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Deeision No.

In the Matter of the Application of )

CENTRAL CALIFORNIA TRLEPHONE COMPANY )

a California corporation, for authority )

$0 establish, maintain and operate two )

telephone exchanges to be known as the )

Linden Exchange and the Clements Zxchange,) Application No. 36693
respectively, and for authority to file, )

publish and make effective rates, rules )

and regulations for telephone service )

in said Linden and Clements exchanges. )

OPINION AND ORDR®R

Central California Telephone Company, a corporation, by
the above-entitled application filed Fedruary 2, 1955, requests
authority pursuant to Sections 701 and 1001 of the Public Utilitdies
Code to (1) establish, maintain and operate a telephone exchange to
be known as the Linden exchange in San Jeaquin and Calaveras
Cownties; (2) establish, maintain and overate a telephone exchange
to be known as the Clements exchange in San Joaquin County; (3) to
{ile, publish and make effective rates, rules and regulations fo; ,
telephone service in the proposed Linden and Clements exc¢hanges.

Applicant is a pubiic utility furnishing telephone service
in the countles of Kings and Tulare and operates the exchanges of

Corcoran and Exeter with headquarters at Taft.

The communi%y oé i{néen i§ ldéétéd QUBPUIIMQE@IY lg ﬁlf'

line miles east of the City of Stockton, and is the business and

population center for the surrounding agricultural area. Tho Pro=

posed Linden exchange includes an area of approximetely 100 square
miles of territory which,with minor exceptions as hereinefter

indicated, 1s located outside of any presently filed exchange areas.
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Telephone service within the arca is presently furnished by tae
Linden Rural Telephone Company, a mutual association. Approximately
300 members of the mutual receive exchange and toll telephone service
t“roﬁgh a magneto central office located in the community of Linden.
It appears from the application that the Board of Dircctors of the
zutual telephone company have requested applicant to provide modern
exchange teclephone scrvice to the Linden area.

Applicont proposes to cstablish an unattended dial office
in the base rate arca of Linden equipped with the latest step~by=-step
diel cquipment and with full sclecetive ringing on all four-party and
suburban lines. Under epplicant's plan operator functions would be
performed at the Stockton central office of The Pacifie Telephone
and Telegraph Company, except for timing and Ticketing of station
¢nlls originating Iin ILinden and terminating in Stockton or Loddi.
Operator functions on these two clesses of calls would be performed
by an operator at Linden until July, 1956, at which time applicant
proposcs to install automatic toll ticketing cquipment to handle
these calls. Exhibits B 2nd C attached to the application arc maps
sctting forth the boundarics of the proposed Linden exchange and
base rote areas, respectively. Exhibit D attached to the application
is a ma2p delincating a revision of the boundary of the Wallace
exchange of The Pacific Telephone and Telegraph Company and covering
letter indicating the concurrence of Pacific Tclephone thercin.

Upon completion of the revision in the Wallace exchange boundary as
proposed, applicant will be the only public utility that will be
furnishing exchange telephone service in the territory proposed for
Inclusion within the Linden exchange arca.

The community of Clements is situated about 12 air-line

miles cast of the City of Lodi and is the business center of the

surrounding agricultural area. The proposcd Clements exchange
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includes an arca of approximately 50 square miles of territory.
located outside of any presently filed exchange arcas. Telephone
service within the area is presently furnished by the Clements
Mutual Telephone Association, a mutual association of approximately
60 members. Bxchange and toll telephore service is furnished
through a magneto switchboard located in Clements. The application
shows that Board of Directors of the telephone association have
requested applicant to provide modern telephone service to %he
Clements area.

Applicant proposes to serve the Clements exchange through
a step-by-step community dlal office at Clements equipped with full
selective ringing on all four-party and suburban lines. Upon instal-
lation of the dial equipment, all operator functions would be
performed at the Lodl central office of The Pacific Telephone and’
Telegraph Company. Exhlbits = and F attached to the application are
maps setting forth the boundaries of the proposed Clements exchange
and base rate areas, respectively. If the proposed service arrange-
ment i1s authorized, applicant will be the only public utility that™
will be furnishing exchange telephone service in the territory
proposed for inclusion within the Clements exchange area.

