
Decision No~ :S:t~32 

BEFORE mE PUBLIC UTILITIES COMMISSION OF mE SlATE or CALIPoruJIA 

In the Matter of the Application 

of: C. R. BECKER, d. 'b. a. DELIVERY 
SERVICE COMPANY, tor author1 ty to 
trans!cr cqu1:pmen t and cEirt11"ieates 
of public convenience and neeessi ty 
to DEI:,IVEFrl SERV'ICE COM-PliNY., a cor
poration in exChange tor'secur1ties., 
and. of DEtrV'ERY SERVICE COMP.Al~,Y, a 
corporation for autho:r1 tjr to issue' 
its zeeurities. 
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Applicatioll 
No. 36897 

This is an ap;plicat1on for an order of ,the Commission 

authorizing C. It. Becker to transfer operat1~e l"1ghts, and equipment 

to Delivery Service Company, a corporation, ~d authori~ Delivery 
• 'I 

Service Company, a co:rporation, to issue 140, shares of no, par value 
I 

common stock a.t $14,000 and to issue promissory not.es in the total 
I I 

principal amount of $lO,447.29. 

'Applicant Becker, doing business as De11ver,y Service 

Company., is engaged in the transportation of general cOr:mlOd.1t1es., in 

packages or pareels weighing ·100 potmds or less" generally 'between' 
U. 

points 'Wi itt in Alameda" Contra Cozta and. portions or SOlano counties. 

He reports that he desires to conduct his business under a corporate 

:tom of operation ana. that he therefore proposes to transfer his 

II 
Decision No. 2869l> dated April 6, 1936, as amended by Decision 

No. 38396, dated Novemb~r 13, 1945, and by Decision 1 No. 4S324~ 
o.ated March 2, 1953. , 

Decision No. 47358" dated Jtme 24" 1952, as amended by Decision 
No. 47592, dated August 19, 1952-

-1 



A.36897 MMW -

oper~t1ve rights, equipment, and other assets at their book val~e ot 

$;32,349.52, to n corporation ~eh he has '~a.use<! to be organized for 

. the pu:r;:pose or receiving such properties and or continuing the 

opcrc.t1ons.. The program proVide:: tor the assumption by the corpora-
I 

t10n or outstanding current liabilitie~ or $7,902.23, the issue of 

notes to c. R. Beeker or Hazel Becker in the total amount of 

$lO,447.29, and the issue or 140 shares or common stock at a total 

price of $14,000. The notes ~11 bear interest at the rate or 6% 

per annum and 'Will be 1n a series of ten" of 'Which nine Will be for 

$1,,000 each and the tenth for $1,.447.29, one note to become due on 

the first day of January of each year 'commencing ~:m.uary 1, 1956. 

It appears there will be no change in the rates or serv

ice as a result of the propozed transfer.. 'We are of.' the opinion, 

therefore, and hereby find, that such transfer ~ll not be adverse 

to the public interest. Applicants are hereby placed on notice that 

operative rights, a.s such, do not constitute a class of property 

which. may be capitalized 0 r used as an element of value in rate 

finng for any amount of money 1n excess of that originally paid to 

the state as the consideration for the grant of such rights. Aside 

from the1r purely permissive aspect" t..i.eyextend to the holder a 

full or pa.rtial monopoly 0'£ a class or 'business over a particular 

route. This monopoly feature may be changed 0 r destroyed at any 

time by the state, 'Which is not in any respect lim1 ted as to the 

number of rights 'Which may be given.. 

The action taken herein shall not be construed to be a 

finding of the value or the rights and propert1es h~re1nauthor1zed. 

to be transferred. 
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The Commission haVing considered the above entitled matter 

and being of the opinion that a public hearing is not necessary., ., 

that ~e application should be granted" as herein prOvided,. that 

the money" property or labor to be procured 0:::- paid for by the 

issue of the shares of stock and the notes herein authorized is 

reazon~bly reqUired by applicant corporation for the purposes speci

fied herein" and that such purposes are not, in 'Whole or in part, 

rea$onobly charg~able to operating expenses or to income" therefore, 

IT IS HEREBY OBDERED as i'ollows: 

1. C. R .. Becker :nay tr3nsfer his certificates of public 

conveniEnce 2nd. necessity and his ec;.uipme.c.t to Deli very Service 

Comp~y" a co~oration" on or betore Sept~'ber 30, 1955. 

2. Delivery Serv1ce Company, a corporation, in part pa.y

ment for such rights and equipment" may issue promissory notes in 

the aggregate prinCipal amount of not exceeding $10,,44.7.29 'Onder the 

tems and conditions set 1"ortb. herein., and may is~e not exceeding 

140 shares of 1 ts common stock wi tb.out par value. 

3. On not less than five days 1 notice to the Commission 

and to the public" applic<::nts shall supplement or reissue the tar

i1"ts on tile With the Commission naming rates., rules and regulations 

governing the common carrier opera.t:tons here involved to show that 

C. R. Becker has 'Withdra'Wll or canceled and Delivery Service Company" 

a corporation" has adopted or established., as its o:wn". said rat~s, 

rules and regulations. Xhe tari!'f !ilings made pursuant to this 

order shall comply in all respects ~th the regulations gover.n1ng 
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the constructio~ and filing of tariffs set forth in the Coram1 ss10n ~ s 

General Order No. 80. 

4. Delivery Service Company, a corporation, shall tile 

'With the Commiss1on monthly r~ports as required by Gmeral Order 

No. 24-A, ~icn order, 1ns~!ar as ~pplicable,is made a part of this 

order. 

5. The authority herein granted 'Will become e:t:fective 

When Delivery Service Company 1 a corporation, has paid the minirm,lm 

fee prescribed by Section 1904(b) of the Public Utilities Code, 

'Which. fee is $25. 

• California, this 

day of !1ay, 1955. 

't/ / ). 
Commis sione~s 


