Decision No. sy @-{%5@5%@& ‘

SEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In-the matter of the Application of )
WASHINGTON WATEX AND LIGHT COMPANY, )
a corperation, for an order author- )
izing an increase in rates for ) Application No. 35787
water service rendered in and ad- )
Joining the unincorporated communi- )
ties of Broderick, Bryte and West )
Sacramento, Yelo County, California.)

William Stava, for applicant.
Boris M. Lakusta and John F. Donovan,
ror the Commission staif. .

CPINION

Washington Water and Light Company, a corporation,
requests an increase in rates for water service in the unincorporated
comminities of Broderick, Bryte and West Sacramento.

A public hearing was held before Examiner Thomas E. Daly on
March 24, 1955, and the matter was submitted.

Past Operations

Applicant was organized on February 12, 1897, and
commenced supplying water to the community of Broderick. Asof
January 1946, service was provided to 241 consumers and its gross
utility plant amounted to $55,096. Service was subsequently
extended to Bryte and West Sacramento. As of October 1954, applicant
was serving 2,808 consumers and its gross utility plant amounted to
$615,672.33. |
Water System

Water is obtained from six wells. The installation of an
additional well is contemplated. Each is equipped with a deep-well
turbine pump directly connected to an electric motor. The system

consists of approximately 238,000 feet of mains that vary from
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2 to 12 inches in diameter. Of its 2,808 customers, 97 are served
under meter rates and 2,711 under flat rates. Service is also

provided to 207 public fire hydrants and 13 private fire hydrants,
Other Available Water Supply

In a portion of applicant's certificated area a competitive
service is conducted by the West Sacramento Water Company. Appli-
cant serves approximately 500 consumers in this area at a flat

rate of 72 per month whereas the West Sacramento Water Company

serves approximately 400 consumers at a monthly charge of $1.50.

Financing
A comparative balarce sheet for the years 1952, 1953 and
for the first 10 months of 1954 discloses the following:

tem Oet.31,105L Dec.31,1953 Dec.31,1652

Assets

Net Utility Plant $506,797.18 ¢336 582.23 $366,583.9,

Net Other Physical Property 1 203 79 386 19 1) ,581.07

Total Current Assets 167 ,308. 2u 16, "L06.98 1, '021.71

Unaxortized Debt Expense '8 6’220.01 6’610.61-
Total Assets : 4, LO.

Liabilities
3% Freferred Stock $10 Par $105,000.00 $105,000.00 $100 000.00
Common Stock %10 Par 33, OOO Q0 33, 000 00 23, 000 o0
Mtg.Pay.-Pac.Mut.Life Ins.Co. 166 ,000.00 175, ’000.00 187 000.00
Total Current Liabilities 18 525.37 22 242 98 13, 322 03
Advances for Construction 183 972.49 54, " 148 .6l L7, 1490.67
Earned Surplus 392 89 11, 1790.82 8, 1871.66
Capital Surplus 112. 9.112.97 S 112.

Total Liabilities BMHZ‘MXPH’!‘?&LHFIH?

Present and Proposed Rates

Applzcant ¢laims that the present rates 4o not yield a
rpasonable return on its investment. For the years 1953 adjusted and
1954 estimated it assertedly received a rate of return of L.28 per
cent and'é:97 per cent respectively. The proposed rates are
allegedlyfdesigned to produce an additional'$21,500, which would

be a 20 per cent :increase in revenue.
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The present flat rate for a single family dwelling of
five rooms or less with 2,500 square feet of gardening area is $2.00
and 10 cents more for cach additional room. 'A charge of § cents
is provided for every 100 square feet over and above 2,500 square
feet. The proposed rate would be $2.50 for a 3/4-inch service
o 2 single family dwelling on a lot of 6,000 square feet or less.
For each additional dwelling on the same lot served through the
same 3/L-inch connection there would be an additional charge of
$1.50. TFor each 3,000 square feet over and above 6,000 square feet
up to and including 18,000 square feet, the rate would increase
50 cents. TFor every 1,000 square feet over and above 18,000 square
feet there would be a charge of 20 cents.