Bascd upon a survey conducted by applicant of the residents
of the proposed Linden 2nd Clements exchange arcas, it appears that
there is a prescnt demand for telephone service by more %han 300
residents in the Linden area and by more than 65 residents in the
Clements arca, Applicant states that all members of both of the
mutual associations have unanimously endorsed proposals contained in
i%s application.

The rates which epplicant seeks authority to establish in

the proposed Linden and Clements cxchanges are set forth in Exhibit G
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attached to the application and, for the prinecipal classifications,

may be summarized as follows:

Rates per Month
Classification Residence Service Business Service

l-Party #4. 50 $6.75
2=Party - 5.50
4-Party 3.10 -
Suburban 3.60 5.00
Farmer Line .80x 1,35%

* Minimum charge per line - 8% por month.

Upon the establishment of the Linden and Clements exchanges,

applicant prroposes that 1ts presently filed rules and regulations
applicadle in its other exchanges beo made effective in the Linden and
Clements exchanges. No change is proposed in the present toll rate
centers of Linden and Clements., Bstimates of the investment in the
proposed Linden and Clements exchanges and of the annual reverues and
expenses ascoclated with their operation are attached to the applica-
tion as Exhibit I and are summarized as follows:
Item Amount

Total Cperating Revenue $ 41,000

Total Operating Expenses and Taxes 29,538

Net Operating Revenue 11,462

Total Net Plant Investment 183,750
Rate of Return on Investment 6.2%

Applicant states that it currently oxpects %o be atle *o
furnish exchange telephone service in the proposed Linden and
Clements cxchanges by February, 1956. Both mutual telephone com-
paries plan to continue to operate wntil epplicant establishes
service, at which time the mutuals propose %o ccasc operations and
diszantle their plants.

Applicant stotes thet it intends to finance the purchase

and installation of all nccessary plant and equipment through the

issuance of first mortgage bonds.
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The Ceommission has considered the abeve-entitled application
and is of the apinion that a public hearing thereon is not necessary
and that the granting of the applicaticn as herein provided will not

be adverse to the pudblic interest and should result in improved
scrvice,

IT IS HEREREBY FOUND AS A FACT that public convenience and
necessity will require the construction and operation of a public
wtility telephone system by Central California Telephone Company, in
San Joaquin and Calaveras Counties, in the arcas set forth in the

maps attached to the application and marked Exhibits B and %;

therefore,
IT IS HERTUBY ORDERED that a certificate of public conven-

lence and nceessity be and it is hereby granted Central California
Telephone Company to establish, maintaln and operate a public utility
system for the furnishing of exchange and toll telephone sexrvice

within the territory hereinbeforc described.
IT IS EER®BY FURTHRR ORDZRED as follows:

1. Applicant is authorized to file with this Commission
after the offective date of this order and on or
before Juwne 1, 1956, ia aceordance with Goneral Order
No. 96, the rates, conditions, rules and regulations
for toll and exchange telephone scrvices set forth in
Exhibit G attached to the application snd maps of
exchange and base rate arcas substantially as set —
forth in Exhiblts B, C, T and F attached to the appli-
cation, and, on not less than ten days' notice to the
Commisscion and t» the public, to make such rates
effective for telephone service in the Linden and
Clements exchanges, coincidernt with the establishment

af dial service.

The proposecd revision in the beundary of the Wallace
exchange as delinecated in Exhibit D attached tn the
application is authorized tm be made effoctive on or
before the cstablishment of dial service in the Linden

exchange.

Applicant shall submit to this Commission bimonthly
reports of progress with respect to the construction of
Linden and Clements eoxchange facilities, commencing
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, two months after the effective date of this order
and continuing wntil the Linden 2nd Clemenis
L. exchanges are esteblished.

The effective date of this order shall be twenty days

F after the dote hercof.

Dated at Lot Anoniar , California, this _.Z2/J4.7~
day of _ T y 19550
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