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Deci ::;ion No. ..... "'-..:-~ rw ~ li lrn 3 ~~~D.. 

BEFORE THE PUBLIC UTILITIES COMI1ISSION OF THE STATE OF CALIFORNIA 

In tho metter 0 f the npplicntion ) 
of . 

MERCHk~TS REFRIGERATING COMP1JfY 
OF Ct.LIFJmIA" 0. corpor~tion" 

for ~ order ;:.uthorizing it to issue 
its prorniszory note mo.tu~ing nore 
~l~ twelve months after the d~tc 

) 
· · \ 
) 

· ) 
· 
) 

thereof. · 
-~-~-------------~~-) 

i'\pplicction 
No. 36769 

Mcrc.."':ln t~ Rc!"::.~gcr.:.ting Co:np.my of Califomio. h~s filed 

this npplicc.tion for o::l'thorizc.t1on to issue a promissory not~ in 

t.."'c p:rincipo.l mnou.."1 tor $120" 000. 

~pplicant is a Cnlifo:rnin corpor~tion engaged in the opero

tion of n cold storage wc.r~~ousc ot Modesto, St~islaus Coun~·, ~~ 

whiCh foo~ cor-moditics, consisting principclly of fruits, vegetcbles~ 

mec.t::; c..."'l.c. moat products, turkeys, p,oul try, e3gs a.."'l.d dairy pro~ucts.' 

arc stored for the public, and in the oper~tion of quick freezing 

f:lcili ties. It acquired its plant c...~d properties curine the ltttc::

p:lrt of 1953 n.."ld it has :'epo!'ted its rCVE-nucs c.urirlg 1954, the first 

full year of oper~tio!l, in thE: ~lOunt of $1,225,000 and its net 

profit ~t $15$,155, ~ftcr m~kine provisicn fo::- feder~ income taxes 

and <lfter payment of inte:rest. 

In the p:-esent procccdi."'l.g applic~"'l.t rcpo:-ts that its quic1: 

freezL"'l.g facilities are incdequ~tc to t~e cere of demands made u~on 

it for quick freezing service, especially during the h~rvest sccsons 

COr.l.'nmcing in the late spring ~d :-unning through the sur.wcr· mld 

-1 



A.36769 MMW e 

fall, ~d th~t it has been compelled on occasion to turn aw~y busi

ness. It ~sserts th~t l~st y0~r so~e of its loc~~ customers found 

it ncccss~ry to rearr~~ge or curt~il their production progr~s 

bcccuse of lack of ~va1lable quick freezing facilities. It esti

:nates that there will be ~ increased dem:md for its services this 

year ond accordingly it proposes to instoll ~cMi tional fucili tics, 

at ~ cost of $197~511, which it estimates will increase its capacity 

by 75 ton~ daily. It h~s filed a detailed stat~ent showing 

expendi tures moking up the cstii.'lated total. 

It appears that app11c~nt has found it necessary to borrow 

il portion of its c(:.pi tal reqUirements ond that it has made arrz..."lge

I:lents to obtdn $120,000 from Amcric=n Trust Comp.:my" the o.mount to 

be represented by c..~ unsecured note payo.ble in equal successive 

a.."'lIluol instollments of :$40,,000 on the last day of June of eac..i. yea%' 

como.encing June 30, 1957, wi tl1 interest on the unpaid bclenccs at 

the r.:l.te of 4% per =mnUl'!l. 

On the basis of the verified application it ilppcars that 

applicont will have need for the additioncl f:::.cilities in the conduct 

of its business. Accordingly" we will c.l'lter an order gr.mting its 

request. 

The Commission having considered the above entitled matter 
and being of the opinion that ~ public hearing is not neccss~ry, 

th~t the .:lpplic~t1on should be:- gr.:m.ted" o.s herein provided" th.;'!.t the 

money., property or l.::.bor to be procured or p.:.id :for by the issue of 

the note herein authorized is reasono.bly required by applicant for 

the purpose ~pecified herein, and thut such purpose i5 not, in whole 
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or in p\lrt, reasonably chargc\lblc to oper:.ting expenses 0 r to income,,_, 

thorefore, 

IT IS: HEF.EBY ORDERED \lS follows,: ' 

1. Merch~ ts . Refrigero.t1ng COr.lpony of Califomia ~.:.y issue 

\l pro::'.issory note on or before'June 30, 1955, in the principal nl"'lount 

of not exceeding $120,000 for the purpose set forth in this a.pplico.

tion, which note shcll be issued pursu.:mt to t:~e terms of' :. lOml 

:lg·rocr.lcr..t wi th Ar.loric~ Trust Conpmy, filed in this proceeding as 

Exhi bi t B, whi ch lo~ .:.grcemen t applicon t may execute. 

:2. Appli ca."l t sh:J.l 1'11 c 'With th. e Corll'!li s sien mon thly 

reports as required by Generel Order No. 24-A, which order, insofar 

c!s o.pplicc.b1e, is made (l p(lrt of this order. 

3. The authori ~l herein granted will become effective when 

applic~t h~s paid the fcc prescribed by Section 1904(b) of the 

Public Utili ti es Code, 'Which fee is $120. 

Dated at Los kng cles, California, this --::Idt= day of 
CI< 

Marc.."'l, 1955. 

Conrn.i. ssion e!'s 


