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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE'OF CALIFQRNIA -

In the Matter of the Application of )
NATCMAS WATER COMPANY, a corporation, )
for an investigation by the Public ) L
Utilities Commission of the reason- ) Application No. 35820
ableness of its rates and charges and )
for an Order BEstablishing Just and )
)

Reasonable Rates and Charges.

H B. Sevmour, for applicant.
T. ﬁ. Jordan, for Natomas Company, -

interested party.

Magg Moran Pajalich, John F. Donovan and
ohn Header, Lor the (ommission staff.

— el ewmr mmy wme .

By the above-entitled application, filed September 28,
1954, and as aﬁended'November‘B, 1954, Natomas Water Company,-a
California corporation, seeks an order of this Commission authorizing
an increase in rates ahd charges for water service rendered in the
Civy of Folsom and adjacent areas in El Dorado and Sacramento
Counties. Applicant seeks an increase of approximately $26,000 in
annual gross revenues, based upon the level of business during the
year 1954. Such an increase in gross revenues; expressed as a per~
centage increase over l95u'revenues, approximates 93 per cent.
_ 'After due notice, a public hearing in this matter was held
before Examiner F. Everett Emerson on March 16, 1955, at Foisom-

Rates, Present and Proposed

Applicant’s present basic rates and charges for water
service have remained unchanged since first filed with the Commission

on June 19, 1912. As new classifications of service have been

N : .
established or as new types of customers Have been comnected to the
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system throughouz the years the original tariffs kave been erpended
unt;l there are presently some 30 separate rate descripsions and "
charges. Until the year 1923 all charges were Specified by Deans of
flat rates. In that year applicanz was directeda/ to f;le rates for
metered service but was auzhorzzed Lo continue the then existing flat
rsses until meterxng devzces were installed. With one exception‘f '
(service for a limited period to a trailef’camp)ﬁeppiicans has. sup-
plied no metered service. The systenm Qasbor ginally, bas been for
over 4O years, and is today a £lat rate system.: The meter rates have
been used only as a possible curb on waotage of water.
~ The ¢ present household and ‘business service is charged $12
per year. Applicanc seeks authority to charge $24 per year for such
service. For irrigation service the basic charge 15 $5 per acre.
Apﬁlicant seeks to increase this charge to £10 per acre. No increases
are sought in charges to tne Czty of Folsom, the schools, the cene-
teries or the railroad. - |
For irrigatien, mining and other large-scale water

deliveries from diccﬁes,"whese the flow may be”ﬁessured"spblicant
proposes to increase the present rate of 8 cents to 16 cents per |
m:.ner'e inch flow of 24 hours. Where irrmgatzon service is taken
from the pmped distribution systen, applicant proposes to *eplace
the present flat-rate charge of $5 per acre with a measured delivery
*ate of $45 per miner's inch flow per season. Assuming a water dusy

34-acre feet of water per acre, this rate would bde equivalent to

a f at-rate charge of abouz $22.

Appllcant'* System
At the present time, the company obtains water for the

system from the south fork of the American River by means of a

i/ ’gybggégzonNo.llASB, issued January 3, 1923, in Application
.. . LT )
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diversion dam approximétely 10%4 miles upstream from the City of
Folsom. The water is then transported by canals to the City of Folsom
and to the various-irrigation customers and: gold dredges the ‘company
serves. ! : . ' s e T | . e Ce T,

The main canal 'is approximately 17-3/L miles ‘long and £lows
into the‘Willow Eill Reservoir from which water is supplied to the
goid dredges by means.of the Rebel Hill ditek which is approximately
4 niles long. Irrigation customers are served by allowing water %o
flow from the’Willow Hill Reservoir down Alder Creek for approxi-
mately 1-3/4 miles to the Alder Creek dam, then through the Alder
Creek and Valley: ditches which are approximately 9% miles long.

