Declsion No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAT

I% the matter of the application
)

MERCHANTS REFRIGERATING COMPANY
OF CALIFORVIA, a corporation, Application
No. 36769
for an order authorizing it to issue
its promissory note maturing nore
thon twelve months after the date

thereol.

[N R A L B T I Y I

Mcrchants Refwxigerating Compony of Califomia has filed
this application for authorizotion to issue a promissory note in

the principal amount of $120,000.

Applicant is a California corporation engaged in the opera-
tion of 2 cold storoge warchouse at Modesto, Stanislaus County, in
which fooc cormodities, consisting principally of fruits, vegetcbles,
meats and meat products, turkeys, poultry, e3gs and dairy products;
arc stored for the public, and in the operction of quick freezing
facilities. It acouired its plant ond properties during the lotter

vart of 1953 and it has reported its revenues during 1954, the first
full year of operation, in the amount of $1,225,080 and its net
profit st $158,155, after making provisicn for federzl income taxes

2nd after paymoent of interest.

In the present procceding applicant reports that its quick
froezing facilities are inadequate to take core of demands made upon
it for quick freezing scrvice, especlally during the harvest secsons

commencing in the late spring ond running through the surmer and
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fall; and that it has been compelled on occasion to tum awzay busi-
ness. It asserts that last year sone of its local customers found
it necessary to rearronge or curtail their production programs
because of lack of zcvallable quick freezing facilities. It esti-
mates that there will be an increasced demend for its services this
year and accordingly it proposes to install additional facilities,
at a cost of $197,51L, which it cstimotes will increase its capacity
by 75 tons daily. It has filed a detailed stotement showing

expenditures making up the estimated total.

It appears that applicant has found it necessary to borrow
o portion of its cepital requiraments and that it has made arrange-
nents to obtain $120,000 from Jmericon Trust Company, the amount to
be ropresented by an unsecured note payable in equal successive
annual installments of $40;OOO on the last day of June of each year
commencing June 30, 1957, with intcrest on the unpaid balances at

the rate of 4% per annun.

On the basis of the verified application it appears that
applicant will have need for the additional fazeilities in the conduct
of L{ts tusiness. Accordingly, we will cnter an order granting its

reouest.

ORDER

The Commission having considered the above entitled matter
and being of the opinion that a public hearing is not necessary,

that the application should be gronted, os herein provided, that the

noney, property or labor to be procured or paid for by the issue of

the note herein authorized is reasonably required by applicant for

the purpose specificed herein, and that such purposc is not, in whole
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or in part, reasonably chargeable to operating expenses or to income,

therefore,
IT IS HEREBY ORDERED as follows:

1. Merchants Refrigerating Compony of Califomia may issue
"2 promissory note.on or before June 30, 1955, in the principal amount
of not excceding $120,000 for the purpose set forth in this applico-
tion; which note shall be issued pursuant to the terms of 2 loan
agreanent with Americen Trust Company, filed in this proceeding as

Exnibit B, which loon agreement applicant may execute,

2. Applicant shzll filc with the Cormissicn monthly
reports as required by Genersl Oxrder No. 24~A, which order, insofar

as opplicable, 1s made 2 part of this order.

‘ 3. The authority hercin granted will become effective vwhen
applicant has paid the fee prescribed by Section 1904(%) of the
Public Utilities Code, which fee is $120.

Dated at Los Angcles, Californiz, this ‘ngﬁ cay of

March, 1955. —
\;DA oy

= (  President

1851 o). @Juuuz_/

e\

e,

N 7

Comissioners

-

, PUBLIC UTILITIES COMMISSION |

$

STATE OF CALIFONIIA




