GRIGIAL

Deeision No. Did6d

BYFOR® THR PUBLIC UTILITIRS COMMISSICN OF TEE STATR OF CALIFORNIA

In the Matter of the Applicetion of )
CEARL™S F. HUSHBRCK (WATSONVILLR BUS )
LINWS) for authority to establish or )  Application No. 36776
inerease fares. g

OPINION AND ORDRR

Applicant 1s rcndering ~ passenger stage service within
the City of Watsonville and adjacent arcas. The operation which
is conducted over two principal routes 15 in the naturc of an
urban servicc. Applicant also operates over a third route for
four days cach year to the Santa Cruz County Fair Grounds.

By thiz application, as amended April 1, 1955, authority

requestod to inercase adult fares on the two principal routes
from 15 cents to 20 cents. No increase is sought respocting the
Fair Grounds operntion. It is proposed thet elementary school
farcs remein at 15 cents.

Applicant alleges that he is incurring a weekly loss of
$52.63. An oxhibit attached to the application shows that
Applicant suffcred a less of $2,803. on operations conducted
during the peried Scptember 23, 1954, o December 31, 195%.
Applicent cstimntes thot under proposcd fares oporations will
ctill be conducted at A loss. He anticipatos that in the ncar
ruture traffic will incrcasc 50 that the proposed fares mey
produce » small return.

The Commission's stnff made a detailed study of epplicont!
operations. The operating results as cstimated by the Commission's
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StAff under prescent and proposcd fares for the rate yesr ending
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March 31, 1956, are summarized as follows:

Present Fares Proposed Fares
Passenger Revenue $8,850

County Fair 350
Advertising %00 ka0
Total Revenue 87,650 $9,600
Total =xpenses 15,200 19,200
Income (7,550} $(5,600)
(Red Figure)
The staff estimate is based upon the following conditions:
(1) Passenger traffic will continue at the same
level 95 experlenced during the period October
1, 195%, to Mareh 31, 1955.
(2) Trere will be no diminution due to the proposed
increase in fares, and
(3) Tlementary school passengers are estimated to be

15 per cent of total passengers.

Applicant served coples of the application, as amended,

on officials of the Clty of Watsonville and the County of Santa
Cruz. Notices of the proposed increase were posted in applicant's
buses for six consecutive days. No one opposed the granting of the
authority herein sought.

4 careful analysis of the apnlication and of the study
made by the Commission's staff discloses that continuance of
operations under present fares will result in substantial additional
losses. It 1s highly prodable that eperations under proposed
fares will be conducted at a loss. After conslderation, the
Commission 1s of the opinion and heredby finds that the increase

sought 1s Justified. A public hearing is not necessary. Because
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of the losses being sustained daily dy the applicant, authorization
to establish the fares on less than statutory notice will be granted.
An application having been filed with the Commission for
authority to inerease fares, the matter having been considered
and the Commission being of the opinion that the inerease sought is
justified,
IT IS ORDWRED:
1. That Charles F. Hushbeck, doing business as
Watsonville Bus Lines, be and is hereby
authorlzed to establish on not less than one
day's notice to the Commission and to the
public, the passenger fares as proposed in
the application filed in this proceeding.
2. That the authority herein granted shall expire

unless excreised within sixty days after the

effoctive date of this order.
The effective date of this order shall be ten days after
the date hercof.

Dated at San Francisco, Callfornia, this 19th day of

April, 1955,
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