Water for the City:of Folsom is obtained 'from the main
canal approximately 12% miles from the points of diversion.  The water
is then tranéported through the Folsoxz ditchk which is approximétely
5% miles long to the.two Folsom reservoirsfwhgré‘it is chloxinated’
and then delivered to' the residential and commercial customers. The
two reservoirs have a combined:capacity-of 3,400,000 gallons. - The
distribution system contains approximately 40,350 feet of pipe vary-
ing in size from 1% inches to 14 inches in dlameter and cdnSiSting
of cast iron, cement-lined-steel;, redwood, cement asbestos and
galvanized and black irénjpipe.n The systen served approximaﬁely
750 residential and commercialacustomers.during;theyear 195#. ‘

A group of customers.on.the west sidérof town are at
approximately the same elevation as the present;reservoirs and the
utility serves these customeés by means of a BOLhorsepower booster
pump and hydropneumatic tank. There are alse three irrigation cus-
tomers just south of the City of Folsom who receive water from the
Comstock ditch. Water is turned into this ditch from the Folsom
ditch at the Folsom reservoir site.

When Folsom Dam becomes operative and sufficient water ‘s

stored behind the dam, approximately 12.6 miles of the main canal,
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‘the diversion dam, the Mormon Island ditch and a small section of the
Folsom ditchfwill be abandoned and-replaced- by approximately 3:h“
miles of new ditch and. pipeline,~in-accordance with the. Company’s
contract with the United States.of America.—/ When such replacement
‘is.accomplmshed, the company will install 6,700 feet of 1é-inch and-
2Lh-inch pipe' and place in operation at7,000,000-gallon‘reServoir to
improve the qualitywand‘quantity of wéteruavailable.to the City of
Folsom. This new reservoirAwill4eliminate the need of the present
reservoirs and booster pump and therefore the chlorinator will be
moved -to:the new reservoir: site.

When the new reservoir and pipeline for the City of Folsom
are placed in operation, the-company will abandon the Folsom ditch
and the Comstock ditch. Abandonment of the Comstock ditch, which now
serves irrigation customers, will require extension of existing dis-.
tribution mains to ﬁhree‘parcels of land south of the City of Folsenm
since the utility is obligated to continue providing public urilicy
service to such parcels.:

Results of Operations:

Applicant, through its president and‘its superintendent,
presented testimony. and 11 exhibits respecting the results of its.
operations. The‘Commisgion staff presented one exhibit, supported by
the testimony of an accountant and an engineer, which constituted a
report of the staff investigation of applicant's operations. No cus-
tomers, ¢ity -or. county offiéials or others who might be affectéd by -

applicant’s rate proposal took part in the proceeding.

-2/ Approved by Decision No. LB6Z21Z, issued September 254, 1951, in
Application No. 32739. . = " = T
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“The following tabulation sets forth in summary form.a com-
parison of the pascﬂand estimated future results of operations
presentations of applicant and the Commission staff.

Results of Onerations

PRESENT RATES

'_Year lgﬁg : Tear 1954
Item - App icant - ta : Appiicant : Statfie

Operating Revenues B4 30 133.16 $ 30,120 $ 28,020.44 $ 28 460
Operating Expenses ,

Before Taxes & Depr. 18 706 07 20,040 16,492.60 20, 120

Taxes - - ~ 8é7. 35 5, 1078. 2L '
.,Depreclatlon 2 1865 .18 8 6 '

Sl TOt’al Opezj‘_.._Exps. s :
Net' Revenue ' 3,694. 26 ( ) 2 A98.&O
Rate Base, Depreciated 316 737 83  324,4 312, 786 63
Rate of Return 7% loss

(Red ;;gure)
a. As adjusted to a "nmormalized"”

Results of Operations
PROPOSED RATES

Tear 1654 : iear 1952

- Item - Applicant : Stafi Applicant @ Siéff‘
-Operatzng Revenues $ 53,564L.18 § 54,650 § 52,621.90 ¢ 55, 680
Operating Expenses
Before Taxes & Depr. 16, L92 60 20,480 18,495.12 15, 65?
Taxes 13, 278.2& 12, 1040 12, ,135. ll 15, 090

- Depreciation ;,;gl .20 8,808 g,l&é .26 8,%&2
: Total Oper. Exps. 3, Qb L, y - 29,
Net Revenue * 19,842.14 13,322 16,8L5.40 16,588

Rate Base, Depreciated 312, 1786.63 320,560 375, 176428 37& 780
Rate of Return 6.34L% 4L.16% L.WB% . L.L3%

