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Decision No. 513.35 ORIGI"At 
BEFOP~ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the:: Matter of the Application of ) 
SOUTHERN CALIFOFNIA EDISON COMP~~Y1 : 
a corporation, for a~ order exempting ) 
from the competitive bidding rule in . 
Decision No. 38614, as amended by ) 
Deci~ion No. 49941, the proposed issu- • 
Br.l.ce .md sale of a new issue of Con- ) 
vertible Deb~~tures of an aggregate : 
~rj.nciPal amount of approximately ) 
~40,OOO,000.· : 
---------------------) 

Application 
No. 36826 

Bruce Renwick and Rollin E. ~Toodbury, by 
Rol1i~ ~ Woodbury, and OtMelveny & ~yers, 
by Harrv ~ Dunn, for applicant. 

In this application Souther.n Califor.nia Edison Company 

seeks an order of the Commission exempting from competitive bidding 

a proposed issue of approximately $40,000,000 of convertible 

debentures. 

The application was filed on March 26,1955. A.public 

hearing in the matter was held before E.."{aminer Coleman in San 

Francisco on April 12, 1955, at which time it was taken under sub­

mission. The Commission has received no protests in the proceeding. 

The evidence shows th<l t appli can tis undertaking a con­

struction program for 1955 ~d 1956 involving expenditures of 

o.pproxi::llately $170 1 000,000, that it estimates it will be required to 

obtain $100,000.,000 of the amount from external sO':.lrces, and that in 

the opinion of its management its capital ratios call for the issue 
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of additional equity capital. Applicant has concluded that it 

can best meet 1 ts requ1r~Gn ts for addi tional capital through the 

issue and sale at this time of approximately $40,000,000 of deben­

tures which will be convertible into shares of co~~on stock. 

Applicw~t desires to accord to the present holders of its 

outstanding shares of common stock and original preferred stock the 

opportunity to acquire the debentures and ultimately, through con­

version, to acquire the additionil shares of common stock. In the 

absence of preemptive privileges in its articles of incorporation, 

it secks from this COm:nission an order exempting the proposed offer­

ing from competitive bidding so as to enable it to proceed ~~th its 

i'ino."lcing program. Applicant reports that it has received requests 

from the shareholders for rights offerings. It further reports that 

in excess of 36,500 of its 60,000 common shareholders live in 

Cslii'ornia and in excess of 23,000 in southern California, and it 

is of the opinion that a subscription offering of the type here 

proposed will provide an avenue through Which local ownership ~ll 

tend to be maintained. 

The propo sed 0 ffer1ng would be limited to the existing 

shareholders. ~~y debentures not subscribed Will be canceled. 

There will be no public offering of such ~subscribed debemures. !he 

transaction is designed to obtain additional equity capital from 

the shareholders through the rights offering. In effect, it is not 

unlike those w.h1ch are specifically exempted from the application 

of the Co~~ssionfs competitive bidding rule, by the ter.ms of the 

As of December 31, 1954, the capital ratios of the company were 
as follows: 

Bonds 
Preferred stock 
Equity capital, including convertible issues 

Total 
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47.6% 
13.1 
39.3 

100.0% 
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decisions which imposed the rule, where s'ccurit1es .:Ire offered pro 

rata to exi~ting security holderz pursuant.to a preemptive right or 

priVil(?,ge. 

Under the circumstances set forth ~ the application and 

in thc orol testimony g1ven at the hear~g, we arc of the opinion 

that app1icwrrt should be eranted exenption from competitive bidding 

in order to enable it to proceed with the preparation of its 

financing along the lines indicated in thi~ proceeding.Avplic~t 

reports that the terms of the convertible debentures, t.."1at is, the 

price, interest rate, maturity, conversion privileges, redemption 

prices and other provizions 'Will be determined at a later date and 

that it will file a further application with the Commission when 

these matters are determined, seeking authorization to issue and 

sell its debenture:. 

The order herein shall not be construed to be one author­

'izing the issue and sale of the debentures. 

A public hearing having been held in the above enci tl~ 

matter, and the Commission having considered the evidence ond being 

of the opinion that app1icant T s request should be gr.;tnted, therefore, 

IT IS HEBEBY ORDEBED as follows: 

1. The issue by Sout:'1em California Edison Company of 

approximately $40,000,000 of convertible debentures hereby is 

exempted from the competitive bidding rule set forth in Decision 

No. 38614, dated January 15, 1946, as amended, provided that 
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applicant make arrange."tlents to sell said CI.ebentures at a price and 

under terms and eondi tions satisfactory to the Commiss1on. 

2. The authority h.erein granted 'Will become eff'ective on 

the date hereof. 

, California, this tt 11 day Dated at San :FraDc:iIco 

of C;; JI ~ -£c ' 1955. 

J 

Commissioners 
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