
Decision No. 
51.483 

BEFORE THE PUEGIC UTILITIES COMMISSION OF THE STATE OF CALIFOPNIA 

In the Matter of the A:;>p11cation of ) .. .. 
TURLOCK REr""RIGEBATING COMP.AN'Y ) .. .. 
a cor;porat10n, tor authority to ) 
execute eVidences of 1nd.ebteeness. : 
.--~-~~-~------~---~-) 

Application 
No. :36939 

Turlock Ref'l"ige:-ating Company has filed. this application 

tor authOrization to issue notes in the aggregate princ1pala:nouc.t 

or $2/;;0,000 and to execute a deed of trust and a mortgage of 

cha.ttels. 

Applicant wa.$ organized in 1953 and is, ellgaged in the . ' 

operation of a cold storage plant at TurloCk. Under authorization 

granted by the Commission 'it has issued. and $old $300,000 ot 
. " 

, common stock and $150,000 of note3, for the purpose of financing 

the cost of fa <:111 ties, and. it now reports that it finds it 

necessaz:y to engage in further fina!lcing in order to construct 

additional facilities to tleet the requirements of its customers. 

The new facilities 'Will include a. 'building, adjacent to its present 

structure" eonsis~...ng of one large storage :room or approximately 

12,,000 square feet., together 'With loading area" insulation., 

electric 'Wir!ng and engine and storage room equipment. 

The estimated cost of t!le nw facilities is $128,000. 

ApDl1cant desires to finance the entire cost ~th borrowed money 

and accordingly p~:poses to enter into a lOal agreement with Bank 
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of America National Trust .m.d S3-vings ASsociation Whereby 1 t 'Will 
• I·' ~~, 

corrow th,¢ S\W of $240,,000 to ref'J.nance the initial note, 'W'hich has 

been l'educed. to $112" 000, and. to t Qke car~ 0 f the addi tional . 
. -." .. ' 

expendi tures. The propo:::ed. borrow.tng 'Will be represented by two 

notes., one in the pl"1nc1pal ar.lount o-r $170,,000 secured by a deed or 

trust" and the otb.er izl the prlnd.pal amount of $70,000 secured bY' a 

mortgage of chattels, 'both notes to bear interest at the rate of 5~ 

pel" 30nUIll and to be repayable 1n monthly install:ue:o. ts cocmencing 

July l, 1955" and cont1.nuing thereafter tmtil July 1, 1962, 1n tb.e 

case of the larger note and to J'UJ.y 1, 1960, 1:0. the case 0'£ the 

smaller note. The monthly payments 'Will aggregate $3,,724. 

Financial statements filed with the Comm.ission show that 
, 

applicant's operations have been successful. For t1le year ended 

October 31, 1954.,. it reported operating revenues of $l75,629 and net 

profit of $29,508" after payment of taxes, depreciation and interest 

on long-term debt. Its financial position as of Febru.ary 28" 1955" , 

1::;; indi,cated 1n the tollow1ng condensed. balance sheet: 

Assets 

Tan.gible assets, less reserve 
Intangible assets 
CUrrent assets -

Cash, 
Accounts receivable 
Prepayments 

Total curr~t assets 

Total 

Li2bilit1es gno Capital 

Notes to :Bank of .America 
Oth~r long-term notes 
CUrrent liabilities 
Equity capital -

Common stock 
Surplus 

Total equity capital 

Total 

-2 

$ 42,,$07 
18",323 

3,305 
64,435 . 

$511,82Q 

$l15" 791 
25,,025 
28,161 . 

346,'842 

$511.820 
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From a r.ev1ew or this ~pp11cation it appears that app11-

can t 'Will have need for add.1 tiona! 00 rrow'.r.ngs to finance 1 ts 

capital reqUirements and that 1 ts assets and eamings are ample to 

warrant an order approving its request. 

~e . Commi s sion haV"..I.llg considered the a. Cove enti tl ee 
matter and ~ing of the opinion that a public hearing is not neees

sa.ry~ that the application zhould be granted~ as herein provided, 

that the money, property 0:- labor to be procured 0 r p.:nd tor by the 
issue of the notes herein .au1:horlzed is reasonably required by 

app11can t for the purposes specified herein, and that such purposes 

are not." in 'Whole 0 r in part." reasonably chc.rgeable to operat1ng 

expenses or to income~ therefore, 

I~ IS HEREBY ORDERED as follows: 

1. Turlock Refrigerating Company~ on or after tlle 

effective date hereof' and on or before October 31, 1955,:nay exe

cute a deed of trust and a :lortgage of chattels in, or substantially 

in~ tb.e same form as 'those filed in this proceeding, and may issue 

promissory notes in the aggregate principal amount of $240,000 for 

the purposes set forth in this applica.tion~ 

2. Turlock Refrigerating Company shall file with the 

Commission monthly report:; as reqUired. by General Order No.·24-A, 

which order, inso1"a.r as applicable, is :cade a part 01" this 

order. 
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~. 1b.e, authoXi ty herein g:oantcd. 'Will become> effective 

When applic.ant has paid the tee prescribed by Section 190,4(b) of 

the Public Ut1lities Code" 'Which :ree is $1.28. 

Ban~ .~ /~ Dated at _______ ~, Calitom1a" this ~~~~ ___ "':_ 

day or May" 1955. 

Com1ss1oners 

: P'l.!S:':C UTILITiES COMMiSSi\:Nl 
I STAn!; OF c.u.::::?O.."'t:-::IA ft 
~ n 
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