
Decision No. 

BEFOHE TEE POBLIC UTILITIES C0!1NISSION OF THE STATE OF CALIFORNIA 

In the ~atter of the Application of ) 
· SAN l'1IGOEL FLOURING HILL CO. ) 
· · for authorization to execute evidence ) 

of indebtedness. : 

-----------~-~~-~----) 

OPINION AND ORDER 

Application 
No. 36798 

In this application San Miguel Flouring Mill Co.> a cor­

poration, seeks authorization to execute a chattel mortgage> to 

ass1.lm€ the payment of outstt."lding indebtedness of $2,500, and to 

issue two notes in the aggregate principal ~ount of ~11,500 for the 

purpose of financing the cost of property. 

Applicant is a California corporation engaged L~ the 

operation of two grain warehouses at San Miguel, San Luis Obispo 

County. It reports that there is a considerable quantity of grain 

now stored on farms in and around San l'1iguel and Paso Robles> "Chat 

such grain must be moved before the 1955 crop can be ha.rvested, and 

that the warehousemen in the service area have been urged by the 

Commercial Credit Corporation to provide additional storage space. 

Accordingly, applicant has ~ade arrangements to purchase a third 

warehouse building which will hold approximately 6>000 tons of 

bulk grain. 

According to the bill of sale, a copy of which is attached 

to the application, the property is being acquired from E. J. 

Ragatz and Elizabeth T. Ragatz, his wife, and F. E. Wi11ging and 
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Marguerite C. Wi11ging, his wife, for the S~ of $14,000, of which 

$5,000 has been or ~~11 be paid in cash, $2,500 will be represented 

by a 4-1/2% note 1n favor of Southern Pacific Milling Company now 

outstanding, and $6,500 will be evidenced by a 6% note in favor of 

E. J. Ragatz and F. H. Willging, payable in annual instal~ents of 

$2,000 or more and secured by a chattel mortgage. Applicant made 

arrangements to obtain the $5,000 dow.n payment through the issue of 

a 6% unsecured note in favor of Chris Hodel and Maida Hodel, pay­

able two years after date of issue. 

As show.n by financial statements filed in this proceed­

ing, applicant's current assets as of Janu~ry 1, 1955, aggregated 

$27,275 and its current liabilities ~27,651. Itsinves~~ent in 

fixed assets ~d merch~dise aggregated $43,707, after deducting 

accumulated reserve for depreciation. For the 12 months ended 

January 1, 1955, its gross revenues ~ounted to $96,763 and its net 

profit to $6,536. 

From a review of this application we are of the opinion 

that a public hearing is not neceSS$ry, that applic~~t will have 

need for additional facilities, ano. that the money, property or 

labor to be procured or paid for by the issue of the notes herein 

authorized is reasonably required by applicant for the purposes 

specified herein, which purposes are not, in whole or in part, 

reasonably chargeable to ol'erati.'"1g expenses or to income, t..i.erefore'". 

IT IS HEREBY ORDERED as follows: 

1. San Miguel Flouring Mill Co. may execute a Chattel 

mortgage in, or substantially in, the same form as that filed in 

this proceeding, may.~ssume the payment of outstanding indebtedness 

of $2" 500, and may issue notes in the aggregate principal amount of 
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$11,500, payable as indicated herein, for the purposes set forth 

in this proceeding. 

2. San Miguel flouring Mill Co. shall file 'With the 

Commizsion monthly reports .:lS required by General Order No. 24-A" 

which order, insofar as applicable, is made a part of this order. 

3. The authority herein granted will become effective 

when applicant has paid the minimum fee prescribed by Section 1904(b) 

of the Public Utilities Code, 'Which fee is ~25. 

Dated at San Francisco '-'t/ I I 

, California, this .. /' day of 

April, 1955. 

Comm.issioners 