On meter rates the present minimum charge is 41.75 per”
month for 700 cubic feet or less of water supplied through a
5/8-%y 3/L-inch meter. Applicant proposes té increase the minimum
charge to $2.25 per month for $00 cubic feet or less of water.
Typical billings under applicant's present ard proposed rates are
as follows:

Monthly Consumption Charge per Month
in Cubic Feet Present hates Proposed hates .

0 - 600 ' 52 .
1,000 ‘ $2,fg
1,100 | ' 2.65
1,200 .85
1,300 o)
1,500 . 4
2,000 4

The present charges for service to fire hydrants is $l;25
for wherf-type hydrants, with 2%-inch dianeter risér, or smaller,
and $1.50 for any typé of hydrant with a 3-inch diameter riser,
or larger. Applicant proposes a rate of $1.50 for all'hydrants
owned by a fire district and a rate bf $2.00 for service to any

hydrant which it owns.
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Results of Operations

Independent studies were prepared by applicant and the
staff and received in evidencg as Exhibits 2 and 4 respectively.
The record discloses that the staff is in substantial agreement
with applicant. There is no material difference between the rate
base of applicant and that of the staff.

A difference is encountered in the treatment of cost
pertaining to the replacement or cement lining of approximately

23,000 feet of water main. Due to corrosive soil conditions, steel

pipe which was installed between 1948 and 1951 is in critical

condition. Applicant has determined that the average ¢ost of
replacement, or ceaent lining, will be approximately 52 a foot or
a total of $50,000. Applicant feels that because there is
insufficient depreciation reserve these costs should be considered
as extraordinéry property losses and amortized over a l1l0-year
period. The staff was in agreement as to the amount of $50,000,
but treated the account in a different manner. It estimated the
amount of pipe to be either replaced or limed during 1955. It was
determined that 6-inch and 4-inch mains would be replaced. It
therefore capitalized the cost of the new pipe and retired the
original cost of the old pipe. Ninety per cent of the cost of
lining 8-inch and 10-inch main was capitalized and 10 per cent of
the cost was charged to expense.

Applicant anticipated the loss of approximately $1,500
in revenue during 1955 to its competitor West Sacramento Water
Company. Because there was no valid method for making an estimate

the staff made no such allowance.
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Comparison of Applicant's and Staffrs Studies
. . &

Staff : Applicant :
Present: Froposed.: Present: Proposed:
Rates :  Rates. . : UerTRates

Revenue - - $125,377 BLL6,0L8 $122,3L8 8142,632
Expenses 110,198 118,793 110,766 118,653 -
Net Revenue 15,179 27,255 11,582 23,979
rate Base (Depreciated) 335,600 335,600 318,912 318,912

Rate of Return L.52% 8.120 7 3.6 T 7.5%

B

Public Witness Testimoyay

Many consumers testified that they would have no objection
to the increased rates il the water itself were  improved. For
the most part they complained about its taste and the odor. Several
witnesses were annoyed by the presence of sand in the water. In
response it was stated that the presence of large quantitieé 6£
manganese and iron make it imrpractical to ¢hlorinate in sufficient
quantities to remove the objeccionable taste and odor. Applicant
contemplates the use of sodium hexametaphosphate, which will
permit a greater use of chlorine. No explanation could be given for
the preéence of sand.

During the course of hearing it was determined that
approximately ll per cent of the recorded flat rate revenue during
1953 was derived from charges which were different from those set
forth in applicant's filed rates. In these instances water was
supplied to large businesses, schools, or for industrial use.

In most cases such charges were based on the minirum meter rates.

Conclusion and Findings

After consideration the Commission adopts the staff's
figures. The proposed rates have not been justified. Attached
hereto as Appendix A (by reference made a part hereof) are rates

which when predicated upon the results shown in Exhibit No. 4
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for the year 1955 are designed to render a rate of return of

6.8 per cent. Based upon the evidence of record the Commission
hereby finds said rates to be just and reasonable.

Applicant shall take the necessary steps to improve the
water by removing the unpleasant taste and odor. Applicant should
file up-to-date rules, which should include a provision for
bimonthly billing. It should also meter all commercial, industrial,
and school services, and qther servi.ces larger than 3/L-inch.

Use of the depreciation accrual rates shown in Table 7-A of
Exhibit h'iﬁ this proceeding should be made by applicant until
such time as wajor changes in plant composition occwr or a future

review indicates that such accrual rates are inappropriate.

