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Decision No. ORIGINAL 
BEFORE mE PUBLIC UTILITIES COMMISSION OF 'tHE STATE OF CALIFOPNIA 

In the Matter or the Applicat10n of ~ 
~ 

CENTRAL C.ALIFOP.N IA ~ELE?HONE COM? ANY, ~ 

a Coli1'0:rn1a corporation, tor an order ) 
authorizing it (a) to iSmle and sell : 
$400,,000 prinCipal amount of First ) 
Mortgage 4-1/4% Bonds, Series A> due : 
March 1, 1980~ (b) to execut~ and ) 
deliver a First Mortgage Indenture to : 
secure said 'bonds, cmd (c) to apply ) 
the proceeds 01" sale of said bonds .. 
to'Warc. the payment of outstanding ) 
short-ter.m indebtedness" to finance : 
plant additLons and betterments" and ) 
to reimburse its treasury. . : 

---------------------) 

Application 
No. 36899' 

In this application Central California Telephone Company 

scok~ authorization to execute a first mortgage indenture end to 

issue and sell $400,000 in prinCipal amount or First Mortgage 

4-1/4% Bonds, Series A, due March 1" 19SO, ror the purpose o,r 

l1q'J.idat1ng indebtedness incurl"eC. to pay tor plant, addition.:: and 

rep1a.cem.ents during 1953 and 1954 and to finance new construction 

during 1955. 

A,p11cmt he.s been engaged. in tumisb.1ng local and toll 

telephone serv.tce in and o.'bout Corcoran in Kings County, and Exeter 

in Tulare County. Recently it has been authorized by the Commis­

sion to extend its operations to the community of L1D.den" about 

12 miles east of Stockton., and to the community or Clements" a.bout 

12 miles east of Lod1. (Decision No. 5l240., dated Maren 2l" 1955" 
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. A.36899 MMW • 
in App11c8.t1on No. 36693.) It has reported that it intends to 

. establish an unattended dial. office in the base rate area of 

Linden" equipped 'With the latest step-by-step dial equipment and 

with full selective ringing on all 4-party and su'bur'ban lines" 
.. 

operator· functions to be performed at the Stockton central office of 

The Pa.cific Telephone and Telegraph COmpany. It proposes to serve 

the Clements exchange through a step-by-step commlmity dial office 

at Clements, 'With. operator fUnctions performed at the Lodi central 

office of the Pacific Company. It ha:: been a::serted that ther.e is a 

demand for service by more than .300 residents in the Linden area and 

by more th.m'l 65 in the Clements area. 

It appears that applicant ~11 have need tor external 

f1n::mc1ng to equip 1 ts L1nden and Clenents service and to Enable 1t 

to meet obligations 1 t has incurred, or 'Will incur" . at Corcoran and 

Exeter. In Exhibit F it has set forth ·its capital needs 'in the 

total amount of $383,000" as follows: 

For construction in 1953 and 1954 -
(1) Notes payable . 

. a. To Anglo Califo:m.ia Bank 
b. To J.P. and J.X. Maguire 

Total notes due 
(2) Past due accounts po.yable 

a. To Kern Mutual Telephone Company 
Total accounts payable due 

Total tor 195~ end 1954 construction 

For clonstruction 1955 -

~
l~ N w Linden exchange 
2 NeW Clements exChange 
:3 Additions to plant -

a. In Corcoran 
b. In Exeter 

Total additional construction 1n 1955 

To reimburse treasury 

Total 

-2 

$ 62,POOO.OO 
10,000 .. OQ 
72.000.00 

~O, ?..QO.OQ 
20,800,00 

$ 92,800.00 

$157; .37.3.00' 
.34,509.00 

45·, 600.00: 
46 300~OO 

$283: m .:06. 

