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venew sz ORICINAL

BEFORZ THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORSIA

In the Matter of the Application

of C. R. BECKER, d. b. 2. DELIVERY
SERVICE COMPANY for authority to
transfexr equipment and certificates
of public convenience and necessity
to DELIVERY SERVICE COMPANY, a cor-
poration in éxchange for %curities
and of DELIVERY SERVICE COMPANY, a
corporation for authority to issu

its securities.

Application |
No. 36897

N Nl N N Ny

Thiz is an application for an order of the Commdission
avthorizing C. R. Bécker to transfer operative rights and equipment
to Delivery Service Company, a corporation, and authorizing Delivery
Service Company, a corporation, to issue 140. sha:;es_ of no par value
comon stock at 814,000 and to issue promissory notes in the total

princdpal amount or‘$1o,'447.29.

-Applicant Becker, doing business as Delivery Service
Company, is engaged in the transportation of gemeral conmodities, in
packages or parcels weighing 10C pounds or less, generally betwéen‘
points witain Alameda, Contra Costa and portions of Solano counties.
He reports that he desires to conduct his business under a corporate

form of operation and that he therefore proposes to transfer his

Decision ’\To. 28651, dated April 6, 1936, as anended by Decision
No. 38396, dated \‘ovember 13, 1945, and by Dectision. No. 48324,
gated Ma:'ch 2, 1953,

Decision No. 47358, dated June 24, 1952, as amended by Decision
No. 47592, dated August 19, 1952.
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operative rights, equipment and other assets at thelr book value of
332;349.52, t a corporati.on wﬁich he has vaused to be orgsnized for
- the purpose of receiving suck properties and of continuing the
operctions. The program provides for the asé:umptidn\i by‘thc corpora-.
tion of outstanding current liadilities of $7,902. 23; the fis3ue of
notes t C. R. Becker or Hazel Becker in the total amount of
3310;.4.47.29, and the Lssue of 140 shares of common stock “a".: a total
price of $14,000. The notes will bear interest’at the rate of 6%
per ammum and will be in a series of ten, of which nine will be for
$1,000 each and the tenth for £1,447.29, one note to become due on
the first day of January of each year commencing January 1, 1956.

It appears there will be no change in the rates or serv-
ice as a result of the proposed transfer. We are of the opinion,
therefore, and hereby find, that such transfer will not be adverse
to the 'public interest. Appliéants are heredby placed on notice that
operative rights, as such, do not constitute 2 class of propexrty -
vhich may be capitalized or used as an element of value in rate
fixing for any amount of money in excess of that oriéinally pald to
the state as the consideration for the grant of such rights. Aside
from thelr purely permissive aspect, they extend to the holder a
full or partial mbnopoly of a class of business over a particular
route. This monopoly feature may be éb.anged or destroyed.at any
time by the state, which is not in any respect limited as to the
muber of rights which may be given. |

The action taken herein shall not be construed to be a

finding of the value of the rights and properties herein authorized

t0 be fransferred.
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ORDER

The Cpmmission having considered the above entitled matter
and being of the opiziion that a pudblic hearing is. not necessary,
that the application chould be granted, as hereéin provided, that
the moﬁey, property or labor 1o be procured or paid for by the

‘Lssue of the shares of stock and the notes herein authorized is

reasonably required by applicant corporation for the purposes speci-
fied herein, and that such purposes are not, in whole or in part,

reasonably chargeable to operating expenses or to income, therefore,
IT IS EEREBY ORDERED as follows:

1. C. R. Becker may transfer his certificates of public
convenimee and necessity and hic equipment to Delivery Service

Company, a corporation, on or before Septcmber 30, 1955.

2. Delivery Service Company, 2 corporation, im part pay-
nent for such rights and equipment, may issue promissory notes in
the aggregate principel amount of not exceeding $10,447.29 under the
terms and conditions set forth herein, and may issue not exceeding

140 shares of 1ts common stock without par value.

3. On not less than five days! notice to the Commission
and to the public, applicants shall supplement or reissue the tar-
iffs on f1le with the Commission naming 'rates, rules and regulations

governing the common carrier operations here involved to show that

C. R. Becker has withdrawn or canceled and Delivery Service Company,

a corporation, has adopted or established, as its own, said rates,
rules and regulations. The tariff filings made pursuant to this
order shall comply in all respects with the regulations governing
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the construction and £iling of tariffs set forth :Ln the Commission’s
General Order No. 80.

4. Delivery Service Company, a corporation, shall file
with the Commission monthly reports as required by General Order
No. 24~A, wnich o:fder, insofar as applicable, is made a2 part of this

order.

5. The suthority herein granted will become effective
when Delivery Service Company, a corporation, has paid the minfmum )
fee prescrived by Section 1904(b) of the Pudlic TUtilities Code,
which fee is $25.

Dated at Ban*Francisco y California, this _[_Q__‘Z

2 Eloi L)

day of May, 1955.

B’recident
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