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-1"'~""" Deci sion No. ::> 00 I 

BEFORE THE PUBLIC UTILITIES COl'lll"vJISSION OF THE STATE OF C.ALlFOru~IA 

In the Matter of the Application of 

CRESTl'10RE VILLAGE 'WATER CO!'1PIu'IJY, a 
corporation, under Section 852 of 
the Public Utilities Code, for auth­
ority to acquire stock of another 
public utility. 
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In the Matter of the Application of · · ) 
CRESn'10BE VILLAGE WATER COMPk~Y, a • 
corporation, end B. V. lilATER COi'1?.P.NY, ) 
a corporation, under Section 851 of . 
the Public Utilities Code for authority ) 
to transfer certain of the operating : 
assets of B. V. 1-Tater Company to Crest- ) 
more Village Water Comp&~y. : 

---------------------) 

.Application 
No. 36713 

Applica.tion 
No. 36737 

Moss, Lyon & Dunn, by Charles ~ Smith, for 
Cres~ore Village Water Company; 

~ William Jensen, for B. V. Water Co~pany; 
Reginald Kna~gs and ~ Stein, for the staff 

of the Commission. 

OPINION .... _ .... ------

In Application No. 36713, filed on February 8, 1955, 

Crestmore Vill~ge water Comp~y, a corpor~tion, seeks authorization 

to acquire 1,000 shares ($10,000 par value) of the 3% cmnulative 

preferred Class C stock of Pacific Water Co. 

In Application No. 36737, filed on February 14, 1955, 

B. V. Water Comp~y, a corporation, seeks authorization to transfer 
. 

its public utility water syst&'cs to Crestruore Village Ws.ter Compa:lY. 

A public hea~ing was held before Examiner Coleman in Los 

Angeles on March 21, 1955, a.t which time the matters were consoli­

dated for hearing and decision ~~d were taken ~~der submission, no 
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protests having been received. In this decision Crestmore Village 

'Water Compa.".y 'Will be referred to :lS Crestmore, Pacific Water Co. 

as Pacific, and B. V. I'Tater Company as B. V. 

Crestmore is a California corporation organized on Octo­

ber 25, 194$, with an ~uthorized capital stock of ~25,000, divided 

into 25,000 shares of the par value of $1 each. It is engaged in 

the operation of a public utility water system supplying approxi­

mately 200 consumers located in ~~d about the community of 

Bloomington, in San Bemardino County, and for the year 1954 it has 

reported operating revenues of ~5,479 and net profit of $1,848, 

after provision for federal income taxes. It has set forth its 

net investment in utility plant at $25,7~9, as of December ~l, 1954, 

an 3."l'lount Which has been. provided, almost in its entirety, by 

equity funds consisting of $500 par value of stock and $22,~57 of 

surplus. All the outstanding stock is reported held by J. L. Lyon. 

The application shows that J. L. Lyon and George C. 

Lyon own all the outst8nding common stock ($~70,OOO par value) and 

certain of the preferred ~~ares, Class C, of Pacific, a corpor8tion 

engaged in o"Wning and operating public utility water sj"stms in 

the counti es of .Kem, San BernardinO, Orange and Los Angeles and 

that said J. L. Lyon and George C. Lyon have agreed to sell to 

Crestmore 1,000 of their shares of preferred stock, of the total 

par value of $10,000, for the total su:m. of $.3,~.3.3 • .33 in order to 

enable Crestmore to extend its holdings and operations through the 

purchase or the water systems of B. V. located in the Palmdale 

arca of Antelope Valley, in Los Angeles County. 

B. V., also a California corporation" was organized on 

January l~" 1948" and is engaged in operating two public utility 
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~~tcr systems~ one serving approximately 12 active service connec-

tions in Tract 8597 in tos A~gelcs County, ~d the bther serving 

approximately 60 active service connections in Tract 15497" also in 

to~ Angeles County, the two tracts being approximately eight miles 

ap~rt. The ~~tcr syste~s were constructed ~ 1951" the one serving 

Tract 8597, known as East Palmdale Ranchos" obtaining its supply of 

water from a well producing approximately 130 gallons per minute, 

Md the othe:- serving Tract 15497, kno'Wn as Palmdale Poultry 

Ranchos, obtaining its supply from a well pumping approXimately 

450 gcU.lons per minute. The con:.bined costs of the two systems ond 

the related de'Preci~.tion reserves are reported as follows: 

