
Decision No. 51331 

BEFORE THE PIJBLIC UTILITIES COl"l."1ISSION OF THE STATE OF CllLII"O?NIA 

In tho Matter of the Application of j 
PACIFIC TR~CK SE~VICE~ INC.~ • 
a corporatlon, !or authority to execute ) 
a chattel mortgage and promissory note. : 
---~------------------) 

OPINION AND O]DEB 

Application 
No. ,36828 

Pacific Truck Service, Inc., applicant herein, is engaged 

i..'? the transportation of petroleum and petroleum products in bulk 

throughout the state. In this application it seeks authorization 

to execute a mortgage of chattels and to issue a promissory note in 

the principal amount of $150,000 for the purpose of fin.aneing the 

cost of equipment. 

App11cant's fleet of equipment at the close of 1954, 

according to its annual report, conSisted of 60 trucks ~d trectors, 

32 semi-trailers ~~d 43 full trailers, which it had acquired at a 

total cost of $930,945. During 1954 it purchased seven units of 

equipment at a cost of apprOximately $90,000 and. it asserts that in 

1955 it must acquire four trucks) four trailers and tanks, and two 

Semi-trailers and tanks, at an est~~ated cost of ~150,000, in order 

to respond to the dem&nds of its shippers for service. It reports 

that its 1954 property acquisitions were proVided With its own 

funds and 'With no outside borro'Wings and it appears that as a 

result its working cash has been depleted and it is not in a 

position at this time to meet its capital requir~ents for new 

equiltment 'Wi. thout outside funds. Accordingly, it has made arrange­

ments to obtain $150,000 from Bank of California" the amount to be 
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represented by a promissory note payable in 60 equal monthly 

installments with interest at toe rate of 4-1/2% per ann~~ on 

declining balanc~s, the payment to be secured by a mortgage of 

chattels covering certaL~ of applicant's units of equipment. 

Applicant t s fina."'1cial reports show that during 1954 it 

had gross revenues of $1,848,213 and operating profit of ~52,799. 

Its current assets at thcclosc of the year aggregsted ~155,4S9 a.."'ld 

its current liabilities $216,122. It has financed itself generally 

through long-term liabilities of $15$,863 and through issues of 

stock and retained e~r.nines in the total amount of $519,303. 

Upon making a review of this application we are of the 

opinion that applicant will havo need for funds from external 

sources to enable it to proceed ~'i th i ts c~pi tal progrz.."O., th~.t its 

assets and earnings should be a~ple to support its proposed borrow­

ing, and that the money, property or labor to be procured or paid 

for by the issue of the note herein authorized 1s reasonably 

required by applicant for the purposes specified herein, which 

purposes are net, in ~ole or in part, reasonably chargeable to 

operating expenses or to income. A public hea.ring does not 3.ppear 

necessary" therefore, 

IT IS HEREBY ORDERED as follows: 

1. Pacific Truck Service, Inc. may execute a mortgage 

of chattels in, or substantially in, the s~me form as ~~at filed 

L~ this proceeding as Exhibit A, and may issue its promissory note 

in the prinCipal amount of not exceeding $150,000 under the terms 

and conditions and for the purposes set forth in this proceeding. 
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2. Pacific Truck Service~ Inc. shall f11ewith the 

COmmission monthly reports as required by General Order No.. 24-A, 

which order, insofar as applicable, is m.ade a part of this order. 

3. The authority herein granted Will become effective 

when applicant has paid the fee prescribed by Section 1904(b) of 

the Public Utilities Code, which fee is $150. 

Dated at 'San F:-nnci3eo , California, this 11&1'v 
day of April, 1955. 

Qi:,i~) 
Pres1Gent 

J~. 

coni'mi ss10ners 

; PUBUC UTILITIES COMMISSION 
I STATE OF CA.UF"Q,.~':IA 
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