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:BEFORE TaE PUBLIC UTILITIES COL"ll:~ISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application of ) .. 
) . 

to Sell Assets .. ) 
----- .... -_ ... --------- ...... -- : 

OPINION AND ORDER 

Application 
No. 36845 

Orchard Dale Service Company, a corporation, is engaged 

in the distribution of 'W'~ter to approx1I!lately 1,100 custo:r.ers 1n 

an area east of I-.b1ttier, in the County of to!:> Angeles. In this 

proceeding it reports that it does not have sufficient capital to 

install additional reservoir i'aci11 ties and that 1 t has ma.de arrenge­

ments to dispose of its assets to Orchard Dale County Water District, 

a duly constituted water district which has been organized to 

acquire the properties and to conduct the operations. Orchard D~le 

Service CO!!lpany seeks the Commi ssion t s approval of its proposed 

sale. 

Under the terms of the agrec:nent of sale, a copy of 'Which 

has been filed in this proceeding as Exhi bi t A, app11c.:m.t corpora­

tion will transfer its assets, free and clear of all encumbrances, 

liens, trust deeds a~d mortgages, for the basic price of ~331,500. 

The purchase price is to be paid from the proceeds of bonds issued 

by the di stri ct. 

As stated, conveyance will be made free and clear of 

L~debtedness. Applicant corporation reports that there are certain 

actvances for installations in the amount o~ ~149~OO$.74~ and that 
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as to these it Will execute a declaration of trust whereby it will 

deposit the sum with California Bank, as trustee, for distribution 

by said trustee to those who have made the advances to applicant. 

It is asserted that applicant 'Will obtain from the district all the 

L~for.mation concerning water sales and installations of additional 

fF.l.cili ti os w1 th respect to e~ch of the advances named in the 

declaration of trust a.~d ~1.l1 compute the payment due each and 

thereafter will direct the trustee to make payments ~s they become 

due under each of the advances in aid of construction. 

The Commission has considered this matter and is of the 

opinion, and so finds, ~hat the proposed transfer Will not be adverse 

to the public interest, that a public hearing is not necessary, and 

that the application should be granted, as herein provided, there­

fore, 

IT IS HEREBY ORDERED as follows: 

1. Or~~ard Dale Service Company, a corpor2tion, on or 

after the effective date hereof ~~d on or before September 30, 1955, 

may sell a."ld transfer its publi c utility properties to Orcha.rd Dale 

Cou.."l.ty Wat~r District i..'"1 a.ccorda.'"'lcc 'With the terms of the agreement 

of sale which has been filed in this proceeding. 

2. On or ~efore the actual date of tr~"lsfer~ Orch~rd 

Dale Service Company shall refund all deposits whiCh customers are 

entitled to have refunded nnd, within 30 days there3ftcr, shall 

notify the Commission in writing of the completion of such refunds. 

3. If the authority herein granted is exerCised, Orchard 

Dale Service Company, ~thin 30 days thereafter, sh21l notify the 

Commission in writing of the date of the completion of the trans~er 
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of the property as herein authorized and of 1 ts com?11ance with the 

condi tions of this order. 

4. The action t3km herein shall not be construed to be 

a finding of the value of the properties herein authorized to 'be 

transferred. 

5. Upon due compliance "-'i th all the conditions of this 

order, Orchard Dale Service Company shall stand relieved of D.l.l 

further utility obligations end liabilities in con!'lect10n with the 

opcro.tion or the public utili ty 'W().t~r system herein authorized to be 

transferred. 

6. The authority herein granted 'Will become effective on 

Sa.n FrrulclN:o . :I ... Dated at _________ ' CaliforniA" this ."/ t" - day 

of __ A?_R_I_t __ , 1955. 

President 

Commissioners 


