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In the Matter of the Application ) 
of IDBAL PBTROLBtJ1.1 COMPANY for a ) 
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R. ~. Ibbetson, s. T~ Ibbetson and N. A. Fitzgerald, 
for app11cant. 

R. H, Knag~s,for the Commission staff. 

o PIN ION ----- ......... -

Ideal Petroleum Company, a corporation, by the ab6ve~ 

ent1tled app11cgtion, filed Janu~ry 27, 1955, seeks a certificate 

of public convenience and necessity to extend its water system 

into adjacent territory in the area designated in red on the map 

attached to the app11cation as ~hib1t A. 

A public he'aring in this mt!ltter was held before Bxaminer 

Stewart C, \1arner on March 31, 1955, in Los Angeles. There were 

no protests to the granting of the application and a letter dated 

December 27, 1954, attached to said applic~tion as ~hibit B, 

from Lakewood \;later & Power Company, is in its support." 

Former Restriction on Applicant 
from ~tending its \'later SYstem 

By DeciSion No. 46890, dated March 25, 1952, in Application 

No. 330~ (sic) applicant was restricted from extending its water 

system without further order of the Commiss10n. A similar restric­

tion was placed on Lakewood viater & Power Company in the same area, 

due to the overlapping of areas for which a certificate.had been 

applied by each company. 

~ener~l Information 

Applicant is aff11iated with Union Development' Company; Inc., 
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its parent corporation. At the present time applicant is furnish­

ing w~ter service to approximately 700 consumers in Los Angeles" 

and Orange Counties. 

Description of' Areas and 
Sources of W~ter SupplX 

The areas covered by the certificate applied for include 

Tracts Nos. 17897 comprising 57 residential lo'ts, 20,358 comprising 

2,30 residential lots, 18282 comprising 53 reside,ntial lots, and 

20809 cOQpr1s1ng 56 residential lots; a total of 396 reSidential 

lots. All of said tracts are south of Bellflower and east of 

Lakewood in unincorporated territory, Los Angeles County. Attached 

to the application as Bxhibits C, D and B, are letters from the 

subdividers of the proposed areas requesting water service. 

Applicant's source of water supply includes fo~ wel:Ls 

with a total production capacity of2 ,000 gallons per minute cmd 

two 5,OOO-gallon, ana one 3,OOO-gallon pressure ta."lks. Appl1,c:aht 

intends to install mains throughout the proposed areas and to 

enCircle each tract ,with an 8-inch main connected to applicant's 

present water systec. All of the water systems will be inter­

connected thereby_ Applicant maintains oper~ting pressures of 

between 40 and 60 pounds per square inch throughout 'its water 

systems in this ares. 

Rat~s 

Applicant proposes to apply its presently filed metered 

rates to the area, and all services will be metered. 

Conclusion 

The CommiSSion has considered this application and is of 

the opinion that it should be granted subject to the folloWing 

provisions of law: 
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That the COmr:J.ission shell have no power-to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own, operate, 
or enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the State as 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 

The action taken herein shall not be construed to be a 

finding of the value of the property herein described. 

Application as above entitled having been filed, public 

he~ring having been held, the matter having been submitted and 

now being ready tor dc¢1s1on, 

IT IS H~R~BY FOU~~ AS A FACT that public convenience and 

necessity require that a certificate of public convenience and 

necessity be granted to Ideal Petroleum Company, a corporation; in 

the areas deSignated in red on the map, ~h1bit A, attached to the 
~. " 

application, including Tracts Nos. 17897, 20358, 18282 a~d 20809, 

comprising 396 lots in unincorporated territory, Los Angeles County, 

therofore, 

IT IS H~RBBY ORD~RBD ns follows: 

(1) ThDt a certificate of nublic convenience aod 
necessity be, and it is granted to Ideal Petroleum 
Company, a corporation, to extend its water system 
in the areas described hereinabove. 

(2) Th3t Ideal Petroleum Compnny be, aod it is, 
authorized to reviso atter the effective date 
of this order, its presently filed tariff 
schedules, including tariff serv1ce area maps, 
in conformity with the provis10ns of General 
Oraer No. 96 to provide for the application 
of said tariff schedules, to the extent not 
incon~istent with this deCision nnd order, for 
water serv1ce in the area beiog certificated 
by this order; such revised tariff sheets to 
be effective on or before service is first 
rendered to the public in said areas. Said 
rcvis~d tariff ohcots shall bocome offective 
upon five days' notice to the Commission-and 
to the public after filing, as hereinabove 
provided. 
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(3) That Ideal Petroleum Company shall f11c .. w1th1n 
forty days after the effective date of this order, 
four copies of a comprehensive map drawn. to an 
indicated scale not smaller than 200.!eet to the 
inch, delineating by appropriate markings the 
various tracts of land and territory served; the 
principal weter production, storage and distribu­
tion facilities; and the location of Idoal Petroleum 
Companyfs various propert1es. 

(4) That Ideal Petroleum Company shall base the 
accruals to depreciation upon spreading the 
original cost of the plant, less estimeted net 
salvage and depreciation reserve, over the 
estimated rema1ning life of the property; 
applicant shall review the accruals when major 
changes in plant cocposi tion occur .and for each 
plant account at intervals of not more than 
five years. Results of these reviews shall be 
submitted to this Commission. 

(5) The authorization herein granted will lapse if not 
exercised within one year from the date hereof~ 

. . . 
The effective date of this order shall be twenty days 

after the date hereof~ 

Dated at. ________ ·~S3~n_~ __ n_~ _____________ , Californ1a, this 

-----~.;;..;. ,1;.o,.U_~zt~\I1:.;.) ____ day of (d/J/.. ,(._. , 1955. r . 

'114 'N/,{) "J. ·f!!t-4-~ .#./ ~ . ~es1dent 

I ..... 

COMMISSIONERS 


