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Decision No.
REFORE THE PUBLIC UTILITIES COMUISSION OF TEE STATE OF CALIFORNIA
SECURITY CURRZNCY SERVICES, L1MD.,
a California corporation,
Complainant,

Ve

THE PACIFIC TELZPHONE AND
TELEGRAPE COMPANY, a corporation,

Dofendont.

Case No. 5630
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Sen jamin D, Brovm, for complainant. ‘
Plllsbury, iadizon and Sutro and Lawlor,
Felix and Hall, by L. B. Conant, for defendant.

QEIYIONXN

The complainant, a California corporation, In 1ts com-
plaint filed on March 3, 1955, alleges that prior to September 15,
2954, it was a subs;riber and user of velephone service furniéhed
by defendant company wnder the number LUdlow 1-6796'at'7210 South
Compton Avenue, Los Angeles, California; that on or aﬁout
September 15, 1954, tho telephone facilities of complainant were
disconnected by the defendant at the request and uvpon the cone
plaint of the Los Angeles County Sheriff's office on the charge
that the ?elophone was being used for bookmoking operations'in
violation of the Penal Code of California and were discohnected
at the time of filing this complaint; that complainagt hes madé'

demand upon the defendant to have the said toelephone facilitios
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restored but defendant has refused and does now refuse tg‘do‘so;
that complainant has suffered and will suffer Irreparable Iinjury
to 1ts reputation and hardship as a result of being deprived_or
sald telephone facilitifes; and that complainant did not uﬁe and
does not now Intend to use said telenhone facilities as an 1nstru-
ventality to violauo the law, nor in aiding or abvetting such vio-
lation.
On Mareh 16, 1955, the defendsnt filed an answer in

‘which, among other things, it alleged that the use made or to be
made of the telephone facilities fin question was prohibited by
law and that sald service was defng or was to be used as an
instrumentality, directly or indirectly, to violate or aid and
abet the violation of the law; and that delfendant, having reason~
~able cause, discontinued sald service and since said discontinue
ance has refused and now refuses to restore said scrvicov
pursuant to Decision No. L1L15, dated April 6, 19L8, in Case
No. 4930 (h? Cal. P.U.C. 853). The answer further stateg that on
November 1, 195, complainant £iled a complaint with the Public
Utilities Commission of the State of California alleging sub-
stantially the same &Cto and praying for the same relief az 1%
does in the instant complaint; that said complaint was designated
Case No. 5589 on the Commission’s docket: that hearing on said -
~ complaint wos held before the Commissfon on February 21, 19SS,
and submitted on that date; and that the matter Is =21l under
subnission.

| The Commission's records reflect that on darch 21,

1955, Case No. 5589 wus dismissed (Decision No. 51239, dated

‘March 21, 1955). This decisfon will be referred to hereinafter.
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A public hearing was held in Los Angeles on April 1,
1955, before Examiner Xent C. Rogers. At the hearing evidence
was presented by the complainant and 1t was stipulated that the
evidence presented at the hearings in Case No. 5589 and the
opinion and order therein (Decision No. 51239 referred to supra)
may Ye Incorporated in the fgcord herein. Acéordingly the record
In Case 5589 1s so incorvorated. Case No. 5589 was filed by
"The Security Currency Services, Ltd." The decision therein
{Decision No. 51239, referredjté supra, and likewise inclﬁded by
stipulation) reads as follows:

"The complainant alleges that the (sic) Security Currency
Servicea, Ltd., prior to September 21, 1954, was a subscriber and
user of telephone service furnished by dorendant company (defend~
ant herein) under number LUdlow 1-6796 at 7210 Compton Streot
Los Angeles, California. On or adout September 21, 195h, theze
tolephone facilities were disconnected by representatives of the
Los Angeles County Sheriff's office on charges of bookmaking;
The complaint further alleges that complainant has made‘a'domand
upon the defendant company to have the said telephone facil;tio;
restobod, and that defendant telephone company has refused’ such
demand. It 1s also alleged that the complainant ¢id not use and
does not now intend to use the telephone facilities in question
as an instrumentality to violate the 1aw nor in aiding or abetting
such violation.

"Under date of November 15, 195L, the defendant filed
an answer, the principal allegation of which was that the defend~

ant company had roasonable cause to believe that the use made, or
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"to be made of the telephone facilities in question was prohidited
by law, pursuvant to Decision No. L1/15, déted April 6; 19L8, in
Case Yo. 4930 (L7 Cal. P.U.C. 853).