Lunded capital 
Buildings 
Wells 
?umpL~g equipment 
Distribution mains 
Distribution reservoirs and t~~s 
Services 
Meters 
General equipment 
Office equipment 

Total 

Reserve for depreciation 

Balance 

$ 650.00 
914.02 

9,813.55 
8,082.70 

24,040.89 
6" 210. 72 
2,336.32 
1,901.51 

175.00 
459.15 

54,,583.86 

6,511.4& 

S48,072.3S 

The agreement of sale callz fo'!' the delivery by Crest­

more to B. V. of the $10 1 000 par value of stock of Pacific which 

it intends to acquire from J. L. Lyon and George C. Lyon> a~d $400 

in cush and the ass~~ption by Crestmore of $3>640 of cons~~erst 

advances for construction and a $5 1 000> 6% note and deed of trust 

payable Decenber 5, 1956. 

The business of B. V. for.merly included the operation 

of a water syste~ serving an a~ea know.n as Quartz Bill, in Los 
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Angeles Coun.ty. In Application No. 36541 filed with the Com.."'llission 

on December S~ 1954, B. V. reported that its Quartz Hill system 

was of inadequate size and that rather than rebuild it, it had made 

arr~gements to dispose of the same to Quartz Rill County Water 

Di~trict for the base sum of $S2~500. Having completed this tr&~s­

action, those in control of B. V. desire to dispose of their 

r~aining holdings and to retire from the water business. 

In 1954, according to information produced at the hearing, 

the revenues from the operations of the two B. V. systems amounted 

to ~~2~ 763. 21 and the net loss to $1,732.80. The record shows, 

however, that reside.."ltial development is occurring in the service 

area and that those in control of Crestmore, upon the basis of 

their survey~ have concluded operations can be conducted in the 

future at a profit not only as a result of increased volume of 

sales but also because of savings in operating costs. The president 

of Crcstmore testified that in the event of emergency repairs the 

naintenance crews of Pacific would be available to perform. the 

reqUired work on an actual cost basis. 

Crestmore~ upon acquiring the B. V. systems, intends to 

operate ~~em under the rate schedules now in effect in the two 

areas and under the prevailing rules and regulations except that it 

de~;ires to ~dd the following special condi tions to the rate sched­

ules: 

In the event meterz are not available when custo~ers apply 
for service, the proper size connection will be made and 
the custo~er charged the minimum meter rate per month for 
the size meter required. 

Billing Will be rendered monthly or bi-month1y at the 
option of the utility. 
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The above·special conditions to the pr~s~tlY ~frectlVe 
rate schedules of B. V. will be C\u'thOr1z~ by the orO-er 'Wb,:1.ch 

!'ollow:;) al ~ouG'h it 1.:: expected that Crcstmol"'e w.1.J.J. obtain ond 

inst~11 meters within a reasonable length of time ~ situations 

where the minimum meter Charge 1s to be applied. 

From a review of the record it clearly appears that the 

purchaser is in a position to take over the systemz here under 

review ~~d to continue With the service. It is our opinion, there­

fore, cmd we so find, that the proposed transfer will not be 

adverse to the public interest. 

The action taken herein shall not be construed to be a 

finding or the value of the properties herein authorized to be 

transferred. 

o R D E R - - - --
A public hearing having been held on the above enti t-led 

matters and the Co~~ssion having considered the evidence and 

beL~g of the opinion that the applications should be granted, as 

herein provided, therefore, 

IT IS HEPEBY ORDERED as follows: 

1. Crestmore Villa.ge Water Comp-my, " corporation" may 

acquire $10,000 par value of the 3% cumulative preferred Class C 

stock or Pacific Water Co. and thereafter may transfer suCh stock 

to B. V. Water Company. 

2. B. V. Water Com~~~y may sell its public utility 

water systems to Crestmore V1llage Water Compro1Y in accordance with 
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the terms and conditions of the agreement of s ellC set forth in 

Application No. 36737. Crestmore Village 'I,o!Q.ter Company may assume 

the p;::,yment of the out~tanding L"'l.debteclness in accordonce 'With 

.::aid agreement. 

3. On or before the date of actual trcnsfer, B. V. Water 

Comp~y shall refund all deposits whiCh customers are entitled to 

have refunded. Any unrefunded deposits shall be transferred to and 

become the obligation for refund of Crestmore Village Water Compzny. 