Application having been filed, & public hearing having
beenheld thereon, the matter having been submitted and now‘béing
ready for decision,

IT IS HEREBY FOUND AS A FACT that the increases in rates
and charges authorized herein are justified and that present rates,
in so far as they differ therefrom, are for the future unjust and
unreasonable; therefore,

IT IS HEREBY ORDERED: |

1. That applicant is authorized to file in guadruplicate with
this Commission, after the effective date of this order, in con-
formity with the provisions of General Order No. 96, the schedules
of raves attached hereto as Appendix A and, upon not less than
five days' notice to the Commission and to the public, to make
said rates effective for service rendered on and after June 1, 1955.

2. That applicant shall, within thirty days after the effective
date of this order, file with this Commission four copies Qf

up~to-date rules concerning practices and relations with its

b=
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customers, including provision for bimonthly billing and an
up-vo-date tariff service area map,-acceptable to this Commission,
in conformity with the provisions of General Order No. 96. Such
rules and tariff service area map shall become effective upon five
days' notice to this Commission and to the public after filing as
hereinabove provided. ,

3. That applicant, within sixty days after the effective
date of this order, shall file four copies of a comprehensive map
drawn to an indicated scale not smaller than 600 feet to the inch,
delineating by appropriate markings the various tracts of land
and territory served; the principal water production, storage
and distribution facilities; and the location of various préperties
of applicant.

L. That applicant, within ninety days after the effective
date of this order, shall install meters on the services to all
commercial and industrial custohers, % all schools, and to all
other customers supplied through larger than a 3/L-inch service -
connection, except such separate services used for fire protection
purposes only. Beginning June 1, 1955, and as of the first day
of each succeeding month until completed, applicant shall £tile a
progress report showing the number of meters of each size installed
in conformity herewith, such report to include the name of each’
customer and the size of the service comnection in which each such
meter has been installed.

5. That applicant shall improve the water by removing its

unpleasant taste and odor and shall file a report, within ninevy

days after the effective date of this order, setting forth the action

taken.
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6, That applicant shall determine future accruals for
deprec;atlon by dividing the original cost of plant less estimated
net salvage less depreciation reserve by theestimated remaining
lzfe of the plant, and shall review the accruals when major
changes in plant composition occur and for each plant account
at intervals of not more than three years. Results of these
( reviews shall be submitted to this Commission.
| o The effective date of this order shall be twenty days
after the date hereof.

' Dated at Saz Francisco

of _ 2oy, 1955,

V4

, California, this < *Z-day

President

.///\//4 4 /,//ﬁ/au./

- Commissioners
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APPENDIX A
Page 1 of 4

Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The unincorporated communities of Broderick, Bryte and West Sacramento,
and ncmity, Yolo County. , ‘

RATES
Pur Meter
per Yonth

Quantity Rates:

 Pirst 700 Cucft. OF 1035 vuvneevrrecnrrencase. 52,10
Next, 2,300 cu.ft., per 100 cuufb.veenceanvnnnss al
Next 27,000 cu.ft,, por 100 eueft, ... ceenveeaee .16

Nexv 70,000 CU.I%., Per 100 cuufteeeierenarosacs 12
Ovex lO0,000 cu.ft., per 100 cu.ft................ 09
¥enizun Charge: | SRR
| FOr 5/8 X 3/LmiNch DOTOT ueeerrereeennvrennnnnnnes $ 2,10
For . 3/4-inch mELOr sevevveernereiernneennens 3,00
For leinch meter s.vvillviiiiieieneioniann  Lal0
For 1-1/2=inch meter J. ...l liiii lliililisee 6200
For 2=inch meter ....... . 000liliallillen. 9.00
For 3-inch meter ..eeeea.iillllllllllllede 16200
For LeiDth DELOr svvvererinnnncncncaienene. 30.00
For 6=inch MeLOr 4uneverrvcinnnncniniiveee 55,00

cccccc

Tho Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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AFPENDIX A
Fage 2 of 4

Schedule No. 2
RESTDENTTAL FLAT RATE SERVICE

APPLICABILITY

Applicable %o water service rendered to residential customers on a
flat rate basis.