"Public hearings were hold in Los Angoles on Pebruary 10,
and February 21, 1955 before Examiner Syphers, on which dates
evlidence was adduced and on the lest-named date the matter'was
submitted.

"On the first date of hearing, a representativé of the
complainant company testified that the principal businoss‘or that
company 1s check caching and money order sellinz. The business
was incorporated on Jamuary 1, 1955 and maintains various offices
throughout the city, ;ne of them at 7210 Compton Avenue in the
Clty of Los Angeles. This office consists of a cage which 1c
located in the front of a shoe repair shon. He tostifled that a
telephone 13 nocessary in the dbusiness inasmuch az it is noées-
sary %0 verifly checks which are precented for cashins; How§ver,
the witness stated that he had no connection with or comtrol of

the offfce in gquestion and that he did not havelanythiﬁg to do
with the application for telephone service.

A deputy sherlfl of Los Angeles County testified that
on Septemder 15, 195L, he entered the premises in question and
found there a man by the name of Vonr Botch. This man gave him a
plece of paper which apparently was a betting marker 1i§ting the
names of horses waich were running at the different tracks‘on

that date, and told the deputy that he ‘had acceoted calls ovér

the telephone for bets. on horse races and had reiayod those calls

to another number. Von Botch stated that for this activity&he
was to receive 5% of the amount of the bets placed. The denuty

arrested him at that time and disconnected the telephone.

-
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"The supervising special agent of The Pacific Telephone -

and Telegraph Company prosented Sxhibit No. 1 which is a letter
from the Los Angelés Count# Sheriff's orr;ce to the telephone
company dated September 16, 1954, Tequesting that the telephone
facilities in question be disconnected. The position of the
telephone company was that 1t had discomnected service pursﬁant
to thls request and accordingly had acted upon 'reaconable cause!
as that term is defined in Decision No. Lalas, SupTa.

At the conclusion of the hearing on February 10, the
matter was continued and 1t was suggested that complainant have a
representative appear who had some control or authority over the
office in question and the proposed subseription to telephone
service. | |

"0n February 21, 1955, at the continued hearing, there
was no appearance for the complainant.

"Upon this record we find that the action of the tele-
phone company was based unpon 'reaqonable cause! as such terﬁ is
used in Decision Wo. L1L15, supra. We further find that the
telephone facilitles In question were uﬁed for bookmaking pur-
poses. Inasrmich as the complainant has not mado.an adoquate:
showing as to the provosed usé of the telephgne service now
requestod, and since ﬁhere was ro appearance for compiainant at
the continued hearing, which continuance was spgcifically'grgnted
for the purpose of ?ermitting complainant to remedy defects in
its showing, the matter will be dismizsed."

In accordance with the foregoing findismgs, the complaint

was dismissed.
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At the hearing on April 1, 1955, on the instant
complaint the secretary and one of}the directors of the complain-
ant testified that sald Von Botch 15 no longexr cqnnécted with
complainant in any canacity eithorfas a stoclkholder, employee or
director, and that the complainant is licensed ag a check sellexr
and casher (Pinancial Code, Division 3). This witness further
stated that there are three stockholders in the Eomplainant |
corporation and thet these parties§acquired the corporation fronm
Von Botch about December 30, 1954.

In the light of the récoré herein we find that the
action of the telepheone company was based upon reasonable -cause,
&3 such terﬁ is used in Decislion No. L1L1S referred to sunri. |
We further ind that there 1z no evidence to indicafo that the
complainant herein or its officers, directors, stockholders or
employeos engaged in or were directly connected with boolxmalting
activities. Therefore, the complainant now is entitled to a

restoration of telenhone service.

QEDER

-
-—

The complaint of Security Currency Services, Ltd., &
corporation, against The Paciftc T@lephone anc Telegraph Company,
& corporation, naving been filed, ﬁ public hearing having been
held thereon, the Commission being fully advised in the Prexises
and basing its decisiog upon the evidence of record and the
findings herein, |

IT IS ORDERZD that the commlainmt's request for
restoration of telonhone service be graﬁted and that, upon the

filing by the complainant of an application for telephqne sexrvice

-G




on the pre@iscs ﬁsod by it at 7210 South Compton Avenue,
Los Angeles, Cdlifdrnia, The Pacific Telephorne and Telegraph
Company shall Install telephohe service at said address, suckh
inctallation to be subject to all duly authorizéd rales aﬁd _
regulationa of the telephone company and to the existing appli-
cable law.

The effective date of this order shall be twenty days
aefter the date hereof. ,

Dated at San Fracisco , California,
tnts _ 32K day of P vz 4 _ 1958.

)

boxero 3. Gz Girreas
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