' The differences apparent for the years 1952 and.l95h, in
these tabulations, basically result from the stafffs adjustment of .
applicant'S-records in order to correct erroneous bookkeeping-entries
or methods which have inadvertently(crept into ébplicant's accounts
over a long period of timé. In the main, applicant is in agreement

with the staff's analyses.
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In connection with the tabulated figures for the year 1955
v should be kept in mind that, as thc evidence clearly shows, they
are not comparable to tho e for prior years because they are normal-
ized estimates assuming full—year operations under conditions which
Will prevail when the 3ystem is supplied from :olson Dax. Im effect
they are for "near-future" operations, with substantial rearrangement
of phys:cal plant and with corresponding adju stments to fixed capital
and operating oxpenses. |

Conclusions

The evidence is clear, and the above tabulations illustrate,
that applicant has been operating at a loss under existing water
‘rates. It is equally clear that applicant is not, at this time,
seeking a full return on its investment. Applicant is in need of and
entitled %o increased revenues substantially in the total amount
sought and will be accorded such rate relief.

This system has been a flat-rate system from its inception
and as the eVidence shows, is satisfactorily meeting the needs of
both the consumers and the ntility by such flat-rate serVice. Ve
see no reason for meters on the system either at this time or in the
near future except as a means of curbing possible water wastage,
situation which the evidence indicates is not presently prevalent.
In our opinion, partial netering of the system, except for those uses
not specifically provided for in the flat rate schedule or for con-
vumption.. found to be materially in excess of average, would produce
discriminatory treatment of consuner The rates to be authorized
nerein therefore baszcally w*ll be flat rates with optional meter
rates to control wastage.

We find it to be for the over-all benefit of the system and
in the public interest to permit applicant to take its Comstock Ditch
out of service. This ditch now supplies irrigation water to three

-6
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parcels of land located in an area of mining-operation tailingﬁ. No
future expansion of agriculture in such area seems possible. The
demands of the existing irrigators can be met by supplying;them from
the piped town system without adversely affecting such system pro-
vided certain restrictions are made a& to the peak £flow of the
respective deliveries. The irrigatérs will be assured of an adequate
quantity of water per season but its delivery wiil be restricted to a
lesser rate of flow and supplied over a slightly longer peribd per
irrigation than those enjoyed in the past. We find such réstrictions
t0 be both necessary and reasonable.

The record discloses that applicant has in the\paét ren-
dered service at other than filed rates. Such situation creates
unreasonable discrimination between customers and classes of customers
and, if now practiced, must be terminated at once. o

The record indicates that some adjustmenxs‘are required in
applicant's plant accounts. It is particulariy important in this
respect that applicant's books reflect correctly the substantial
plant changes incident to operation of the Folsom Dam and the proper
entry of such items as those contained in Exhibit No. 12 in this
proceeding.

Applicant's method of depreciation accounting is unsﬁitable
to its present-day operatvions. It will be reguired tb’adobt the
straight-line remaining life method of depreciation accounting for
future accruals to the depreciation reserve.

Applicant's §ules are in some respécts outdated. Applicant

will be required to file new rules reflecting present-day practices.

Natomas Water Company having applied to this Commission for

an order authorizing increases in ‘rates and charges for water service,

e
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a public hearing having been held thereon, the matter having been

subm@fted and now being ready for decision,

- IT IS HEREBY FOUND AS A FACT that the increases in rates
and .charges authorized herein are justifiecd and that present rates
and charges, in so far as thcy differ from those herein authorized,
for the future are unjust and wnreasonadle;-therefore,

IT IS EEREBY ORDERED that applicant s authorized to file
in.quadruplicatg'wgfp this Commission, on or after the erfeétive déte
of this order and in conformity with the provisions of Gemeral Order
No. 96, the tariffs attached to this order as Appendix A and,-upon
not less than one day's notice to the.public and to this Commission,
to make said tariffs effective for all service rendercd on and: after
June 1, 1995.

IT IS EEREBY FURTHER ORDERED as follows:

Within thirty days of the cffective date of this

order applicant shall file in guadruplicate with

this Commission, in conformity with the provisions

oL General Order No. 96, rules and regulations, .

together with tariff service area map and forms-

currently used, refleeting present-day operations

and relations with its customers. Such £iling shall _—
become effective upon five days'® notice to the pudblic

and to the Commission after £iling as hercinabdbove provided.

