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Decision No.” D435 oﬂlalNAL

BEFORE THE PUBLIC UTILITIES COMMISSION'OF THE:STATE OF CALIFORNIA

In the Matter of thé Application of ) .
General Teclephone Coapeny- of Cali~ ).
fornla for an Order wuthorizing it g Application

to Lssue and sell 700,000 shares of
its Common Stock, 20 Far Value.

-

‘

No. 36996

T

-

QPIXLCON

In this application, General Telepaone Company of .Cali-

fornia seeks authorization - to issue and sell 760,000‘shares of its
| common stock of the par value of $20 eack and of the aggfegate par
value of §14,000,000.

Applicant waé organized undér the laws of California on
or about March 128, 1929. Its authorized capital stbcz consists of
6,000,000 shares of thc par value of $20 each, divided into shares
of pfeferred and commor stock. The following tabulation shows tae
number of authorized shares and the par value therebf and tﬁe total
par value outstanding as of Februar& 28, 1955:

Authorized Anount
Shares Amnount Qutstanding
Preferred - ‘

iA% series 280,212 $ 5,606,240 & 5,606,240
£% series 2,000,000 40,000,000 28,754,480
Unclassified 219.,68% 2,76 -
Total preferred 2,500,000 50,000,000 324,360,720
Common . 3,500,000 70,000,000 _48,660,755

Totals | 5,009,000 $120.600,000_§83,021, 475

- All the outstanding shares ou common stock are held by
General Telephone Corporation, whose address 1s New York. The ap-
plication shows that during the last five years dividends nave beex

paid at the rate of %1.60 a year.
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At this time applicant proposes to issue 700,900 shafes
of common stock and to sell the same, at par; to.thé‘holder of the
préesently outsfanding sharce of common stock pursuant to the pre-
emptive right to subscride for additional shares of common stock
which 1is granted such holder by applicantts artlicles of incorpo-

ration. In the present proceeding applicant reports that it will

have need for the fwads froz the sale of such shares t0 pay out~

standing bank loans, to reimourse its treasury, and to finance the
cost of additions to its plants and properties.

Information filed with the Commission shows that during
1953 applicant's net additions to plant awounted to $22,817,612
and during 1954 to $28,537,495. Tne present applicatibn shows that
uring 1955 applicant will be called upon to experd further sums
for additions and improvements to its :acilities. In Exhiﬁit B it
reports its estimated expenditures and its sources of funds to meet
such expenditures as follows: |

Expenditures -
Net zdditions t¢ plant
Paynent of bank loans
Increase in working capitel 1,159,840
Total ' - $36,656,440

Sources of funds -
Prom operations
Less-dividends
Balance from income 10,952,140
From securities -
Common stock 14,000,000
Sonds ' 12,000,000
Zxpenses of issue _(301.,700)
Total from securities 25,692 300

;Total \ £36,656, 440

'In Pedbruary of this year applicant sold 312,000,000 in
principal amount of first mortgage 3-3/8% bonds under authoriza-

tion granted by Decision No. 51002, dated January 25, 1955.




It has been applicant's.practice in meeting its capital
requirements to issue and sell bonds and shares of preferred:stock
In wddition to shares of commonm stock. Its capital ratlos as of
February 28, 1955, and as adjusted to zive effect to the proposed'
issue-of. shares of common stock, are as follows:

Agtuzl  Pro Forma

First mortgage bonds bl o 2% L0.3%
Preferred stock 1.2 19.4

2
Common stock equity _3L.6 403
Totals 380.0% 10Q.0% -

From & review of thac applicatlon it clearly appears that
applicant will have neced for funds frow external sources for capital
purpeses and that an order authorizing tne issue of shares of common

stock at this time is warranted.

QAEREX

The -Comnission haviﬁg considered the above entitled watter
and belng of the opinion that 2 pudlic hearing is not necessary;
that the application shoulé be granted, as herein provided, that the
money, property or labor 4o be procured or pald for by the Assue and
sale of the shares of stock heiein authorized 1s reasonably required
by applicant for the purposes specified herein, énd that éﬁch pur-
poses are\not, in whole or in part, reasonsbly chargeable to opera-

ting expenses or to income, therefore,
IT Iv HERaBY ORDLRED 2s follovs:

L. General Telephone Company of California may issue and
sell not exceeding 700,000 shares of its common stock, at par for
cash, on or before December 31, 1955, to the holder of its presently -
outStanding shares of comwon sStock, and use tac proceéds for the

purpeses set forth in this application.
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2. General Telephone Company of California shall file
: with the. Comnission monthly reports as‘required by General Order
No. 24~A, which order, insofar as applicable, is made a part of
this order.

| 3. The authority herein granted will become effective
on the date hereof.

Dated at Sun Prancisce , California, tbis

" ‘ \
_/Q_Z_g:é day of May, 1955. , -
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