TERRITORY,

The unincorporated commnities of Broderick, Bryte and West Sacramento,
and vicinity, Yolo County.

S v,

RATES -
Per 3/lL~inch
Servico Connection
per Month
For each single family residonce Cen
including a 1ot having an area of:

3,000 3Q.ft. OF 1E85 seviiirerienncencancnnna @2.35
2,001 t0 8,500 9Q.fterreecreretvrrnceacennns 2.45
8,501 %0 9,000 8Q.fteeceeiiesnnnrcrcrnennnas 2.55
9,001 t0 9,500 8Qeftuunrrernrccecnsrccncncen 2.65
9,50) to 10,000 L 2.75
10,00L to 11,000 zqefteeeccrceac.. cecctecescen 2.95
ll,OOl 20 12,000 5Q.fteeeeciiiiirnnrnrancecnon 3.15
12,001 t0 13,000 5Q.ftuivceseccrcrcccocacancens 3.35
13, OOl 0 14,000 3G 0 iiueerrerencrrrrnconenes 3.55
.4,001 o 15,000 o 8 /O 3.75
Over 15,000 sq.ft., for each additional . '
1,000 sq.ft. or fraction thereof ...cvvevvee. 0.15

For each additional residential unit
on the same Lot and served through the
same sexvice conNecLion cevreerrccrnrrcscoces 1.50
SPECIAL CONDITIONS

L. ALl service not covered by the above classifications will be
furnished only on a metered bHasis.

2. A meter may be installed at option of utility or customer for
above classifications in which event service thereafter will be furnished
only on the basis of Schedule No. 1, General Metered Service.
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APFENDIX A
Page 3 of 4

Schedule No, 3

PUBLIC VFIRE HYDRANT SERVICE

AFPLICABILITY

Applicable to fire hydrant service. furnished to municipalities, duly
organized or incorporated fire districts, or other political subdivisions.

TERRITORY .

The unincorporated communities of Broderick, Bryte and West Sacramento,
and vicinity, Yolo County. ’

RATES

Per Month
For cach rire hydrant owned by a fire district

or other political sWAIVISION ..ccveevecsvceserneeas LS50
For each fire hydrant owned by the utility '.....o....  2.00

SPECIAL CONDITIONS

1. The avove rates include use of water for fire fighting and for no
other purposes. Quantities of water delivered through fire hydrants for any
other purpose will be estimated or measured and charges will be made at the
monthly quantity rates under the General Metered Service schedule.

2. The utility will supply only such water at such pressure as may be
available from time to time as the result of its normal operation of the
system.
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APPENDIX A
Page 4L of 4

Schedule Ne. 4
FIR‘E: PmTECTICN SERVICE

A SR EE——

APPLICABILITY

Applicable to water service furnished to fire sprinkler systems, and
fire hydrants other than those hydrants covered by Schedule No. 3, Public
Fire Hydrant Service.

TERRITORY

The unmcorpomted communities of Broderick, Bryte and West Sacmmentc,
and viecinity, Yolo County.

RATES

For cach 2-inch service comnection ....eeeerssvececece » 3.00
For each 3=imch service connoction ....cvceeevrcsvesss L.50
For cach L=inch SOrvice connection ..c.cececeseavesces 6.00
For each 6-innh service connection .s..cceveveserccenes 9.00
For each 8~inch service cONneECtion .cecevcesvecenceenes 12,0

STECIAL _CONDITIUNS

1. The customer will pay without refund the entire cost of installing
the fire protection service connection.

2. The abovs rates are applicable only to fire hydrants and f{ire
sprinkler systems to which no comnections forother than fire protection
purposes are allewed, and, which are regularly inspected by the underwriters
having Jurisdiction, are installed according to specifications of the utility,
and are maintained to the satisfaction of said utility.

3. If a distridbution main of adequate size to serve a fire protection
systen in addition to all other normal service does not exist in the street
or alley adjacent to the premises to be served hereunder, then 3 service main

from the nearest existing main of adequate capacity will be installed by the
utility at the cost of the applicant.

L. The utility may install the standard dotection type meter approved
by the Board of Fire Underwriters for mrotection against theft, leakage or
waste of water.

5. 'i‘he uwtility will supply only such water at such pressure as may be
available from time to time as the result of its normal operation of the
systen,




