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5~22'~ Decision No. ...a.. --

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOrNIA 

In the Matter of tho Applicction of ) 
R. L. Gilli~ to Tr~sf0r Certific~tc . 
of Convenience and Necessity from ) 
R. L. Gillirun, doing bUsiness ~s Avil~ : 
Wctcr Co. to Avila Water Co., Inc. nnd ) 
for Iluth.ority to issue stodc. : 
---~-~----~~-~----~-~) 

OPINION AND ORDER 

Applic:.t1on 
No. 36754 

This is on cpplication for ~ order of the Commission 

authorizing R. L. Gilli~ to tr~sfor public utility water properties 

to Avila Water Co., Inc., a corporation, and ~uthorizing said cor­

porction to issue 200 shares of' i ts Com."l:~n stock of the aggregate par 

V:llue of $20,000. 

Applicant Gilliam has been engaged in operating 0. public 

utility water syst~ at Avila, S~~ Luis Obispo County. He asserts 

that now he desires to, incorpor~te his holdings in ord0r to provide 

for a continuity of m~agemcnt Dnd to avoid personal liability and 

tha:t he pl'Oposes to tr;;:nsfer his properties and operations to Avila 

Hater Co., Inc., a corporation he hns organized. He intends to turn 

over to s~id corporation his properties ~d ass~ts in exchange for 

200 sheres of stock of th~ pt'.r value of $100 cnch. 

In exhibits ~tt~ched to th~ applic~tion, ~pplicant Gilliam 

reports his opero.ting revenues for the yeaX' 1954 in the amount of 

$10,497 ond his net profit in the mnount of ~~790. He sets forth 

his investment in his facilities at $34,849. 

It 'o.ppears that the transfer of the properties Will result 

in no cmngc in the rates ,Jr service. From a review of this 
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~pplic~tion ve ~re of the opinion, and so find, that the proposed 

tr~~fer will not be ~dversc to the public interest, th~t a public 

heo.ring is not necesso.ry, thut the ~pplic~,t10n should be gr~n ted, e.s 

herein proVided, thot the money, property or lo.bor to be procured or 

p~d for by the issue of th<;: 3hares of stock herein o.u"Cilorized is 

reo.sonubly required by cpp1ic~t corporation for the purpose spec1f10d 

herein> ~d th~t such purpose is not> in whole or in pert, reeson~bly 

chargeo.ble to operating expenses or to income, therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. R. L. Gillinm may trnnsfer to Avilc Wo.ter Co., Inc., 

0. corporation, the public utility wo.tcr properties referred to in 

this applico.tion under the terms ond conditions set forth therein. 

2. Avila Water Co., Inc., 0. corporation, may issue not 

exceeding 200 shares of its common stock, of the aggregnte par v~ue 

of $20,000, in p~yment for so.id we-ter properties. 

3. On or before the d~tc of o.ctual transfer, R. L. Gilli~ 

:hell refund all deposits which customers ~re entitled to h~vo re­

funded. Any unrefunded deposits shall be tr~sferred to ~d become 

the obligation for refund of Avila Wo.tcr Co., Inc., a corporation. 

4. The ro.tes, rules ond regulations of R. L. Gillicl"O. now 

on file with ~~e Commission zhall be rcfilcd within 30 d~ys after 

the dc-te of tro.."'lsfcr under the name of Avila itJater Co." Inc., ~ 

corportltion, in accordance with the procedure prescribed by General 

Ol"der No. 96, or, in lieu 0 f such refilmg" Avila Water Co. > Inc., 

.:'. corporo.tion, may file a notice of adoption of s~id presently filed 

rates" rules and regulations. No incre~se in the present rc.tes sho.ll 

be made unless authorized by the Commission. 
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5. If the ~uthority herein granted is exercised, Avll~ 

W~t'cr Co., Inc., \l corpor~t1on, within 30 days thercc.fter, shc.ll 

notify the Commission in writing of the date of the completion of the 

tronsaction: ond sh.lll filE': So certified copy elf the gr~t deed end 

bill: of sale e.s executed. 

6. The action tMen herein sh~l not be construed to be a 

finding of the vtlue of the properties herein authorized to be trDIls­

rerred. 

7. Avila Water Co., Inc., ~ corpor~tion, shall file with 

the Commission ~ report, or reports, e.s required by General Order 

No •. 24-A, which order,. insof~r o.s o.pplice.blc, is made Do part of this 

order. 

8. T't .. e authority herein gronte<: will become effective 

20 days aft0r the date hereof. 

D~ted c.t Les mgeles, CaliforniD., this -!2..,Jdt- day of 

HOorch, 1955. 

Commi s sioners 


