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Decision No; 

'" 

BEFORE THE ~?~LIC UTILITIES COMHISSION OF TEE STATE OF CALIFORNIA., 
, ' '" , 

'" 

,'/ 

In the Ma.tter of the Application of ) 
OSBOURN TRUCKING COMPANY, 3,; co;:oporation, ) 
to sell, and ATLA1~IC TFUU'SF.EP. CO., ) 
a corporation, to purehase, a eert1tieate) 
of public convenience" and necessity.. ) 

Applicatior./No~ 36829 " 
/, 

--------------------------------) 

'/ 

l, 
r 

Osbourn Trucking Company, a Califor.'n1a. cor:porat10n, 

hereinafter referred to as Se~ler, seeks a~thority to sell and 

tra.nsfer its highway common carrier operaJcing right which it acquir?d 

by Decision No .. 50710, dated October 26" 197+.. The right wa.~ 
I 

, , I 

created by Decision No.; 48038, in Application No. 31630, as amended 
, , 

'by Decision No .. 50087. Generally the, certificate of public 

convenience and necessity authorizes'the transportation of general 

cozmnodi ties, wi tb. the usual excepti,ons, ootween points ,in' the Counties 

of Los Angeles" San. Bernardino, Riyerside and Orange."· Sellcr also 
" 

operates as a pcr=1tted carrier and has ~ommon carrier authority 

issued by the IJ';(tcrstatc Commcrc·c Co:nmiss1on. 

ThO',,''buycr, Atlantic T::ans!e:r' Co., is a California 

corpora. ti,~n, now operating as ~L pcrmfttcd ca.rrier I principally in 

the Los'>:P.ngclCS area. It holds the following permits: 

Radial Highway Common Carrier Permit No. 19-43196'· 
Highway Contract Carrier P~rm1t No. 19-~3197 
City ~rricr Permit No .. 19-~3198 
Household Goods Carrier Permit, No .. ~06. 

Th~ ~grccmont of sale pro~1des tor the payment of $,,000 

cash concurrently with the cons'~tion of t~e transfer o~ said 

opera ting right following spp:-oval of this Commission.', . No othor 

property is being sold or transferred. 
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Se~Ller alleges that it has not been able to 1:ntcgra'tc its 

operat10ns D.lld that it proposes to confine its future' ''businc'ss to 

the 1ntorstat~ service which it has 'be\!n pcrfonning for 'several 

yec.rs. Seller is not 0. party to a.ny thro';),gh. routes or joint rates 

as to th~ service p!"oposcd to be: transferrod. 

Fer': the Itonth of J.lnuary 1955 Seller operated at a. loss 

of $4;439.16 on revenue of $21,828.67 and expenses of $26,267.83. 

The management and personnel of app11cant Atlantic 

Transfer Co., hereinafter called Buyer, is exporienced in the 

trucking b~Llsincss in the area it now proposes to serve as D. :co:nmon 

carr1or. Buyer owns and operates 2~ trucks, 5 tr~ctors, 15 trailers 

and 2 miscellaneous pieces of equipcentoo It mainta.ins tcrm:t:na.l 
" . 

and office facilities a.t three locations in 1~be City of Los Angeles .. 

It is o.lieged that the facilities' and equipment now.operated are 
, 

adequat~ fo,.. the operation it desires to acquire. Its tiMDcial . 
condi tion as of Pebr,uary 28, 1955 was as· follows: tota.l 'assets 

, , 

$l5l,O~2.31; total lia.bilities $75,903.98'; and net worth of 

$75,13,8.33· represented by capit~l sto.zk outstanding of $25,.qoo and 

earned surplus of $50',138.33. 