4.. Crestmore Village '-Tater Company, Wi thin 30 days after 

the date of actual trc!!'lsfer, shall revise its presently filed tar­

iff schedules for its Bloomington tariff area, in accordance With 

the procedure prescribed by General Order No. 96, so as to provide 

for the application of said tariff sChedules for water service in 

the Palmdale tariff area authorized to be trcnsferred by this 

order. Schedules Nos • .3 and 4 attached hereto as Appendix A and 

tariff service area maps of the Palmdale s~rstcms' shall be incor-

po rated in said filing. Such filing shall become effective on 

five days: notice to the Commission ~d to the public. 

5. On or before the d~te of actual transfer, B. V. Water 

Company shall transfer znd deliver to Crestmore Village Water 

COIr.lnmy and the latter shall receive and preserve such records, 

memor.:mda anc. papers as ar~ avail.?ble pertaining to the construction 

3Ild operation of the properti es of B. V. Water Company authorized 

to be transferred by this order. 

6. If the authority herein granted is exercised, B. V. 

Water Compa.."'l.Y, wi thin .30 da.ys thereafter, shall no.tify the Com.-nis­

sion in writing of the date of the completion of the transfer herein 

authorized 3.."'l.d of its co::nplia.."lce with the conditions hereof. 
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7. Upon due compliance With all the conditions of this 

order, said B. V. Water Company shall stand relieved of all further 

public utility oblig~tions ~d liabilities in connection vlth the 

oper~tion of the public utility water system herein authorized to 

be trznsferred. 

8. The authority herein granted Will become effective 

20 days after the date hereof. 

Da ted at 1M FnLuc:1Dco , California, this 1'9;;£ 
d:lY orO.jJlzd ' :"955. 

Commissioners 
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APPLICABILI'rX 

APPENDIX A 

Page 1 of 2 

Schedule No. 3 

Palmc?l~ TQrlff Area 

GENERAL METEPED SERVICE 

Applicable to all metered water service. 

TER.RITO~Y 

The unincorporated areas kno'Wn as Palmdale P01.tl try Rencho::; 
(Tr.?ct No. 15497) .md East Palmdale Ranchos (Tract No. 8597) in the 
vicinity of Palmdale, Los Angeles County. 

RATES 

Quanti ty Rates: 
Per Meter 
Per Mo:p.~ 

First 800 cubic feet or less. • • • 
Next 1,200 cubic feet, per 100 cubic feet 
Over 2,000 cubic feet, per 100 cubic feet 

Minimum Charge: 

For 
For 
For 
For 
For 

5/8 Yo 3/4-inch met~r · · · · · · 3/4-inch meter · · · · · · · · 1-1nch :neter · · · · · 1-l/2-inch meter · · · · · · · · 2-1nch meter · · · · • · 
The Minimum Charge will Cl'lti tle the 
customer to the quantity or water which 
that ~inim~~ charge Will purchase at 
the Quantity Rates. 

$2.00 
• ~O 
.15 

~,2.00 
3.00 
4.00 
7.50 

12.00 

SPECIAL CONDITT,ON~ 

1. In the event meters are not avails.ble -",hen customers 
apply for service, the proper size connection will be made and the 
c~stoJ.ilcr charged the minimum meter rate p or month for the size 
'!':'teter required. 

2. Billing will be reridered monthly or b1-monthly at the 
option of the utility. 
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SChedule No. 4 

Palmdale Torif! Area 

RESIDENTIAL Fth,T BATE SEBVICE 

Applicable to all water service rendered to residential 
cU3tomers on a flat rate basi~. 

TRRRITO;RY 

The unincorporeted areas known as Palmdale Poultry Benchos 
(Tract No. 15497) and East Palmdale Ranchos (Tract No. 8597) 1 in the 
vicinity of Palmdale, Los Angeles County. 

For each residlZI'l.cc l including one lot of 
8,000 zquare feet, or less, per scrvice 

For €ach additional 100 ~quare feet of lot 
irrigated • • • • • • • • • • • • • • • 

S?ECIAL CONDITION 

Per Month 

$2.50 

.02 

Meters may be installed ~t option of utility or customer 
for the above classification in whiCh event service thereafter will 
be rendered only on the basis of Schedule No.3, General Metered 
Service. 


