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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

In the Matter of the Application of
CENTRAL CALIFORNIA TELEPHONE COMPANY,

a Califormia corporation, for an order
authorizing it (a) to issue and sell
$400,000 principal amount of First
Mortgage 4-1/4% Bonds, Series A, due
Mareh 1, 1980, (b) to execute and
deliver a First Mortgage Indenture to
secure said bonds, and (¢) to apply
the procceds of sale of said bonds
toward the payment of outstanding
short-term indebtedness, to finance
plant additons and bettements, and
to reimburse its treasury.

Application
No. 36899
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In this application Central California Telephone Conpany
secks authorization to execute a first mortgage indenture ab.d_‘co
issue and sell $400,000 in principal amount of First Mortgaée
4=1/4% Bonds, Series A, due March 1, 1980, for the purpose of
ligquidating indebtedness incurred to pay for plant ‘additions and
replécements during 1953 and 1954 and to finance new construction
during 1955. |

Anplicant has been engaged in fumishing loca.‘z.‘\ and toll
telephone sexrvice in and about Corcorah in Kings County, and Exeter
in Tulare County. Recently it has been autho:ized by the Commis-
sion %o extend its operations to the commnity of Iinden, about
12 miles east of Stockton, and to the community of Clememts, about
12 miles east of Lodi. (Decision No. 51240, cated -Mérch' 21, 19\55,
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in Application No. 36693.) It has reported that it intends +o
~establish an wnattended dial office in the base rate area of
Linden, equipped with the lzi'cest step-by-step dlal equipment and
with full selective ringing om all i~party and suburban lines,
operator functions to be performed at the Stockton central office of
The Pacific Telephone and Telegraph Cémp’any. It 'proposes 10 serve
the Clements exchange through a step-by-step commumity dial office
at Clements, with operator fumctions performed at the Lodi central
office of the Pacific Company. It has deen asse:ted that there is 2
demand for service by more than 300 residents in the I.indéz‘ aréa and
by more than 65 in the Clements area. | \'

It appears that applicant will have need for extemal‘
financing to equip 1ts Linden and Clements service a.ﬁd to enable it
to meet obligations it has incurred, or will incur, at Corcoran and
Sxeter. In Exhibit F 41t has set forth its capital needs in the
total amount of $383,000, as follows:

For construction in 1953 and 1954 -
(1) Notes payable '
' a. To Anglo California Bank » 62,000.00
Y. To J.P. ané J.T. Maguire 10,000.00
Total notes due 72,000.00
(2) Past due accounts payable _
2. To XKern Mutual Tclephone Company 20,800.00
Total accounts payable due 20, 800,00
Total for 1953 and 1954 construction 2,800.00

For construction 1955 -
1) New Linden exchange : $157,373.00
2) New Clements exchsnge 34,509.00
3) Additions t¢ plant - : S
a. In Corcoran 45,600.00.
b. In Exeter 46,300.00
Total additional construction im 1955  £283,782.00

Io refmburse treasury , . 6,418.00

Total  $383,000,00
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In order to obtain the required capital fimqs appiicax;‘c
pProposes to 'sell.iéAO0,000 of bonds to the Afld Association Fd:r
Lutherans at their pﬁncipal amount plus acerued interest. It
reports that it is required to Pay a 3% commission on the sale,
amounting to $12,000, and it estimates itc legal, pr:!.nting and other
expenses in comnection with the issue at $5,000, a total of $17,000,
leaving net proceeds of $383,000.

lhe new bonds, as, stated, will bear interest at the rate of
~L/4% per anmuam and will mature March 1, 1980. They will be redeenm-
able at 104% of the principal amount if redeemed on or prior to
February 29, 1960, and thereafter at 2 redemption pricé reduced by
sixteen hundredths of 1% in cach of the years 1960 to 1978, inclu-
sive, and at 100% on and after March 1, 1979, together with acerued
interest in'all cases. The payment of the bonds will be secured by a
first mortgage indenture which est;ablishes an annuel sinking i'm& of .-
2% of the total principal' amount o:f the bonds. The indenture also
provides that additional bonds may be issued, in general, ’up to 50%
of the bondable value of additions to telephone plant.

Presently applicant has no long-term debdt outstanding nor
any indebtedness other than current accounts and the capital obliga-
tions 1t now proposes to liguidate. For the year 1954 it has re- :
ported operating revenues of $252,188 and net incom]e: of $27,426,
after making provision for depreciation of $18,910. ~ ¥ith the issue
of the $400,000 of ®onds applicant will incur annual intereét charges
during the i‘irsti year in the amount of 17,000 and sinking fund pay-
ments of $8,000.

- Upon a review of the proceeding we are of the opinion that
the application should be granted. | '

Applicant estimates that the installation of the Linden and
Clements facilities ultimately will produce net operating revenues
of approximately $11,500 annually.
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CRDER

The Commissior having considered the above entitled natter
and being of the opinion that a public hearing is not necessary,
that the application should be gran‘ced, as herein provided, that
the money, property or labor to de procuréd or paid fqr by the 1lssue
mé sale of the bonds herein authorized is reasdnably required by
applicant for the purposes specified herein, and that such purposes,
except as otherwise authorized, are not, in whole or in part,

reasonably ch.argeable to operating expenses or to income, thcroi‘ore,
IT IS EEREBY ORDERED as follows:

1. Central California Telephone Company, on or after the
effcetive date hereof and on or before October 31, 1955, may execute
a first mortgage indenture in, or eubetant:.ally in the csame form as
that filed in this proceeding as Exhibit A, and may issue and sell
not exceeding $400,000 in principal amount of First Mortgage 4-1/4%
Bonds, Series A, due March 1, 1930, at not less than theif face

value plus acerued interest.

2. Central Califormia Telephone Company shall use the
proceeds from th.e sale of said bonds, after paying commissions and
expenses incident to the dssue, %o liguidate ou’cstanding o‘ﬁliga—
*;ions; to relumburce itc treasury, and to finance the cost of
additions to its plants and properties as set forth in this applica-
't:;on. The accrued interest may be used for such purposes or for

general corporate purposes.

3.- Central California Telephone Company shall file with
the Commission monthly reports as required dy General Oxder |
0. 24-A, vhich order, insofar ac applicable, is made 2 part of this‘

oxrder.
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4. The authority hercin granted will decome effective

vhen applicant has pald the fee prescribed by Sectien 1904(b) of the
Public Utlitles Code, which fee is $400.

Dated at 8an Francisco
of May, 1955. |

, California, this é"—’.f day
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