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Decision No.
BEFORE THZ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOENIA

In the Matter of the Application of

FOSTER TRANSPORTATION, INC., for an : Application
order authorizing refinancing in the No. 36787
amount of $4,279.20.

QRINIQON

Foster Transportation, Inc. has filed this application

for authorization to issue an unsecured note in the face amount of

84y 279. 20,

Applicant is engaged in operating a passenger stage
service in and about Alhambra, Monterey Park and San Gabriel. It
reports that it has become indebted for the purchase of repalr parts
in the amount of $3,565.97, that its working cash has become de-
pleted, and that it is necessary for it to borrow moneys to ligquidate
its obligations. Accordingly, it has arranged to obtain the reguired
funds from Crown Body and Coach Corporation and %o issue in evidence
of its borrowing its promissory note in the amount of $4,279.20,
which includes principal of §3,565.97 and interest of $713.23,
representing 6% simple interest for a pericd of five years. The
note will be payable in 60 equal consecutive monthly installments of
$71.32.

It appears that applicant!s revenues have been insufficlent
to enable it to meet its requirements and that, in fact, it has
conducted its operations at a loss. As a result, its obligations
have been increased and at the close of November, 1954, its current

liabilities aggregated $3%9,042 as contrasted with current assets of
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%14y 624. For the first 11 months of the year its net loss from

operations amounted to $3,976.

However, applicent has undertaken to improve its position.
It has arranged the present long-term financing to take carec of
current obligations and it has sought and obtained inereases in
fares. Recently the Commission, by Decision No. 51066, dated Febru-
ary 1, 1955, approved tariff changes which were designed to increase
its operating revenues by about $10,000 and to produce net revenues
of $4,420 for 1955, with a corresponding estimated operating ratio
of 97.6%.

Upon the basis of the information before us in the present
application and also in the recent rate proceeding we will author-

ize the issue of the note as requested.

The Commission has consicdered the zbove entitled matter
and is of the opirdion that z public hearing is not necessary, that
the application should be granted, as herein provided, that the
money, property or labor to be procured or paid for by the issue of
*he note herein suthorized is reasonably required by applicant for
the purposes specified herein, and that such purposes, except for
the payment of inzerest, are not, in whole or in part, reasonabdly

chargeable to operating expenses or to irncome, therefore,
IT IS HEREBY ORDERED as follows:

l. TFoster Transportation, Inc., on or after the effective
date herecof aznd on or vefore June 30, 1955, may issue its promissory .

note in the amount of not exceeding %4,279.20 for the purposes set -
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forth in this application, said note to be in, or substantially in,
the same form as @hat filed in this proceeding as Exhibit B.

2. Applicant shall file with the Commission. monthly
reports as required dy Generzl Order No. 24~A, which order, insofar

as applicable, is nade a part of this order.

3. The authority herein granted will become effective when
applicant has paid the minimun fee prescrided by Section 1904(b) of
the Public Utilities Code, which fee is $25.

Dated at San Francisco, Califormia, this A5257 day of

Mafch, 1959. |
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