6"41S~09 

$383,000.00' 
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In ord.er to obtain the ::equired capital :f't%nds applicant 
I 

proposes to sell.$400~OOO of bonds to the Aid Association For 

Lutherans at tb.e1:r p:r:ind.pal amol.ttlt plus aCC%"1led m:terest. It 

reports that 1 t 1 s required to pay a 3% comtIliss1on on the sale, 

amounting to $12~OOO~ and it estimates its legal" pr1nting and other 

expenses in connection -with the issue at $5>000~ a total of $17.,000" 

leaving net proceeas of $383,,000. 

The new bonds" as, stated~ -will 'bear interest at the rate or 
4-l/4% per annum and Will mature March l~ 198O. They 'Will be redeem­

able at 104% of the principal' amount if redeemed on or prior to 

February 29, 1960" and thereafter at a redemption price reduced 'by 

sixteen hundredths of l% in each of the years 1960 to 1978, inclu­

sive" ;m.d at 100% on ~d after March l, 1979', together 'With' accrued 

interest in' all cases. The payment of the bonds 'Will be secured 'by a 

first mortgage indenture 'Which est.ablishes an annual s1nk1n.g :f\md of . t 

2% of the 'OOtal prind.pal amount o:r the bonds. The indenture al~o 

proVides that' additional bonds may! be issue<1, in general, up to 50% 

or the bondable value of additions to telephone plant .. 

Presently applicant has no long-term debt outstanding nor 

a..~y indebtedness other th.m current accounts and the cal'ital obliga­

tions 1 t now proposes to liquidate. For the year 1954 it has re-' 

ported operating revenues of $2'52,l88 and net income of $27,426" , 
11 

after m~g prOvision for depreCi~tion of ~lS,910. With the issue 

of the $400,000 of bonds applicant 'Will incur annual 1llterest eharges 

during 'the first year in the a:nount of ~17 ,000 and 51:ak1ng £und pay­

m.ents of $8,000. 

Upon a reView of the proceeding we are'o! the op1nion that 

the application snould be granted. 

II . ' 
Applicant estimates that the installation of the Linden and 

Clementz faCilities 'Ult1mat·ely 'Will produce net operating revenues 
of apprOXimately $11,500 annually. 
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The Commission haVing considered the above entitled ~tter 

:md' being of the opinion tb.at a pub11¢ hearing is not necessarY, 

that the applicat10n should be granted; a.s herein provided'" that 

the money, property or la-eor to be procured or paid for by the issue 

and. sale of' the bonds herein authorized is reasonably reqUired by 

applicant for the purposes specified herein, and that such purposes, 

except as othel"W1se autb.orized'" are not, in Vbole or ·in part, 

reasonably ehargeable to operating expenses or to income, tllere!ore, 

IT IS HEREBY ORDERc,""'!> as .follows: 

1. Central California Telephone Company, on or after the 

effective date hereof and on or before October 31, 1955, may execute 

a first mortgage indenture in, or substantially in, the same form as 

that filed in this proceeding as Exhibit A, and may issue and. sell 

not exceeding $400.,,000 in principal amomlt of First Mortgage 4-1/ i/; 

Bonds, Series A, due M.arch 1, 1980, at not less than their race 

value plus accrued i:c. terest. 

2. Cen tral California Telephone Company shall use the 

proceec.s from the sale of said oo:lds, after paying commissions and 

eA:'en,sos incident to the issue, to. liquidate outstanding obliga­

t1onz, to reimburse its treasury, 3nd to !tnance the 'cost of 

adc.1i t:i.ons to its plants and propertie~ as set forth in this appl1ca­

·tj~on. The accrued interest :nay be u sed for such purposes 0 r ror 

general corporate purposec. 

3.· Central California Telephone Company shall file .....:1th 

the Commission monthly reports as required. by General Order 

No. 2i:rA, which order, insofar &.s applicable, is made a part of this 

order. 
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4. '!he authority herein granted 'Will. become e:£'fecti ve 

Whc:c. applicant has paid the fee pre:;cribed 'by Section 1904(b) of the 

Public Uti11t1es COde, .....n1ch fee 1s $400. 

Dated at __ Sc __ Fr.IL: __ Ddecd __ ~-" California, th1s /0""4 day 
or May, 1955. 

Comm1 ss10ners 
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