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'" -,., ,,-~ Decision No. :> ~~-}-t-.T 

In the Matter of the" Appl1.ca tion of' ') : 
General Tclepno::le .C<Y-1'P.a..'"ly· o!. Cal:!.- '). 
fo:rnia for' an Ordqr autho!"·i.=1ng 1t 
to issue and'sell 700,000 sb.ares of 
its COtlCO:'l. Sto~, ~20 :E'ar Value. 

'1 .", 

ORIGINAL 

Applic;J:tion 
l~o- 36906 

In this application, General Telephone Company ot.Cali

fornia seeks authorization- to issue and sell 700,000 shares of its 

common stock of ~e par value o~ ~20 eac~ and of the aggregate par . 

value of ~14,OOO,OOO. 

Applicant was organized under the laws of· California on 

or about March 18, 1929. Its authorized capital stoc~ consists of 

6,000,000 shares of th.e pa.r value of $~O, each, divided into shares 

of preferred and common stock. The following tabula~ion shows' the 

number of authorized'shares and the par value thereof and the total 

p~r value outstanding as of February 28, 1955: 

Preferred -
4M. series 
5~'· series 
O'nclassified 

Xotal preferred 
COl':lI:lon 

Totals 

Autho~ized 
Shares Amount 

Amou:o.t 
Outstanding 

280" .312!$ 5,606" 240 ~: 5" 606,,240 
2,000,000 40,000,000 28,754,480 

219,68a 4J )93 ,760 - . 
2,500,,000 50,OOO,OOOJ4,J60,,720 

. 3.500.000 70.000,000 -&8,660,755 

.. 6! 000 , 000 ;;J. 22,900 ! 000 $S3.021z,lli 

All the outstanding sb.azes oi: common stock are held by 

General Telephone COX1'o:-a t1on, Whose address is Ne'lo.· York.. The ap

plication Shows that during the last £ive years dividends nave been 

paid at the rate of ~1 .. 60 a year .. 
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At this time applicant proposes to issue 700,000 shares 
- . '.' .; ; 

of common stock and to sell the $aCe, at ,ar~ to the holder of the 

pre$cnt1y outstanding shares of common stock pursuant to the pre

em.ptiV'e right "t~o subscribe for additional shares of common stock 

'Which is granted such holder by applicant's art!.cles or incorpo

ration. In the present proceeding a,p11cant reports that it will 

haye need for the f~~ds fro: the sale of such shares to pay ou~ 
0-

standing ba~ loans~ to reimburse its treasury, and to r~ce the 

cost of additions to its plants and properties. 

Information filed with the Commission shows that during 

1953 applicant's net additions to plant ~ounted to ~22,8l7,612 

and during 1954 to $28,587,495. TAe present application shows that 

during 1955 applicant will be called upo~ to expend further sums 

for additions and improvements to its facilities. In Exhibit B it 

reports :tts estimated expenditures and: its sources of :fU:::lds to meet 

such expenditures as tollows: 

Expenditures -
Ne.t. f.:.dditions to plant 
Pd.ytl~n t of banK loans 
Increase in working capit~l 

Total 

bources or tunds -
From operations 
Less-dividends 

Balance from income 
From securities -

Common s toc~\: 
Bonds 
Expenses of issue 

Total from seeurities 

~ Total 

$·16,946,003· 
5.987,863 

14,000,000 
12,.000,000 

(301.700) 

:::;.30,496~600 
$,OOO~OOO 
l,159,84Q 

. $36,656~440 

10,958,140 

~5 1-698,300 

%:36.656·440 

'In Feb~~ry of this year applicant sold $12,000,000 in 

principal· amount of first mortgage 3-3/8% bonds under authoriza

tion granted by Decision No. 51002, d~ted January 25, 1955. 
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It has been :l.pplicant's. practice 1n :caeting its capital 

rcq~1remcnts to issue ~d sell bonds and shares or preferred stock 

in ~edition to shares of common stock. Its capital ratios as or 

February 28,1955, and e.s adjusted'to e1ve effect to the proposed' 

issue/or. shares or CO::n:t:l.on stock, a.re as follows: 

Fi~st mortgage bonds 
Preforred ~tock 
CO%llI:lon stock ec:,uity 

Total::: 

A£wl 
44,.')$ 
2l.2 

4.4.6 

482·0$ 

~r2 Forma 

40 .. 3% 
19.4 
.40.3 

lDO.2% ' 

Fro~ a review or t~c applicatlon it clea~ly appears that 

applicant will have need for ~undz tro~ ey.ternal sources to: capital 

purposes and that an order ~u~horiz~e tne issue of shares of co~n 

stock at this t~e is warrantee. 

The':Comm1ssion having considered th.e above entitled matter 

and being of the opinion that a public hearin& is not necessary, 

that the application should be &ranted, as herein provided, that the 

money, property or labor to be procured or pai~ tor by the issue and 

sale of the shares of stock nerein authorized is reasonably .required 

by applicant for the purposes specified herein, and that such pur

poses are not, in whole' or in part, rC3;sonably ehargeal:>le to- opera

ting expenses or to 1nco~e, therefore, 

IT I~ ac .. R&8Y O,hI);:;.E\ED as 1"01lo"l-:s: 

1. G~neral Xelephone Company of California may issu~ and 

s~ll not exceeding 700,000 shares of its eo~on stock~ at par for 

cash, on or bet·ore December 31, 1955, to the holder or its presently 

outstandin6 shzres of co~on sto~k, ~d use the proceeds for the 

purposes set forth in this application. 
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2. General Telephone Company of California shall file 

wi tb. the. ... Commiss1on tlonthly reports as reqUired by General Order 

~o. 24-A,. 'Which order, insofar as o.pp11cable, is made a. part of 

th.is order .. 

3.. The authority herein granted will become er:rective 

on the date hereof. 

San~ Dated at ___________ , Cal1.fom1a, this 

/;,~ day of l'~y, 1955. 
....... .. 

Comm1ss1oners 