For the period of August 1, 199+ to F\~bruary 28, 1955 

Buyer' oj;'cra ted at Do loss of $7, 768.l~. . B'~wever,., during said 

period operating income 'IIa.s $26,069.61, the net loss being the 

rez'I,llt of 3. loss on sale of, capital assets in the amount 0'£ 

$3:3., 837 • 75. 
, ' 

As. j'u,sti:f.'i-c.;:t. tion for 1;hc propos,t)e p...:rchasE.'! Buyer, allc:ge s ." , 

tha t it has ~en conducting trucking operations tor many years ·and 

that the acqu1~i tion of the sa.id: opera~1ng right w1l1\ enablc,:':1t to 

expand "its '"present operation and' to, better serve the public. 
.. 
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On Novc:lber 15', 19:5'4 Atlantic Transfc:- Co. !1l¢d an 

~pplicatio~ for ~ certificate ot public convenienco ~nd nccc~sity, 

Application No. 36481, wherein it r~quests oper~tingauthority ~s 

a highw~y common c~rri~r of gencral commodities, with the usual 

exceptions, between pOints in the sa=c four Counties as h~rcinabove 

named. It is proposed to dismiss said ~pplication upon approval 

of the s~le ~nd transfer as herein rcquest~d. 

The CommiSSion having considered the matter,· finds .that 

the proposed sale end transfer is not adverse to the public· ,intere st 
'I 

and therefore the application will bcgr~~tcd. A public hearing 

1s not dce~cd necessary. 

The action taken heroin sr~ll not be construed to be .:l 

finding oi'''thc value o! the property horcin.authorized to 'be 

transferred. ~ 

Atlantic Tra.nsfer Co. is hereby'> pla.ced upon notice that 
I ' 

I 
I 
I 

I 

opcrativ..; rights, as such, do not constt'tutc a class of property / 
.I . , 

which may be c:lpi tali zed or used as an,/elctlcnt of value in ratp-
. I 

i 
! 

I 

fixing, for ~ny amount of money in excess of t~t orig1nally:paid , 
I 

to the st~te as the consideration ft;)-:/ the grant of such rights., ' 
I 

Aside from their purely per~ssivc aspcc~ they extend to tho holder 
• " r 

• I 

a full or p.:.rtial monopol,. of e ela:ss of' bus1ne ss over a p.~t1¢'.:U!.ar 

route.. This monopoly feature :nay be changed or destroyed/at a~ 

time 'by the st~tc, wJ:ich 1s not in. any respect l1:ited as to the 

numb~r of rights whieh~y be given. 

o R DE R -- ............. -
App11co.tion hc.ving 'been made, the Comlnissio:l beins tully 

,(, I 

advised in the prcttises, and good c~usc appea.ring, 

IT IS ORDERED: 

(1) . That Osbourn Trucking Company, ~ C:l11forn1a, corporat1on,/ 

may sell ~nd transfer,. on or bctor~ sixty days Cl.ftcr the ef'feet1 va 
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".", 

.. ' 
date or this order, to Atlantic Transfer Co., a ~l1rornia 

", 

corporation, the highway co:mon carrier operating right reterred' 
, 

to in the foregoing opinion, said sale to be mado substantially . \ 
upon the terms and co~d1tions or the agrocmont or sale filed as 

Exhibit A with the ap,licat1on, and th~ latter eorporation may 

acquiro s~id operating right and continue said transportation 

service .~s heretofore a.uthorized by this Com.1ssion. 
," 

(2) ,That, within sixty days after the effect1vedate hereof 

and on not less than five daysf notice to the Co~1ss1on and to 

the publiC, applicants shall amend tariffs on file -w:tththe 

.co_'ssion naming rates, rules a.nd regulat10ns governing the . 
opcra.t1cns here 1nvolved to show that Osbourn Trucking Comp~ny has 

~thdrawn ~nd Atlantic Transfer Co. ha.s cdopted as its own,s~1d 

rates, rulos and re~~at1ons. 

(3) That in the event the authority hcrc1ngranted is 

exercised, Atlant1c TrQnsfer Co. shall notify the Cocm1ss1on 1~ 

writing of tho tact within thirty days after the eate of transfer. 

(~) Thr~t concurrently with the eonsumcation ot the sale and 

tro.nsfcr' as hcreinabove ~utllor1zed ::lppl1can~ Atlantic Trans.t:er Co. 

shell' file a written request ~th this Co~ss!on tor the eis~ssal 
, " 

of Appl1catic:l'No.. ,,6481. 

Theefrect1. ve date or this order shall be twe:oty' days 

after the date hereof. 

Dated at _'_!'_~San __ ~ ______ , C\l.11,:f'ornia, th.is ,3n£dtlY' 
of j7~~dd~"~~' ____ _ 
~'"rj": 

COmm1ss1oners 