Effective July 1, 1955, applicant shall base future
accruals to the reserve for depreciation upon a
spreading of the original cost of the plant, less
estimated net salvage and depreciation reserve,
over the estimated remaining life of the property;
further, applicant shall review such accruals

when major changes occur in plant composition ané
for cach plant account at intervals of not more
than five years. Results of these reviews shall
be submitted to this Commiszion.

Within ninety days after the ¢ffcetive date of this
order applicant shall f£ilc four copies cach of maps
showing the town distridution system and the entire.
water system, drawn to indicated scales not smaller
than 400 feet %o the ineh and ome mile to the inch,
respectively, delineating by aporopriate markings the
various tracts of land and territory served, the
principal water production, storage, transmission,
open diteh and distribution facilities, and the
location of the various propertics of applicant.

-8~




')
!

) . I

A-35820 NB

Loy ¥ T .
N td_‘" g -

Such maps shall reflect the-revioions to applicant's

water system which will-prevail when its 3ystem is -
supplied from Folsom Dam.

The effective date of this order shall be twenty days after

the date hereof. ,
Dated at SEnI&mmwun“ ) Calirornia, this /427“59

QZQ% / Ly

dé.y of ' %#L

‘GPfesidént

Commissioners

I
]
!
|
!
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APPENDIX. A
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| Schedule No. 1
GENERAT, METERED SERVICE

APPLICABILITY.
| AApplioa.ble to all treated water service rendered on & metered basis.

TERRITORY

c The City of Folsom and adjacent unincorporated territory, Sacramento
ounty. -

RATES . _ : : Pei-"lfxator
: Bor Month

Quantity Retes: o :
First 1,000 eu.ft. or Less cevvesvenonssonns B 175
Nom 2,%0 Cu.m. ’ mr loo mﬂﬁ. LE A KN NN NN .15

Nem‘ 7’% m.ﬁ.’ mr 100 w.m- ....'....., 01-2
Over 10,000 cu.ft., per 100 cu.ft. sescecase 10

Minizmum Charge:

FOI‘ 5/8 x 3/4—1220}2 mur q;nnuoo;..‘--oo...-; 3 1075
For 3/lmineh DOLOT cevererirereennen. 2.50
FOI' 1-5.n0h meter _-o.o-u-u-o---a‘o'-o"'o 3-75
FOZ’ l&hinCh metor .’.".'."...,"'.',".'"' 6-50
FO:‘ z-iRCh meter Sssssossenesnrniveans 10-00
FO?-‘ ! B-inCh mter Sevovesnrsscnsswvwesr 16.00

The ¥infmum Charge will entitle the customer
to the quantity of water which that minfimum
charge will purchase at the Quantity Rates.

Lo




Schedule No. 2
GENERAL FLAT RATE SERVICE

APFL ICABILITY

Applicoble to sll treated water service rendered on & flat rate basis
for demestic, commercial and industrial PUrPOSes.

TERRITORY

The City of Folsem and adjacent unincorporated territory, Sacramento
County. , ‘ '

RATES Per Service Commection
Por Yoar

1. For each single~family residence
on & sma lOt #orovromresavevesvansnea $24.-w

8. For each additionel single~family
residential unit on the same lot
servod from the same service con-
BOCLION sevnacererinnncsrcnrecnncan

For each sdditional lot or which water
i3 used to irrigate a garden or lawn
served from. the same service conmec=

‘bion Ssosdsrvesrsnavraseveesssanaana

For each residentisl wit of e duplex or
apmnt wdi% .-.-'...............

For ococh store or office daving no other
Plunbing {ixtures than lavatories and
tonots ...........D.'l.-.-llIn......‘..

