
Decision No. 51-129 ORIOllAt 
BEFORE TEE PUBLIC UTILItIES COML'1ISSION OF THE STATE OF CALIFOFNIA 

In the Matter of the Application. 
of SOU~ CAL!FOINIA EDISON 
COMPANY, a cOIPoration~ ror 
autho:r1 ty to issue end sell not 
to exceed $40,,950,,600 aggregate 
principal =ount. ot its . % 
Convertible Debentures" Due, July 
1;, 1970" and to execute and 
deliver an Indenture relating, 
to the same, and to issue 5:tares 
of its Common Stock issuable 
upon Convers1on of said Convertible 
Debentures. 
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Application 
No. 36907 

(Fi'rst SUpplemental) 

FI RST supPL:EMmT~ 0 MER 

, . 
Southem California Ecl1son Com:t>any has :filed its First 

Supplemental Application in the above 'entitled matter tor a final 

order with respect to the issue and sale of its $40".950,,600 of Con­

vertible Debentures. 

By Dec1s1on No. 51398" dated May 3'" 1955" the Com.1ssion 

au~orized applicant to is~e~ sell and deliver not to exceed 

$40"950,, 600 in aggregate pr1ncipal amotlllt of Convertible Debentures" 

tor' the purpose of paying outstanding notes" of re1mburs1ngtlle 

treasury and of f1nane1ng const:uct1on costs,. but provie.ed. that the 

authorization thus. granted 'Would become e:f"1"ect1 ve only when applicant 

paid the ~ee prescribed by the PublicUtilit1es Code and "When the 

Co:nmission by a supplemen.tal order fixed the price at 'WhiCh the 

Debentures might be sold. 

Applicant has paid the required fee. In its orig1nal 

application and in i'ts supplemental filing it has reported that it 
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intends to dispose of the Debentures to the holders ot 1ts outstand­

ing .shares of Common and Or1g1nal Preferred Stock by m.eans or a rights 
", • I 

offering and that it contemplates 1t 'Will issue one right for each 

share :of. such Original Preferred Stoek .md Common Stock held" and 

that twenty of such rights 'Will entitle the holder to subscribe. for 

$100 pl1ncipal amount of new Convert1 ble Debentures for the Stml ot 

$100. 

The Debentures 'Will bear interest a.t the rate of 'J~l/ 4% per 

annum. ,and 'Will mature July 15" 1970. They 'Will be redeemable 

ini tially at 103-1/2% of face value up to July 14" 1959" and there­

~!'ter at decreasing premiums" plus accrued interest in each case. 

Su":oj act to the proVisions and l1m1 tat10ns 0'£ the ~rust Agreement 

under 'Which the Debentures are to be issued the owuers of 

the Debentures may at their option" on or prior to July 17" 1967" and 

at any ·t:lme on or after January 15" 1957, or prior to said latter 

date if the Deben'blres are called. for previous redemption" convert 

the Debentures at the1r prJ.lld.pal WlOUl'lt into fully paid and non­

assessable shares 01:" Common Stoek at the !0110'W1ng initial conversion 

prices :for each share of Common Stock" 'Which conversion prices have 

no significance except to determine the amomt of ComD:On Stock 

deliverable upon conversion: $42.85 if converted on or prior to 

.Tanuary 15" 1962" $44.00 if' converted thereafter and on or prior to 

January 15" 1964, or $45.00 if converted therea!te~ and on or prior 

to July 17, 1967, 'Which prices and the kind or amount of securities 

or other property deliverable upon any such conversion are subj ect 

to adjustment in certain c'ases as p ro~ded 1n the 'Xrust Agreem.en t. 

~e initial conversion rate Will 'be apprOximately 2-1/3 shares of 

Common Stock for each $100 Debenture. 
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A. 36907 'MMW --
The Commission ha~ given further consideration to the a~ve 

ent1 tled matter and is or the opinion that a further hea:ring is not 

necessary, that the request of applicant sh0711d be granted, a.s herein 

provided, that the money, property or labor to ~ procured or paid 

for 'by the issue and sale or the Debentures :meo! the: sha.res of 

Common Stock herein autb.orized 1s reasonably required 'by a.pplicant 

!or the pUr.Po~es specified. herein" and that sueh -purposes, except 

as otherwise authorized, are not". in 'Whole or in: part,. . reasonably 
I ; 

chargeable to operating ~enses or to income, tb.ere.f~re, 

IT IS HEREBY OP.DE..tmD as :f'ollo.."s: 

1.. Southem. Cali!om1a Edison Companym,ay issue" sell and 

deliver 1 ts 3-1/4% Convertible Debentures" Pu.e July 15, 1970" in an 

aggregate prind.pal amount no~ to exceed $40, 950, 600" at the price or 
$100 for .each ~'J.OO principal amotmt thereof" in the manner and tor 

the purposes referred to in Decision No. 5l.398" dated May 3, 1955" 

such Debentures to be issued under the Tru'st .Agreenent here1xl:af'ter 

referred to and to b-ear interest and to have conversion rights and 

redemption p:r1ces as a.re set forth 1n said Trust Agreeme:o.t .. 

2. Soutllem Califomia.Ed.ison Company ,may execute and· 

deliver its Trust' Agreenent da.ted June l, 1955? ~ith Bank or Ameriea 

National ~:rust and Savings Association" as Trustee .. in" or .substen­

tia.lly in, the same :ror.n as that filed in this proeeeding as E:xb.1bit 

A to the First Supplemental Application .. 

:3. For the purpose ot exchanging tor and ret1~g upon 

conversion said Convertible Debentures .. SOuthern Cal1!0:rnia Edison 
I 

Comp:my may issue such number of shares ot its Co:rm:lon St?ek" 'Wh!eh 

1n1t1ally ~ll not exceed ~55,673 share~as may be required ~ro~ 



time to ~e for suCh purpose pursuant to the tems as to conversion 
" 

c:onta1ned. in said De~tures and in said Trust Agreement dated June 

l" 1955. > 

... ~j\~, .... ,. y' ..... : ..... , . 

4. ~e au"!~:ol-1 ty granted Southern caJ.1tom1a Edison 
,., '. 

"'" .-..', ," ~ 

Comp~y in Decision No'~ 5139S" dated May 3" 1955) as suppl'emented by 

this First Su:P;l~-;;tai bl·der" is hereby con:f1:r.med. 

' .. ' ( ~h ,n ( 

5. 'Within 90 d3ys after the issue and sale of said 
~'.)~'"""~""(\.'" '·"l,., I , 

Debentures" sOutbem' ca:tifomi3 Edison Compeny shall rile "With the 
, ' "1('"" :::,~ :~~; I, ,.' t, . 

Commission three copies of its Prospectus and a report Showing th-e 
,'. J. ~ , ,~~ , .... 

:px1.nc1pal amount >'of the 'Debentures sold, the consideration r~Ce1ved, 
; ., '. • I :~ .'~"., " 

the expEnses 1Zl.d:d:ent "to the issue, and the aecoont, or aeeounts~ to 
" • r :"-, :; ;'.:<;~ ~ i d' .,., 

'Which such expenses were ch~l"ged. As soon as ava11able" applicant 
•• ~ ~ '-,.... '''''r} '. ,'" ..-... , 

shall file 'With tb.e Comm1 ss10n a report sho~ the purposes tor 
, ,; . ";., .. '.;;,'- , j 

'Which the pro'ceeds were disbursed •. 

• 'I, ,:~ 

the date hereo:£,. 

D~ted. at San 'Frane:1.sco, CaJ.1tom1a" this _ ........ __ 

May" 1955. 


