Shell Realty Corporation, Prudential Realty Corpo­

ration, Mount Jupiter Mutual Water Com.pany, and Manuel Moss and 

Lena !~oss, hi:;: rife, are hereby authorized to execute quitclaim deeds 

to said public utility water system properties in favor of Rancho 

Green Valley \'later Company. Copies of any such quitclaim deeds 

executed pursuant to this authorization shall be filed with the 

Commission wi thin thirty days after the date of execution and 

delivery. 

3. Rancho Green Valley \oJater Company shall file with this 

Commissic,n within thirty days after the effective date of this order, 

in conformanc~~ with the provisions of General Order No. 96, four 

copies of the schedules of rates attached to Decision No. 49270 as 

Appendix A, together with four copies of rules and four copies of 

tariff servicf~ area maps acceptable to this Commission, and, upon 

five days t no1~ice to the public and this Commission, to make said 

ra.tes, rules ,md tariff service area maps ei'fecti ve for all water 

service rende:::-ed by it. 

4. Ran<:ho Green Valley Water Company shall file with this 

Commission, w:lthin forty days after the effective date of this order, 
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four copies of a comprehensive map, drawn to an indicated scale not 

sm.aller than 400 feet to the inch, delineating by appropriate ::lark';;.' 

ings the various tracts of land and the territory served; the print.. 

cipal water production, storage and distribution facilities; and the 

location of the various properties of the public utility water system 

heretofore described, including without limitation both the Bennett 

Well and the Lake Well. 

5. Rancho Green Valley Water Company shall, within one year 

after the effective date of this order, install mains of at least 

4 inches in the following porticns of the ayste~: 

a. The interconnection along Calle Lomita 
between Calle Hermosa and Spunky Canyon; 

b. The main serving the clubhouse from 
Spunky Canyon Road; 

c. The ~in along Spunky Canyon Road from 
the present 4-inch facilities to Calle 
Naranjo; 

d. The main along Calle Hermosa between 
Calle Lomita and Calle Manzanita; 

ar~d) within thirty days after the installation of said 4-inch or 

larger mains, notify the Commission in writing of the completion of 

said installations. 

6. Rancho Green Valley Water Company shall receive and 

preserve all books, records and memoranda pertaining to the opera­

tions of the water system herein described, and shall'set up on the 

said books the detailed plant property costs and depreCiation reserve 

as of December 31, 1952, appearing in Table 6-A of Exhibit No. 25. 

7. Rancho Green Valley Water Company shall base accruals to 

the reserve for depreciation upon a spreading of the original cost 

of the plant, less estimated net salvage and, ~e,preciation reserve, 

over the estimated reC1ai~ing life of the p:::-op~rty,; further 1 said 

Rancho Green Valley Water Company shall review such accruals when 
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major chang~s in plant composition occur and for each plant account 

at intervals of not more than five years.. Results of these reviews 

shall be submitted to this Commission. 

S. Rancho Green Valley Water Company, after the effective 

date hereof and on or before June 30, 1955~ may issue 1,000 shares 

of common stock and 1,776 shares of its preferred stock to ~4nue1 

Moss and Lena Moss, his wife, as joint tenants, for the purposes set 

forth in the preceding opinion, and may issue the $5,000 promissory 

note to Arthur Moss and Jerome Moss in the manner and for the pur~ 

poses described in the preceding opinion. In the event said common 

and preferred stock and $5,000 promissory note are not issued on or 

before June 30, 1955, as herein authorized, this order shall be null 

and void and the order set forth in Decision No. 49270 as modified 

by Decision No. 49483 shall thereupon ~e in full force and effect 

without further order of this Commission. 

The portion of Decision No. 46757, issued February 13, 

1952, ordering that Rancho Creen Valley Water Company cease and 

desist from producing, distributing and selling water and from hold­

ing itself out to furnish water service to the public as a public 

utility is hereby revoked. 

This order shall become effective when Rancho Green Valley 

Water Company has paid to the Commission the minimum fee prescribed 

by the Section 1904(b) of the Public Ut~lities Code, which fee is $25. 

Dated at _____ ~~ __ --
r. _ 1/' ) 

day of _ ...... 1_' ;... )~ .;..I-..;./_C._.,-_,!._-c_/..;.c;:._~ __ 