8. Additional for commercisl refrigera~
tion using water for cooling purposes

For each hotel or rooming house .......
For each lawndry etscensscesvsronsnnanas
For each restaurant or sods founteln ..
For each servico station or Beragn ...
8. Additional for cech wash rack .....
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Schedule No. 2
CENERAL FLAT RATE SERVICE

RATES— Contd. Por Service Comnsction
' Por Year

‘;8. TOr 0ach COMOtOrY seccvececacoracecons $ 12.00 N
9. For Southern Poeific Company water tank 3‘23.00
10, For Folsom High SCHOSL -rreersemeserss 465,007
1. For Theo Judah SChOOl ..cevervececcnce L0
32. For Gronite SCHOOL seveeesessescncesns 72.00
13. For City of Folsem vhecsscscsccnsscensn 3;00‘.00-

SPECTAL, CONDITIONS

1. A custoner may olect to pay the amnual chaféo on & momthly basis
equal to one twelfth of “ho anmual charge.

2. A1l general service not covercd by the above classii'icaﬁiohs
will be fuxrnished only on a metered basis.

3. In leu of flat rate service urnder any of the above classifications,
ne Company, at its option, may install a meter at any time 40 serve any
customer and thereafter will render service to such custozer under
Schedule No, 1, General Metered Service,for a period of mot less than
12 consecutive months. -
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APPENDIX A
Pnge 4 of 6
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A ‘l‘-‘ .

Sch@dﬂe No. 3
FLAT RATE-IRRIGATTON SERVICE
# " iDITCH-SYSTRM - jin1 . .

PR N

APPLICABILITY

" . .Applicable to all untreated water service from ditches renderod oz a
flat rate basis for the irrigation of orchards, vineyards, and ¢rops grown

for livestock feed. .. KRR Saer e
P ol ;'_:r- N : B 5 . . S e B ETE
r 4 e A‘\ .

TERRITORY

.- The area served fro:z the Company’s ditch system Lying gemerslly south-
wesy of the Clty of Folsom and south of the American River, Sacramento
County. R O we Deewed L e Sl TR

ey [ S .o, Lovaa fmea e
N . . T 2

RATE Por Sansop .

PQI‘ &CI‘Q i‘l‘l’igated LA R XN N F NN N W ',310-00.“ :

P v I PR * A e agg

SPECTAL CONDITIONS &

ke Applica'tion for service must be made on or before March first of
the year service is desired. '

L 2 The water supplied'.'c'mder this schedule is wmtreated water from open
ditches. The Cempany does not represent or guarantee that any water
delivered hereunder is potable ‘or of.a quality suitable. for uman consump-. :
tion. e ' " Vet ! “ T, o0, e A B

. - v
2y . ’ i, BRI . Tatoes Coae [T DR o
Ao T .. Sy e e e
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*" Schedule No. L

FLAT RATE IRRIGATION SERVICE
TOWN SYSTEM

APPLICABIITTYY ~
 Applicable to all treated water service supplied from a limited

portion of the Felsom town system on a flat rate basis for commercial
irrigation service.

TERRITORY
The area lying generally to the south of the City of Folsom and
-served from Company mains in or along Bidwell Street.

RATE . Per Season
Per acre frrigated ..ceveceeceeceenn... $2.00

SPECIAL CONDITIONS

1. Service under this schedule will be at limited rates of Llow,
as follows: ' ‘

a. For premises not exceeding 5 acres in area, the rate of
delivery will not exceed 60 gallons per mimute per acre,

b. For premises whose area exceeds 5 acres, the rate of
delivery will not exceed 35 gallons per mimute per acre.

2. Continuous (2i-hour) delivery will be provided for a perfod not
exceeding seven days per irrigation. . ‘

3. Written application for service must be made on or before
Mareh first of the year service is desired.

L. The customer shall notify the Company at least LE hours in
advance of each irrigation delivery desired, stating the time of com-
mencement and duration thereof. T -

5. In 50 far as reasonably possible, the Company will meet the
delivery dates and periods desired by the irrigator. However, in
accordance with the Company's rules deliveries are subject to inter~
ruption, limitation or termimation as circumstances nay require.
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Schedule No, 5
MINING AND DREDGING SERVICE

APPLICABILITY

Applicable to water service supplied from the Revel Hill Ditch for
nining and dredging purposes.

TERRITORY

The area served frem the Company's Rebil Hill Diteh.

RATE ' Per Miner's Tmeh
Per 2L-Mour Dav

For water delivered ..ceceeecessses " $30.16

SPECTAL 2ONDITIONS

1. A miner's {nch is defined as one £iftieth of a cublc foot of
water per second. ‘ .

2., Water éuppliec‘. under this schodule is untrested water from.opon’
ditches. The Company does not represent or guarantee that any water
deliverod hereunder is potable or of a quality suitadle for human cone
sunption. ' ‘ '




